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EXPUCIT REPORT ACCUSES CLINTON OF LYING UNDER OATH AND OBSTRUCTION OF JUSTICE 


President defends himself 
against Starr allegations 


By ftichard Woffle in Washington 

US President Bill Clinton 
yesterday mounted a determined 
legal and emotional defence 
against charges of perjury and 
obstruction of justice in a damn- 
ing and sexually explicit report 
published by Kenneth Starr, the 
independent counsel. 

Mr Clinton was accused of 
lying under oath and obstructing 
justice in an attempt to cover up 
an 18-month sexual affair with 
Monica Lewinsky, the former 
White House worker. Mr Stan- 
said there were LI grounds for 
impeaching the president - a 
process which could end with Mr 
Clinton being ousted from office. 

Mr Clinton's lawyers insisted 
there was no case for impeach- 
ment and accused Mr Starr of 
publishing sordid sexual details 
in an attempt to embarrass the 
president and force him from 
power. 

The 445-page report accused Mr 
Clinton of committing perjury 
about the affair on two occasions 
- first in his evidence in the 
Paula Jones sexual harassment 
case, and again in his testimony 
before Mr Starr’s grand jury last 
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month. “The president has pur- to receiving the Starr report, 
sued a strategy of deceiving the White House lawyers sent to 
American people and Congress Congress a 73-page rebuttal of 
since January 1998. delaying and previously leaked allegations to 
impeding the criminal investiga- fend off impeachment charges, 
tion for seven months and deceiv- “Impeachment is a matter of 
ing the American people and incomparable gravity,” the presi- 
Congress in August 1996,” the dent’s attorneys said. “Even to 
report said. discuss it is to discuss over- 

Mr Starr detailed several sex- turning the electoral win of the 
ual encounters between the presi- people.'* 
dent and Ms Lewinsky, including . The White House admitted 
oral sex while Mr Clinton was on there had been “inappropriate 
the telephone to members of Con- intimate contact” between the 
gress. Other details described president and Ms Lewinsky, but 
sexual games which included the said Mr Clinton did not consider 
use of an unlit cigar as a prop, this intercourse as defined by a 
The report also revealed that judge in the Panla Jones case. 
DNA tests proved beyond reason- “This means that the report is 
able doubt that Mr Clinton had left with nothing but the details 
left a semen stain on a dress of a private sexual relationship, 
belonging to Bis Lewinsky. Prior told in graphic details with the 


intent to embarrass,** it added. 
“In the face of the president's 
admission of his relationship, the 
disclosure of lurid and salacious 
allegations can only be intended 
to humiliate the president and 
force him from office.” 

The rebuttal denied charges 
that the president bad obstructed 
justice and tampered with 
witnesses by asking Betty Currie, 
his personal secretary, to retrieve 
gifts he had sent to Ms Lewinsky. 
It also rejected claims that the 
president attempted to secure a 
job for Ms Lewinsky outside the 
White House in order to influ- 
ence her testimony. 

In the House of Representa- 
tives, Republicans and Demo- 
crats clashed over the publica- 
tion of the Starr report as a 
cooperation agreement between 
party leaders collapsed. The 
statesmanlike approach to the 
affair disintegrated as both sides 
accused each other of acting on 
political, rather than constitu- 
tional, grounds. 

Earlier yesterday Mr Clinton 
made an emotional admission of 
guilt and repentance in an 
address to religious leaders at a 
White House prayer breakfast 



Penitent CSntorv with his fixture In the balance, the president prepares to 
address a memorial sendee for victims of the bombed US embassies 


Tears at«breakfast as a ‘sinner’ appeals for forgiveness 


By Nancy Dunne In Washington 

"I have sinned,” President Bill 
Clinton told a national prayer 
breakfast in the White House yes- 
terday attended by priests, minis- 
ters. rabbis and imams. 

“It is important to me that 
everybody who has been hurt 
knows that sorrow 1 feel is genu- 
ine.” the president went on, 
knowing that the special prosecu- 
tor's report was about to hit the 
internet with its salacious allega- 
tions of sex and lies. 


News General 


It was his most tear-jerking 
performance yet in the succes- 
sion of apologies he has made to 
the public for his behaviour, 
laced with the powerful religious 
language of the Bible-toting Bap- 
tist In a sense, he went home 
yesterday to his Southern Baptist 
roots, where little Billy Clinton 
learned that, although sinners 
were threatened by hellflre, they 
could be saved through the love 
of Jesus Christ. 

He also quoted from a Jewish 
liturgy book - Gates of Repent- 


ence - and, his eyes moistening, 
told of meeting a little boy earlier 
in the week who wanted to grow 
up to be president just tike him. 

The message brought the 
assembled clergymen to their feet 
applauding and momentarily 
drove the Dow Jones Industrial 
Average up by 100 points. 

Although he would instruct his 
lawyers “to mount a vigorous 
defence” in the impeachment 
inquiry in Congress, he would 
continue “on the path of repen- 
tance, seeking pastoral support 


News Business 


and that of other caring people, 
so that they can hold me 
accountable for my own commit- 
ment I must have God's help to 
be the person I want to be... a 
willingness to give the very for- 
giveness 1 seek ... a renunciation 
of the pride and the anger which 
cloud judgment” 

His wife, Hillary, remained 
expressionless throughout but 
among the religious leaders there 
were murmurs of “Yessir" and 
“Thank God". He thanked those 
wbo had stood by him and 


claimed his privacy had been 
excessively invaded. “Neverthe- 
less, in this case, it may be a 
blessing, because I stiff sinned. 
And if my repentance is genuine 
and sustained anri if i run main, 
tain both a broken spirit and a 
strong heart, then good can come 
of this for our country as well as 
for me and my family.” 

His rhetoric will not move the 
millions of confirmed Clinton 
foes - many of wham are part of 
the Christian right and detest his 
stand on abortion as well as dis- 


approve of his private failings. 

But there are others who will 
be touched his apparent remorse. 
Mr Clinton was reaching out to a 
larger audience of the American 
faithful, who pray not only in 
church but in school and before 
meetings and sports events. 

The president said he would 
intensify his efforts as a worid 
leader, “in the hope that ... I can 
be used for greater good, for we 
have many blessings and many 
challenges, and so much work to 
do”. 


Communist 
Duma backs 
Primakov as 
Russian PM 

By Anthony Robinson and 
Arkady Ostrovsky in Moscow 


The lower house oi the Russian 
parliament last night approved 
Yevgeny Primakov as prime min- 
ister. but chose Communist- 
supported veterans of the Soviet 
era to set the country's financial 
and economic policy. 

Mr Primakov, the 6£-year-Old 
former foreign minister and spy. 
master, was approved by the 
Communist party dominated 
Duma with an overwhelming 317 
to 83 majority alter a brief debate 
in which the ultra-nationalist 
Vladimir Zhirinovsky was the 
only substantial voice of dissent. 

His appeal to Russians to stick 
together and head off the dangers 
of political as well as economic 
disintegration struck a chord 
with deputies. Twice in the last 
few days they had rejected Victor 
Chernomyrdin. President Boris 
Yeltsin's first choice for the post. 

Mr Primakov warned: "There 
will be no indulgence for those 
who Weaken central authority." 
He promised to bring regional 
governors into the government to 
give them a more direct say in 
central policymaking. 

In a reaction to the recent tight 
monetary and fiscal policies, and 
in an attempt to put new empha- 
sis on reviving Russia's bankrupt 
industries. Mr Primakov 
appointed Yuri Maslyukov as 
first deputy prime minister in 
charge or economics. He is a for- 
mer head of Gosplan. the plan- 
ning body that helped turn the 
Soviet Union into an impover- 
ished military superpower. 

The shift to a more pro- 
industrial policy was underlined 
by the Duma's confirmation of 
Victor Geraschenko as president 
of tbe central bank. He was dis- 
missed in 1994 and a ceased of 
undermining reform by printing 
roubles to bail out industry in 
defiance of government policy. 


Debt default worries grow, Page 6 
Back to the USSR, Page 12 


Japan GDP falls again 

Japan's economy contracted for the third quarter running in the three 
months ending in June, its poorest performance since records began 
in 1955. The worse than expected data prompted many forecasters 
to downgrade their predictions for the current financial year, warning 
that the Japanese economy would contract Page 26 

Indonesia to scrap food subsidies 

Indonesia and the International Monetary Fund agreed to abandon 
costly and ineffective food subsidies fo favour of targeted distribution 
to the poor and abolition of a government monopoly on rice Imports. 
Page 6 

ECS offers link to non-euro countries 

The European Central Bank voted to set up a means of linking the 
single European currency with the currencies of those countries not 
participating in economic and monetary union. But the ECB failed to 
decide on a monetary policy strategy. Page 6 

Ulster peace deal prisoners freed 

The first of the terrorist prisoners to be released under Northern 
Ireland's Good Friday agreement - three members of the Ulster 
Defence Association and three IRA inmates - left Maze prison. The 
loyalists went straight to waiting cars without comment and the 
republicans were greeted by flag-waving supporters. Page 7 

Holocaust accounts remain unclaimed 

More than half the dormant accounts in Swiss banks which were 
PUblicisad last year are still unclaimed, the former US Federal 
Reserve chairman Paul Vofcker, who chairs the arbitration committee, . 
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A new 10- . 
part series 
starts in next 
Monday's FT 


| Ford out of Kia bidding 

I Ford Motor Company has pufled out of the bidding for Kia, the 
troubled South Korean car-maker, citing the level of debt potential 
investors were being asked to taka on. Page 26; Split roles, 
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Toshiba wants of first loss 

Toshiba, Japan's second largest electronics group, warned it would 
Incur its first loss in 48 years, fuelling concern about the devastating 
impact of the collapse of the semiconductor market on Japan’s elec- 
tronics industry. Page 26 

Lehman denies problems as shares fell 

Lehman Brothers’ shares plummeted 15 per cent In spite of the 
banks’ vehement denial of rumours that it faced financial difficulties. 
Lehman said the rumours appeared to have been sparked by a 
report in a foreign exchange newsletter that an unnamed investment 
bank would be filing for chapter 11 protection from its creditors. 
Page 25; Lex, Page 26 

Traveters-Citicorp deal ‘still on’ 

Jamie Dimon, co-chairman and chief executive of Salomon Smith 
Barney, a Travelers subsidiary, said Travelers and Citicorp would 
press ahead with their merger in spite of the turmoil in financial mar- 
kets. Page 25 - 

Most of Europe's markets down on week 

European stocks finished off their lows In 
Eorofop 300 Index late tratfing after Wall Street mounted a 

iiw ■ : — rally. The GAG 40 In Paris was off just QJ3 

me — " per cent and the DAX in Frantfurt actually 

V managed a gain of 0.2 per cent However, 

M0O — most bourses were substantial down on 

• ‘Tr the week. Madrid, which is heavily 

•_ 7 : -. exposed to Latin America, lost 62 per 

am hi . cgfrt over the five trading days, Amster- 

dam was off 5.8 per cent and Frankfurt 4 per cent Bonds, Page 10; 
Currencies, Page 11; World Stocks, Page 23; London stocks, 
Page 19; Markets, Weekend FT Pages XX and XXL 


FT.com: tbe FT web site provides updated news and 
an online archive of back articles at http://www.FT.com ■ 
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In uncertain times, you need more than ever 
a dedicated investment partner you can trust. 
Someone like HdeUiy. wiih over 50 years’ experience 
of managing money in volatile markets. 

in that time we have seen numerous ops and 
downs in the stockmarket, but over the long 
run the rises have always significantly outweighed 
the falls. It's good to see that our investors share 


this long-term view. In a recent survey oi our 
customers' intentions, 92% of those asked" intend 
to hold onto their investment or buy more, in 
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THE CLINTON CRISIS — 

WEAK PRESIDENCY FINANCIAL TURMOIL, IRAQI INTRANSIGENCE, AND NUCLEAR PROLIFERATION - ALL. DEMAND WORLD LEADERSHIP 


O n the internet, slowing to a crawl. 

everyman is a political . The best solution to the' 
commentator. anticipated rush would be to 

Hundreds of thousands - “mirror" the electronic 

perhaps even millions - of document on websites 
people are expected to read dispersed around ttje work!, 
portions of Kenneth Starr’s said Mark Worsey, vice 
investigation of the president president of operations for 
* - Netscape Communications’ 

Netcenter website, one of ' 
the busiest on the Internet 
This would spread the load 
among numerous websites. 

For full coverage of the 
crisis in the White 
House, and links to 
internet sites carrying 
the transcript of the 
independent counsel's 
report, visit the FIT’S 
online edition, » 
www.FT.com 


success. US Federal Reserve chair-, on internet websites and 

An administration that man remains high. Mr make up their own mindi 
was stronger would almost Rubin’s team is regarded as about his future, 
certainly have been able to highly competent, though However, America’s 
secure increased f unding for their handling of the Rus- informal internet referenc 
the International Monetary sian crisis has met with criti- will depend largely upon 
Fund from Congress by now. cism. Washington, weak or how well the technology 
providing some possible pro- strong, is still the key to any 
tection from "a further international initiatives. 


performs. Three 

congressional websites were 

the realm of set to publish substantial 
nance. portions of the report Each 

is designed to handle 
thousands of simultaneous 
visitors, but they could be 
swamped if, as some 
; observers are predicting, 
hundreds of thousands of 
a peopte attempt to see the 

spll|B&?yP?c historic documents as soon 
38 are released. 

|1!§S§S§£l^ Internet users who have 
installed “filter” programs 
|p3®!i|gre such as SurfWatch and Net 
Nanny, which screen out 
sexually explicit material. 
HP*’*- pkfc may find themselves 
blocked from websites 
"% carrying the Starr report if It 
contains language 
describing sexual activity. 
The filter programs, 
designed to enable parents 
to screen out pornography 
are also widely used by 

said, if accused of adultery notions of public apology businesses that want to 

and forgiveness appear avoid “inappropriate" 
hard evidence. somewhat foreign to many materials in the workplace. 

Chinese. Though China has Since all three of the 
spread sense, however, that a strong tradition of self-crit- congressional websites are 

any legal process which icism - especially during the hosted on computers in the 

should go to build a genuine ensnares a sitting president chaotic Cultural Revolution Washington area. US East 

“rule of law". Chinese lead- is inimical to a state's pres- of 1966-1976 - such acts more Coast links to the internet 

ers are all members of the tige. And. from a purely often than not presaged a could become clogged by 

Communist party, which practical point of view, the person’s downfall rather the extra data traffic, 

said, had vision, imagination said that, although Mr Clin- r anks above everything - departure of Mr Clinton than their redemption. effectively blocking access, 

ton's private life might raise including the law. would be unlikely to serve Being a Chinese leader, it technology experts warned. 

But the repeated moral sniggers around the world, it But. says Mr Jia. in Mr China's foreign policy goals, appears, means never having internet users can 

guidance he offered to his would not diminish the Clinton's case the law has officials said. to say you are sorry. A popu- expect to see messages 

Chinese hosts now rings a influence of the world’s only been manipulated to lay a Several cultural contrasts lar saying has it that they saying that the websites are 

superpower. trap for the president by a have been highlighted by the are bora in the “year of the unavailable, or find the pace 

How can he lecture us on “Diplomacy is realpolitik. political opponent. Anyone Lewinsky scandal, not just duck" - their beaks are not at which they can 

or on and realpolitik only." said human would have lied, he in the realm of sex. US designed for apologies. download the documents 


Chinese ponder leaders’ 
taste for 'Peking duck’ 


Several US news 
organisations said yesterday 
they planned to copy the 
report to their own websites, 
rpther than providing the 
usual links to the original 
documents. This could help 
to offset congestion on the 
congressional websites. 

America Online, the largest 
internet service with some 
13m subscribers, said it was 
“well prepared" for the 
expected onslaught. The 
service planned to copy the 
report to several computers. 
“The American public will be 
able to read the report at the 
same time as the media and 
members of Congress," AOL 
said. 

Amid predictions that the 
Starr report could break all 
records for internet activity. 
US news websites were 
scrambling to add capacity. 
Since President Clinton's 
admission of a relationship 
with Monica Lewinsky, CNN 
Interactive has received 
320.000 hits (requests for 
information) per minute. 


The White House scandal is raising questions about how China’s capitoi hul The concern of ; \ -.v" ; '.'t 

own top officials should behave, writes James Kynge an independent counsel -V : 

using state funds to invest!- _ .'•> .^liF ■ vp 

F or China's emergent hand. Chen Xitong. the for anything else?" said one gate the head of state is little 

chattering classes, the mer mayor of Beijing and a ministry official. “This will short of astounding to a Chi- 

scandal rocking the member of the elite polit- undercut the moral author- nese audience. To some It is Mpr 

White House has been a bum, was sentenced in July ity that is at the heart of US also admirable. 8/ 

source of ill repressed glee, to 16 years in jail. His crime foreign policy." “The fact that even the 

In restaurants, think-tanks was corruption, but China's But some, however, do not president is not above the aKi' ''' ' ‘ 

and ministries, every aspect usually vigilant censors did believe that Mr Clinton has law Is truely an enviable ^ — : ‘ i 

of President Bill Clinton's nothing to hinder the sale of devalued the office of the fact." said one ministry offi- Chen Xitong, former Beijing mayor, jaded in July for corruption AP 

behaviour is dissected and books describing his multi- presidency with his actions, cial. 

picked rlean. pie sexual escapades. “US moral authority is not Academics in government 

But. sooner or later, faces Memories of Mr Clinton defined by US sexual morals, think-tanks said that special without being shown any 

turn reflective and compnn- are still fresh in Chinese There are bigger principles - prosecutor Kenneth Stare's 

sons start to be made. Some- minds. His nine-day visit to liberty and democracy for pursuit of Mr Clinton bad There is in Beijing a wide- 
times. what at first appear to China in June and July was example." said Jia Qingguo, served as fuel for a lively 

be criticisms of the US turn officially hailed as a diplo- a professor at Beijing Uni- debate on how far China 

out lo be condemnations of matlr triumph. Ordinary versity's school of interna- 

China. Cltinese still recall the praise tional studies. 

“This type of scandal is he heaped upon his counter- Another academic, who 
impossible in China." said part Jiang Zemin, who, he declined to be identified. 

Yang Xuejun. research fel- 
low ai the China Society for and intelligence. 

Strategy and Management 
Research, “Here, it is only 
after a leader has been dis- 
graced that you get to know little hollow in Beijing, 
he had all sorts or girls. " 

A case study is ready to human rights now 
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THE CLINTON CRISIS 


Public DEMOCRATS AND REP U BLICANS : DEBATE ON S TARR REPORT TU RNS INTO VITRIOLIC WAR OF WORDS AHEAD OF DECISION TO PUB L IS H 


flock to 

• • 3 r 

Congress 
but vary 
in their 
views of 
the crisis 


By Alfriaft Michaels 
En Washington 

Inside - the chamber, they 
outnumbered the politicians 
by at least three to one. As 
the House of Representatives 
debated whether to release 
the Starr report yesterday 
morning, the public was 
marking Its intense interest 
in the Clinton affair by 
streaming up Capitol Hill. 

Ori'the floor of the House, 
whatfseemed like only hand- 
ful of politicians debated tbe 
minutiae of the constitution. 
But .outside there really were 
queues round the block, and 
from tbe public galleries, 
over 300 people watched 
their elected representatives 
play their part in deciding 
the president's future. 

A man with a soft, 
southern accent had his own 
explanation for the politi- 
cians* absence: “All of them 
are hypocrites, that's why 
they're not here. If you spent 
fSdhi [a high estimate of the 
cost of the report] investiga- 
ting each oF them, who 
knows what you'd find?" He 
was supported by a woman 
from Illinois, herself an 
elected town politician on 
the Democrat side: “Nine out 
of 10 of the politicians up 
here have done some thin g 
illegal. It's just they haven't 
been found out." 

■ Two tourists from Calif- 
ornia. though plainly 
enthused by their visit to the 
chamber, thought the whole 
affair had been overdone and 
would have been, better off 
left in tbe hands of tbe presi- 
dent's wife. “Most people I 
know think it's being made 
into a bigger deal than it 
deserves," said the husband. 
“He made a mistake and he 
should have admitted it 
right off the bat It ought to 
be left up to Hillary.’’ 

His wife agreed: "No one 
I've spoken too thinks he 
should be impeached. He 
had an affair, he admitted it. 
Let’s get on with running 
the country." 

Others, however, thought 
Mr Clinton had been weak- 
ened beyond repair, and 
were angry at his conduct 
"The constitution calls for 
moral Judgment on the part 
of the president," said one 
woman, "and now he's lied 
under oath." 

Her companion focused on 
the fact that the president 
this week took solace from a 
small boy. in Florida who 
had wanted to "be president 
just like you”. She said: 
“Children have nothing to 
look up to tf they can't look 
up to the president. He 
should not be expected to 
have fewer morals than our 
sportspeople.” 

"People voted, fra 1 a strong 
president,” said a woman in 
Washington for a holiday 
from the south, "hut he can’t 
be that now he’s messed up 
in all of this." Amid the 
interest and excitement, 
there was cynicism too: "The 
public wants to know the 
truth," said a man from Cin- 
cinnati. “but both sides are 
playing politics here and 
they should all take the 
Mam* for money spent" 

One black man - “You can 
say Em 62, but you can’t use 
my name" - was sympa- 
thetic: to the president but 
sounded a weary note: 
“Power begets arrogance. 

Arrogance leads to careless- 
ness. 'Everyone up on this 
Hill is : as arrogant as helL" " 
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Parties fiercely at odds over impeachment 


By Richard Woffle 
ut Washington 

D emocrats dashed 
angrily with 
Republicans in the 
House of Representatives 
yesterday as an argument 
over the publication of the 
Starr report turned into an 
earfy debate about 
impeaching President Bill 
Clinton. 

Senior Democratic 
poTitidans condemned the 
Republican-led House as "a 
lynch mob’ which ignored 
the issue of “fundamental 
fairness’ towards the 
president But in the event 
the House voted by an 
overwhelming 363 to 63 
votes to publish the report. 

The Democrats claimed 
Republicans had failed the 
test of justice by deciding to 
publish the 445-page Starr 
report immediately 


yesterday, without allowing 
the White House at least 24 
hours to respond. 

They also argued the 
hasty publication rode 
roughshod over concerns 


‘This is not a 
lynch mob. This is 
not a witch hunt’ 

- Gephardt 


voiced by Kenneth Starr, the 
independent counsel, to 
protect confidential 
information which might 
damage “innocent” 
individuals. Republican 
leaders attacked Democrats 
for wanting to mount 
campaign to shape popular 
judgment about the report 
before it was published. 


They insisted the vote io 
release the report was not 
the beginning of the 
impeachment process, but 
the arguments in the House 
yesterday suggested 
otherwise. The emotional 
clashes indicate that 
impeachment will prove even 
more controversial than the 
proceedings to impeach 
President Richard Nixon In 
1974. Then, members of 
both parties in the House 
judiciary committee voted to 
send impeachment charges 
to the full House. This time, 
the President's party seems 
much less compliant 
Shaking with anger, 

Richard Gephardt, Demo- 
cratic leader in the House, 
said yesterday: "This is a 
sacred process. It goes to 
the heart of our democracy. 
“This Is not a second 
election. This is not politics. 
This is not spinning. This is 


not polling. This is not a 
lynch mob. This is not a 
witch hunt. This is not trying 
to find the facts to support 
our already-reached 
conclusions.” 

Senior Republicans said 
the White House had been 
free for eight months during 
the course of the Starr 
investigation to respond to 
the allegations of sexual 
misconduct and perjury. 

Henry Hyde, chairman of 
the House judiciary 
committee, which is charged 
with dealing with the Starr 
report, said: “The president 
is not caught by surprise. He 
knows what is in the report 
better than anybody in the 
planet But to give the spin 
machine the opportunity to 
publish the first version to 
the American people before 
we the members have an 
opportunity to see the report 
is not fairness, it is 


foolishness.’ 

Mr Hyde said Mr Clinton 
would receive the same 
courtesy and time to 
respond as President Nixon 
had during the Watergate 
proceedings in the House 
almost 25 years ago. But 
Democrats complained 
bitterly that the House had 
given more leeway to Newt 
Gingrich, the House 
Speaker, who was censured 
on ethics charges last year. 

Mr Hyde added: “This 
whole proceeding will fall on 
its face if it's not perceived 
by the American people to 
be tair." 

In the final vote the House 
Democrats were themselves 
split on how to deal with the 
report The 63 Democrats 
who voted against release of 
the report and the order to 
send it to the judiciary 
committee represented 
about half of the party’s 


representation in the House. 

The feuding In Congress 
marks a remarkably swift 
descent into partisan politics 
just hours after 
congressional leaders 


To give the spin 
machine first go is 
‘not fairness, it is 
foolishness’- Hyde 


insisted the process would 
take a solemn, bipartisan 
approach to the 
constitutional crisis. House 
leaders from both parties 
agreed on Wednesday - 
before the Starr report was 
delivered to Congress - to 
work in “a judicious manner” 
and a “non-partisan" way. 
While the House can vote to 


impeach the president by a 
simple majority, the Senate 
needs a two-thirds majority 
- which would include 
Democrats - to remove Mr 
Clinton from office. 

John Conyers, the senior 
Democrat on the judiciary 
committee, declared that the 
bipartisan agreement 
between House leadens was 
broken. Mr Conyers had 
pledged to work closely and 
co-operatively with Mr Hyde, 
his opposite number on the 
judiciary committee, just 12 
hours before the debate. 

White House lawyers, who 
repeatedly requested a delay 
in the report's publication, at 
least won a partial victory 
yesterday. The House 
agreed to post the White 
House response to the Starr 
report alongside the full 
445-page document on 
Congress's official internet 
site yesterday. 



The White House under investigation 


Tltt Starr Report te the eatenne 
of one of several Investigations 
affecting the president and other 
. members of hb adm in a tr atl on. 

Whitewater 

Whitewater is a real estate 
partnership in Arkansas that 
James and Susan McOougaJ 
held with BUI and HI toy 
Clinton from 1fl7B to 1992. At 
issue Is whether Clinton, 
while governor of Arkansas, 
pressured David Hale, a 
Democratic party loyalist, into' 
making an illegal loan of 
$300,000 to Susan McOougal 
from his government-hacked . 
investment fund. The 
allegation is that the 
McDougals and former 
Arkansas Governor Guy 
Tucker used McDougal's 
savings and loan and . Hale's 
. small business loan company 
as the sourpe for drawing lip 
phony Joans to fund their - ’ 

business vertexes, One of the 
illegal loans found its way into 
the Whitewater partnership 
account Tucker and the 
McDougals ware convicted of 
fraud and conspiracy . 
charges. On February 20,. 
.1998, Tucker pleaded guilty 
to avoiding $3m in income 
taxes through a sham 
bankruptcy in the 1980s and 
agreed to co-operate with 
Whitewater prosecutors who 
want information about the 
Clintons. 


Vince Foster 

(n July 1993, just a month 
after fifing three years of 
delinquent Whitewater 
corporate tax returns, deputy 
White House counsel Vincent 
Foster Jr. was found dead in 
a Virginia park. While 
investigators were not 
allowed access to Foster’s 
office loti owing his death. 
White House aides went in. 
which raised foe suspicion 
that files were removed. 
Former Whitewater 
independent counsel Robert 
Ffske Jr. ruled the death a 
suicide, but Starr (right) 
reopened the investigation. In 
July 1997, Starr concluded 
that Foster had killed himself. 

Tlie FBI files 

in May 1996, the White 
House adrrttted it improperly 
received hundreds of FBI 
background files in- 1993, 
including those of prominent 
Republicans. Security director 
Craig Livingstone was fired. 
Janet Reno, .the attorney 
general, decided the FBI 
could not property. investigate 
foe matter, so the issue was 
handed to Starr. 

The travel office 

In May 1993, foe White 
House fired seven employees 
from the travel office, 
reportedly to make room for 
Clinton friends. Former . 


administration official David 
Watkins wrote a memo 
suggesting that Hillary Clinton 
may have given false 
testimony about her role in 
the firings. Now part of 
Starr's investigation. 

Campaign financing 

In the past two weeks Reno 
has started three separate 
inquiries, each of which could 
lead to an independent 
counsel, into how the 
Democrats financed Clinton's 
re-election campaign. The 
latest centres on whether 
Clinton and White House 
aides co-ordinated a 
Democratic advertising 
campaign, for what are 
known as issue 
aduerttements, in an effort 
to violate federal 
spending Emits that 
he agreed to when 
he accepted ,;**• 

taxpayer financing J ’ • jc 
for his campaign. 

The second 
inquiry focuses 
on Vice President 
A1 Gore's 
statements about 
his telephone 
fund-raising calls 
from the White 
House. The third 
looks at possible 
perjury by Harold M. 

Ickes, a former deputy 
White House chief of staff, 


concerning hts dealings with 
foe teamsters union. 

Other investigations 
in addition there are several 
on-going investigations by 
independent counsels into 
other members of the 
administration: Bruce Babbitt 
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interior secretary, is accused 
ot tying to Congress about his 
role in a casino development 
Mike Espy, agriculture 
secretary, is accused of 
improperly accepting gifts. 
Henry Cisneros, former 
housing secretary, is alleged 
to have made false 
statements in personal 
background checks. Alexis 
Herman, labour secretary, is 
accused of corruption and 
campaign finance abuse 

Source: VfSASC jnd FT Ubnrv 
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Monica Lewinsky: staying out of the UmeSght 


Impeachment procedure and 
precedent go back 600 years 

But independent prosecutor is modern, writes Stephen Fidler 


The legal procedures that 
have brought President Bill 
Clinton to his current predic- 
ament are an unusual mix- 
ture of new US law superim- 
posed on ancient English 
legal custom, and the 
impeachment Mr Clinton 
may face because of it has a 
precedent going back to I4th 
century England. 

The office of US Indepen- 
dent prosecutor is an institu- 
tion only a quarter of a cen- 
tury old, designed to get 
around the potential conflict 
of interest that arises when 
the Justice Department - 
whose head, the attorney- 
general, is appointed by the 
president and sits in his cab- 
inet - is asked to investigate 
the president 

But the grand jury to 
which- Kenneth Starr, the 
independent prosecutor 
investigating Mr Clinton, 
made his case, is an institu- 
tion originating in Norman 
England. Federal grand 
juries, consisting of between 
16 and 23 members, are held 
in secret and there is no 
defence cross-examination. 


Their job Is to establish 
whether there is a case to 
answer and their original 
idea was to protect the Inno- 
cent from wrongful prosecu- 
tion. They have been mucb 
criticised in the US for put- 
ting so mucb power in the 
hands of a prosecutor. 
Indeed, the institution was 
abolished in England in 1334. 

Similarly, the process of 
impeachment in England 
was dying out just as the 
founding fathers introduced 
it into the constitution of the 
United States. The first his- 
torical precedent was the 
1386 impeachment of the 
King's chancellor. Michael 
de la Pole, the Earl of Suf- 
folk. accused among other 
things of appropriating 
funds for purposes that were 
not specified by parliament. 

It was here that first 
emerged the now famous 
phrase "high crimes and 
misdemeanours" contained 
in the impeachment clause 
in the US constitution. The 
adjective “high" in this con- 
text is taken to mean a 
crime against the state. 


rather than being a synonym 
for serious. 

The phrase was introduced 
deliberately into the US con- 
stitution by George Mason, 
who felt that treason and 
bribery were not sufficiently 
broad categories to cover all 
the possible justifiable rea- 
sons for impeachmenL 

One constitutional author- 
ity has defined the phrase as 
“words of art", which have 
no parallel in the ordinary 
criminal law. 

Authorities are divided on 
the extent to which impeach- 
ment needs a precedent. 
Some have tried to classify 
the reasons for impeachment 
in the past in categories 
such as abuse of official 
office, neglect of official 
duties, corruption, contempt 
of parliamentary prerogative 
and the like. Others have 
emphasised tbe political 
nature of the impeachment 
process: In other words, an 
impeachable crime is what- 
ever the Congress of the day 
says it is. 

The potential for the politi- 
cisation of the impeachment 



When friends 
spell danger 

Clinton may pay the price of neglecting the 
congressional Democrats, says Nancy Dunne 


President Andrew Johnson, who faced impeachment in 1668 


process was well recognised 
by the Founding Fathers. 
Alexander Hamilton, for 
example, wrote: “There will 
always be the greatest dan- 
ger that the derision will be 
regulated more by the com- 
parative strength of the par- 
ties than by real determina- 
tions of innocence or guilt" 
There are some protec- 
tions against factionalism. 
Following English practice, 
the US constitution provided 
for the lower house to be the 
place which sends the 
accused official to trial, and 
the npper house where the 
case is tried. There is further 
protection for tbe accused in 


the two-thirds majority 
required of the Senate for 
conviction. 

Indeed, the only president 
so far to have faced formal 
impeachment, Andrew John- 
son, was not convicted when 
the Senate failed by one vote 
to remove him from office in 
1868. Richard Nixon resigned 
before an impeachment vote 
could take place in the 
House in 197-L 

It Is almost inconceivable 
that a modern-day president 
would sit out the furore that 
would follow an impeach- 
ment and await the judg- 
ment of the upper house. 


AL GORE ‘LOYAL FRIEND’ AND ‘SMART POLITICIAN' WHO COULD BECOME PRESIDENT SOONER THAN HE EXPECTED 


Aloof ally with troubles of his own 


By Adrian Urinals 
in Washington 


S ince Tie may become 
president sooner than 
he expected, 'AJ Gore 
has been sure to maintain 
-.his., usual aloofness this 
..week, even as his boss 
b ec am e mired in ever more 
trouble. 

“It's. the. nature of the role 
of; vice-president," says Step- 
hen Hess, a senior fellow at 
the Brookings Institution. 
"He is a shadow. He can't be 
anything other than totally 
loyal." . 

But while Mr Gore has 
maintained that loyalty 
throughout the Lewinsky 
scandal, he has spoken out 


on only the rarest of occa- 
sions. More often than not, 
he has been hard to find. 
When tbe president made 
his widely criticised August 
TV address, in which his 
apology was deemed not ful- 
some enough. Mr Gore was 
on holiday in Hawaii 
This week, he has been to 
some meetings with Bill 
Clinton, and on Thursday, at 
an event later attended by 
the president, there was a 
dear statement of support: 
“He is my friend and he is 
my president and his poli- 
cies have been manifestly 
good for the United States of 
America.” But this served 
only to prove that, unlike 
the president's strategy, Mr 


Gore's has not changed. In 
January, when the story 
emerged, his comment was: 
“He is the president of the 
country; he is also my 
friend." 

Dan Pink, a former chief 
speech writer for Mr Gore, 
says this steadfastness is not 
so much a strategy as a 
moral code. “The code is ten- 
big him to remain loyal to a 
friend- But on the other 
hand, he is a very smart pol- 
itician and he's not going to 
run out in front of a truck.” 

Moreover, the vice-presi- 
dent has his own problems. 
Janet Reno, attorney-gen- 
eral has started three sepa- 
rate inquiries into campaign 
finance Irregularities in tbe 


1996 elections, any of which 
could lead to appointment of 
an independent counsel and 
one of which centres directly 
on Mr Gore. 

The investigation focuses 
on Mr Gore's statements 
about his telephone fund- 
raising calls from tbe White 
House - an issue he thought 
had been despatched long 
ago. 

Back In January, it was 
thought that if Mr Gore bad 
been forced to take over 
from Mr Clinton earlier than 
expected, tbe transition 
would have been relatively 
smooth. The vice-president 
already had a greater share 
of responsibility in govern- 
ment than any previous 


holder of his office. He had 
played a key role In formula- 
ting environmental policy, 
•was central in relations with 
Russia and bad streamlined 
government bureaucracy. 

The Republican nightmare 
was perceived as a rampant 
Mr Gore, with two years 
behind him in the Oval 
Office, cruising to victory in 
the 2000 presidential elec- 
tions. But with the president 
staring at impeachment, the 
vice-president Daring a much 
harder investigation than 
before and Democrat candi- 
dates for the November elec- 
tions fearing a nasty back- 
lash, the future looks rosier 
now, despite Republican pro- 
nouncements of impartiality. 


T hroughout his presi- 
dency. Bill Clinton 
has expended compar- 
atively little of his much 
vaunted charm on congres- 
sional Democrats. Now they 
hold the future of his presi- 
dency in their hands. 

Ironically, one of the sena- 
tors Mr Clinton has seemed 
closest to - Joseph Ueber- 
man - was one of the first to 
turn against him. Mr Lieber- 
man. a "new" Democrat, like 
Mr Clinton, had hoped to 
float the Democratic party 
down the centre of the 
American mainstream. Dur- 
ing a Senate investigation or 
campaign finance abuses by 
the White House in 1996, he 
repeatedly demonstrated a 
nonpartisan approach. 

He took the Senate floor 
last week, looking shaken 
and sad, to denounce as 
“Immoral and disgraceful'' 
President Clinton’s affair 
with Monica Lewinsky, 
rejecting the contention that 
the president’s private life 
was not a public concern. 

“The inescapable truth is 
that the president's private 
conduct can and often does 
have profound public conse- 
quences,” he said. The presi- 
dent had "compromised his 
moral authority" which 
could blur “the most impor- 
tant bright lines of right and 
wrong in our society". 

The homily was beard 
loud and clear at the White 
House, and the president 
began his orgy of apology. 
But part of the message was 
that Mr Clinton’s misdeeds 
might be more aptly pun- 
ished by a motion of censure 
than impeachment. 

Tom Daschle, the highly 
respected Senate minority 
leader, will also be key to 
tbe president's survival. 

It takes two-thirds of the 
Senate to remove a president 
from office, and there are 45 
Democrats and 55 Republi- 
cans. It will be Senator 
Daschle's task to hold Demo- 
crats behind the president* 
He has exhorted his col- 
leagues to stick to the par- 


ty’s issues and “keep your 
powder dry" in responding 
to the president's problems. 
So Tar, he seems ready 
to stand by Mr Clinton. 

In the House of Represen- 
tatives. Mr Clinton has had a 
rocky relationship with 
Richard Gephardt, the Dem- 
ocratic leader, who would 
like to be president himself, 
or. at the least, speaker. 

Mr Clinton has frustrated 
both ambitions, in 1996. his 
coat-tails were not sufficient 
to bring in a Democratic 
majority and the Clinton 
scandals are likely to defeat 
more party members In the 
November elections. 

Mr Clinton has also made 
it clear that he would do 
everything possible - short 
or resignation - to ensure 
that he is succeeded by A1 
Gore, his vice-president. 

The president and the 
House leader have had deep 
disagreements about trade. 
Once a “new" Democrat him- 
self, Mr Gephardt has allied 
himself with labour and lib- 
erals to oppose the presi- 
dent's trade initiatives and 
his approval of the Republi- 
can welfare "reform" pro- 
gramme. However, he was 
one of the first to back Mr 
Clinton’s drive for new 
money for the International 
Monetary Fund. 

David Bonior, the House 
whip, a bearded bear of man, 
is close to Mr Gephardt and 
just as liberal. Described by 
Republicans as "a pitbull of 
partisanship”, he has been 
effective at portraying 
Republican programmes as 
damaging the poor and the 
middle class. U will be his 
job as whip to keep Demo- 
crats on Mr Clinton's side. 

He seems ready to try. 
Emerging from the White 
House, he seemed sympa- 
thetic to the president, 
describing “an emotional 
meeting". He advised the 
president to continue to 
express bis contrition. “But 
he also needs to get to the 
issues he was elected to 
address in thfe country.” 
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THE CLINTON CRISIS 


STOCK MARKETS SIGNS OF STABILITY 


Trouble across the board 
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Wobbly start 
as political 






jitters grow 


By PWBp Coggan, 
Markets Editor 


BOND MARKETS BRAZIL AND RUSSIA TAKE A POUNDING 


Yields hit record lows as investors play safe 


By Edward Luca, Capital 
Markets Editor 


Government bond yields 
plumbed historic lows in 
Japan and Germany yester- 
day as terrified investors 
fled equities and other mar- 
kets for the safest havens 
available. 

At the same time, emerg- 
ing market bonds took a 
pounding with Brazil and 
Russia the worst hit. The 
yield on Russia's three-year 
benchmark dollar bond wid- 
ened to 6t per cent - the 
biggest premium ever 
recorded on a mainstream 
emerging market instru- 
ment 

J.P. Morgan's emerging 
market bond index widened 
to a spread of almost 1JP00 
basis points 0.8 percentage 


points) over the yield on US 
Treasury bonds. This is mar- 
ginally below the widest 
ever spread of 1.924 basis 
points recorded at the height 
of the Mexico “Tequila" cri- 
sis in 1995. 

Market attention, how- 
ever. was focused mostly on 
the continued slide in gov- 
ernment bond yields in the 
leading developed countries. 
The yield on the German 10- 
year bond dropped below 4 
per cent for the first time in 
modem history while the 
yield on Japan’s long-bond 
slid to a fresh nadir of just 
0.78 per cent. Until last 
Wednesday, it had never 
before breached one per 
cent 

"In textbook terms, ever- 
lower government bond 
yields spells fear of dena- 


tion," said Stephen King, 
managing director of eco- 
nomics at HSBC Markets in 
London. “However in the 
real world it is much harder 
to judge: at the moment 
investors are simply panick- 
ing and fleeing to the safest 
instruments." 

Economists said there 
were broadly two discernible 
trends. In the US. where the 
30-year Treasury yield yes- 
terday continued to fall 
towards 5 per cent, investors 
were betting on a. cut in 
short-term interest rates, 
analysts said. The US Fed- 
eral Reserve is expected to 
lower interest rates to help 
stimulate global economic 
demand. Lower interest 
rates generally boost bond 
prices (and cause yields to 
fall) by making cash less 


attractive. 

However, in Germany, 
where interest rates are 
already two percentage 
points lower than in the US, 
investors were simply park- 
ing their money in the safest 
haven - German govern- 
ment bonds and the D-Mark. 
Alison Cottrell, chief inter- 
national economist at Pai- 
neWebber in London, said 
the German yield could have 
much further to fall 

“If Brazil is the next to go 
[to devalue] and then Latin 
America collapses this could 
continue for a long time," 
said Ms Cottrell. “The Ger- 
man yield could fall to 3.50 
per cent.” 

In ordinary conditions, 
lower bond yields are expec- 
ted to stimulate economic 
activity by reducing the cost 


of borrowing. However, 
economists pointed out that 
the lowering of yields had 
been broadly tracked by the 
general lowering of inflation 
forecasts. German inflation 
fell to just 0.8 per cent in 
August for example. This 
means that the “real yield" - 
the difference between the 
nominal yield and the rate of 
inflation - has remained 
broadly unchanged. In other 
words, the potential eco- 
nomic stimulus of lower 
yields had been negated by 
lower inflation. 

Economists said the mas- 
sive outflow of funds from 
emerging markets was likely 
to continue unless there was 
a hitherto unexpected inter- 
vention by the US and other 
governments. 

"Current account deficits 


are widening across all 
emerging economies because 
of failing commodity prices 
which means lower export 
revenues," said Mr King. 

"Emerging markets cannot 
fund these deficits by bor- 
rowing because investors are 
too scared to lend to them. 
This presents two choices: 
either they cut fiscal spend- 
ing which leads to recession. 
Or they impose capital con- 
trols and default on their 
debt" 

Given this bleak progno- 
sis, government bond yields 
in German. Japan and the 
US are expected to slide fur- 
ther. The spread on the 
emerging market bond 
index, on the other hand, 
looks set to continue 
widening towards a new 
record. 


LATIN AMERICA MARKETS BEGIN TO RECOVER 


Brazil bounces back after bank interest rate rise 


By Jonathan Wheatley 
h Sflo Paulo and 
Kim Warn in Buenos Aires 


Brazilian stocks showed 
signs of recovery yesterday 
after the central bank raised 
its primary lending rate to 
49.97 per cent in an attempt 
to stem a flood of capital 
from the country. But trad- 
ers said the mood on stock 
markets remained highly 
volatile. The Bovespa bench- 
mark equity index in Sao 
Paulo dropped sharply at the 
opening. losing 3.6 per cent 
in less than half an hour. 


Equities recovered and 
were up 5 per cent by mid- 
session in what was seen as 
a technical correction. The 
Bovespa index has dropped 
more than 25 per cent this 
month following a 40 per 
cent fall in August 
Brazil's central bank 
raised interest rates for the 
second time this week Late 
on Thursday. Dollar out- 
flows between the beginning 
of the month and September 
10 were almost lllbn 
<£6.6bn) after an outflow of 
$ll-9bn in August. Dealers 
said the outflow continued 


yesterday but was likely to 
be less than the S2bn 
recorded on Thursday. 

Argentina's stock market 
also bounced back in early 
trading, helped by the strong 
rise in Brazil and modest 
early gains on Wall Street, 
taking the Merval leading 
share index up 3 per cent to 
31Q.65 points. However, trad- 
ing remained nervous follow- 
ing Thursday’s 13-3 per cent 
fall, which pushed local 
stocks down towards levels 
last seen during Mexico's 
1995 Tequila crisis. 

Worries over Brazil and 


US political uncertainty con- 
tinued to weigh on the mar- 
ket. which has proved 
unable to differentiate itself 
from Brazil and cither emerg- 
ing markets in the minds of 
foreign investors, in spite of 
a campaign by officials to 
underline what they see as 
Argentina’s strong economic 
fundamentals. 

Elsewhere in the region, 
Venezuela's General Stock 
Index opened 0.85 per cent 
higher at 2.717.72. The Ven- 
ezuelan Bolivar was weaker 
against the dollar, but in rel- 
atively light trading. 


Mexican stocks also 
rebounded with the key IPC 
index up 74.81 points or 2.6 
per cent at 2330.31 points at 
9.30am local time. 

• The European Central 
Bank yesterday admitted for 
the first time that the inter- 
national financial turmoil 
would hit world economic 
growth. The comment 
reflects heightened concern 
among European policy 
makers about the Impact of 
the financial turmoil in Asia 
and Russia on the European 
economy, writes Wolfgang 
Munchau. 


Wim Duisenberg. presi- 
dent of the European Central 
Bank, said last night: “There 
is no doubt that these devel- 
opments will have a dampen- 
ing effect on the world econ- 
omy." 

He appeared more con- 
cerned about the indirect 
effects of the crisis, which he 
said were difficult to forecast 
because they are largely psy- 
chological- “In this respect 
one may think of indirect 
influences resulting from 
changes in confidence, sav- 
ing and expenditure within 
the euro area.” 


Global stock markets 
wobbled for a while but then 
stabilised yesterday, as 
investors awaited the publi- 
cation of the Starr report 
and its potential effect on 
the Clinton presidency. 

The 250-point fall in the 
Dow Jones Industrial Aver- 
age and the battering taken 
by Latin American bourses 
on Thursday ensured that 
markets got off to an uncer- 
tain start in Asia, with 
Tokyo dropping 5.1 per cent 
to send the Nikkei 225 aver- 
age back below 14.000. 

Data showing the Japa- 
nese economy bad shrunk 
for the third quarter in suc- 
cession was published after 
the market closed. Seoul and 
Hong Kong also fell sharply. 

European markets moved 
lower at the start of trading, 
with the FTSE 100 index in 
London at one point falling 
147.8 to 4.988.8. But they 
rebounded in the late morn- 
ing. as electronic futures 
trading indicated that Wall 
Street would open higher. 

In the event, the Dow 
dipped for the first few min- 
utes but rebounded as Presi- 
dent Clinton made it dear 
tbat he was not planning to 
resign and made his most 
fulsome apology to date. At 
one point, the Dow was more 
than 100 points ahead; by 
lpm New York time, it was 
32.44 higher at 7,647.98. 

European bourses thus fin- 
ished well off their lows, 
with the CAC 40 in Paris off 
just 0.3 per cent and the 
DAX in Frankfurt managing 
a 0.2 per cent rise on the 
day. Footsie closed down 18 
points at 5.118.6. having now 
lost all its gains for the year. 

Market reaction may have 
been tempered by the realis- 
ation that Mr Clinton's 
departure would make little 
difference to economic pol- 
icy. Thank God. it's not 
someone really important 
like Greenspan or Rubin.” 
quipped one trader, referring 


to the key role played by the 
Federal Reserve chairman 
and the Treasury secretary 
in sustaining the US eco- 
nomic boom and bull market 
of recent years. - 
However, one strategist, 
James Montier at BT Alex 
Brown in London, said he 
thought some investors 
might be worried about the 
policies of US vice-present A1 
Gore if he became president 
"He's believed to favour the 
environment over the econ- 
omy,” he said. 

Others said that the Clin- 
ton worries bad given inves- 
tors an excuse to sell shares 
at a time when they were 
already extremely nervous, 
following the crisis in emerg- 
ing markets and the correc- 
tion in global stock markets 
since mid-July. “Fund man- 
agers are starting to realise 
that there is a corporate 
earnings squeeze under 
way,” said Jonathan Francis, 
head of global strategy at 
Putnam Investment Manage- 
ment in Boston. 

The troubles facing Mr 
Clinton may also mean that 
the US will be unable to pro- 
vide economic leadership 
when the world is facing the 
danger of a recession. At the 
same time. Chancellor Hel- 
mut Kohl faces an election 
in Germany, the Russians 
are changing prime minis- 
ters and the new Japanese 
government is widely seen 
as lacking a clear strategy. 

The indications from Mr 
Clinton that he will vigor- 
ously fight impeachment 
proceedings could be a 
mixed blessing for the mar- 
ket given that it will drag 
out the affair and the accom- 
panying investor uncer- 
tainty for several months. 

There were signs that 
investors remained highly 
nervous in the wake of the 
emerging markets crisis. 
Lehman Brothers, the US 
investment bank, was forced 
to deny rumours of financial 
difficulties after its shares 
dipped sharply in early trad- 
ing yesterday. 
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THE STARR REPORT 


‘A pattern of conduct... inconsistent with his duty’ 


■ . -y 



Introduction 

As required by Section 595{c> 
of Title 2S of the United 
States Code, the Office of the 
Inde|>endent Counsel "OIC" 
hereby submits substantial 
and credible information 
that President William Jeff- 
erson Clinton committed 
acts that may constitute 
grounds for an impeach- 
ment 

The information reveals 
that President Clinton: 

• lied under oath at a civil 
deposition while he was a 
defendant in a sexual harass- 
ment lawsuit; 

• lied under oath to a grand 
jury; 

• attempted to influence 
the testimony *rf a potential 
witness who had direct 
knowledge of facts that 
would reveal the falsity oF 
his deposition testimony; 

• attempted to obstruct jus- 
tice hy facilitating a wit- 
ness's plan to refuse to com- 
ply with a subpoena: 

• attempted to obstruct jus- 
tice by encouraging a wit- 
ness to file an affidavit that 
the President knew would be 
false, and then hy making 
use of that false affidavit at 
his own deposition: 

• lied to potential grand 
Jury witnesses, knowing that 
they would repent those lies 
before the grand jury; 

• engaged in a pattern uf 
conduct that was inconsis- 
tent with his constitutional 
duty to faithfully execute 
the laws. 


The evidence shows that 
these acts, and others, were 
part of a partem that began 
as an effort to prevent the 
disclosure or informaiiou 
about the President’s rela- 
tionship with a former White 
House intern and employee, 
Monica S. Lewinsky, and 
continued :is an effort to pre- 
vent the information from 
being disclosed in an ongo- 
ing criminal investigation. 


lenged the ability of a pri- 
vate litigant to pursue a law- 
suit against a sitting Presi- 
dent. In May 1997. the 
Supreme Court unanimously 
rejected the President's legal 
argument. The Court con- 
cluded that Ms. Jones, "flike 
every other citizen who 
properly invokes [the Dis- 
trict Court'sJ jurisdic- 
tion. . . has a right to an 
orderly disposition of her 
claims," and that therefore 
Ms. Jones was entitled to 
pursue her claims while the 
President was in office. A 
few months later, the pre- 
trial discovery process 
began. 

One sharply disputed issue 
in the Jones litigation was 
the extent to which the Pres- 
ident would be required to 
disclose information about 
sexual relationships he may 
have had with "other 
women.” Ms. Jones's attor- 
neys sought disclosure of 
this information, arguing 
that it was relevant to prov- 
ing that the President had 
propositioned Ms. Jones. The 
President resisted the dis- 
covery requests, arguing 
that evidence of relation- 
ships with other women <if 
any) was irrelevant. 

In late 1997, the issue was 
presented to United States 
District Judge Susan Webber 
Wright for resolution. Judge 
Wright's decision was unam- 
biguous. For purposes of pre- 
trial discovery. President 
Clinton was required to pro- 
vide certain information 
about his alleged relation- 
ships withother women. 

In an order dated Decem- 
ber 11. 1997. for example. 
Judge Wright said: “The 
Court finds, therefore, that 
the plaintiff is entitled toin- 


* 



Lewinsky, that he remem- 
bered few details of any gifts 
they might have exchanged, 
and indicated that no one 
except his attorneys had 
kept him informed of Ms. 
Lewinsky's status as a 
potential witness in the 
Jones case. 
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Paula Jones: her lawyers sought disclosure of other relationships 


formation regarding any 
individuals with whom the 
President had sexual rela- 
tions or proposed or sought 
to have sexual relations and 
who were during the rele- 
vant time Frame state or fed- 
eral employees.” 

Judge Wright left for 
another day the issue 
whether any information of 
this type would be admissi- 
ble were the case to go to 
trial. But for purposes of 
answering the written ques- 
tions served on the Presi- 
dent. and for purposes of 
answering questions at a 
deposition, the District 
Court ruled that the Presi- 


dent must respond. 

In mid-December 1997. the 
President answered one of 
the written discovery ques- 
tions posed by Ms. Jones on 
this issue. When asked to 
Identify all women who were 
state or federal employees 
and with whom he had had 
"sexual relations” since 1986. 
the President answered 
under oath: “None." For pur- 
poses of this interrogatory, 
the berm "sexual relations" 

was not defined. 

On January 17. 1998. Presi- 
dent Clinton was questioned 
under oath about his rela- 
tionships with other women 
in the workplace, this time 


at a deposition. Judge 
Wright presided over the 
deposition. The President 
was asked numerous ques- 
tions about his relationship 
with Monica Lewinsky, by 
then a 24-year-old former 
White House intern. White 
House employee, and Penta- 
gon employee. 

Under oath and in the 
presence of Judge Wright, 
the President denied that he 
had engaged in a "sexual 
affair," a “sexual relation- 
ship.” or "sexual relations" 
with Ms. Lewinsky. The 
President also stated that he 
had no specific memory of 
having been alone with Ms. 


The Investigation 
On January 12, 1998, this 
Office received information 
that Monica Lewinsky was 
attempting to influence the 
testimony of one of the wit- 
nesses in the Jones litiga- 
tion, and that Ms. Lewinsky 
herself was prepared to pro- 
vide false Information under 
oath in that lawsuit 

The OIC was also informed 
that Ms. Lewinsky bad spo- 
ken to the President and the 
President's close friend Ver- 
non Jordan about being sub- 
poenaed to testify in the 
Jones suit, and that Vernon 
Jordan and others were help- 
ing her find a job. The alle- 
gations with respect to Mr. 
Jordan and the job search 
were similar to ones already 
under review in the ongoing 
Whitewater investigation. 

After gathering prelimi- 
nary evidence to test the 
Information's reliability, the 
OIC presented the evidence 
to Attorney General Janet 
Reno. Based on her review of 
the information, the Attor- 
ney General determined that 
a further investigation by 
the Independent Counsel 
was required. 

On the following day. 
Attorney General Reno peti- 
tioned the Special Division 
of the United States Court of 
Appeals for the District of 
Columbia Circuit, on an 
expedited basis, to expand 
the jurisdiction of Indepen- 


dent Counsel Kenneth W. 
Starr. 

On January 28, 1998. after 
the allegations about the 
President’s relationship with 
Ms. Lewinsky became pub- 
lic, the OIC filed a Motion 
for Limited Intervention and 
a Stay of Discovery in Jones 
v. Clinton. The OIC argued 
that the civil discovery pro- 
cess should be halted 
because it was having a neg- 
ative effect On the cr iminal 
investigation. 

The OIC represented to tbe 
Court that numerous indi- 
viduals then under subpoena 
in Jones, including Monica 
Lewinsky, were integral to 
the OIC's investigation, and 
that courts routinely stayed 
discovery in such circum- 
stances. 

The next day Judge 
Wright ruled that discovery 
would be permitted to con- 
tinue. except to the extent 
that it sought information 
about Monica Lewinsky. The 
Court acknowledged that 
“evidence concerning Mon- 
ica Lewinsky might be rele- 
vant to the issues in [the 
Jones] case.” 

It concluded, however, 
that this evidence was not 
“essential to the core issues 
in this case." and that some 
of that evidence “might even 
be inadmissible." 

The Court found that the 
potential value of this evi- 
dence was outweighed by 
the potential delay to the 
Jones case in continuing to 
seek discovery about Ms. 
Lewinsky. 

The Court also was con- 
cerned that the OIC's inves- 
tigation "could be impaired 
and prejudiced were the 
Court to permit inquiry in to 
the Lewinsky matter by the 


parties in this civil case." 

April 1, 1998, Judge Wright 
granted President Clinton's 
motion for summary judg- 
ment, concluding that even 
if the facts alleged by Paula 
Jones were true, her nfainis 
failed as a matter of law. 

Ms. Jones has filed an 
appeal, and as of the date of 
this Referral, the matter 
remains under consideration 
by the United States Court erf 
Appeals for the Eighth Cir- 
cuit. 







After careful consideration 
of all the evidence, the OIC 
has concluded that the evi- 
dence of wrong doing Is sub- 
stantial and credible, and 
that the wrongdoing is of 
sufficient gravity that it war- 
rants referral to Congress. 


‘A private mistake, not an impeachable action’ 


Factual Background 
In May 1994, Paula Corbin 
Jones filed a lawsuit against 
William Jefferson Clinton in 
the United States District 
Court for the Eastern Dis- 
trict of Arkansas. 

Ms. Jones alleged that 
while ho was the Governor 
ol Arkansas. President Clin- 
ton sexually harassed her 
during an incident in a Little 
Rock hotel room. 

President Clinton denied 
the allegations. He also cbal- 


The following is an edited 
text of the Executive Sum- 
mary of the White House 's 
rebuttal: 

• The President has 
acknowledged a serious mis- 
take - an inappropriate rela- 
tionship with Monica Lewin- 
sky. He has taken 
responsibility for his actions, 
and he has apologised to the 
country, to his friends, lead- 
ers of his party, the cabinet 
and most importantly, his 
family. 

• This private mistake does 
not amount to an Impeach- 


able action. A relationship 
outside one’s marriage is 
wrong - and the President 
admits that. It is not a high 
crime or misdemeanor. 

• Grand juries are not 
designed to search for truth. 
They do not and are not 
intended to ensure credibil- 
ity. reliability, or simple fair- 
ness. They only exist to 
accuse. Yet this is the pro- 
cess that the Independent 
Counsel has chosen to pro- 
vide the “evidence" to write 
his report. 

• Perjury requires proof 


that an individual know- 
ingly made a false statement 
while under oath. Answers 
to questions that are liter- 
ally true are not perjury. 
Even if an answer doesn’t 
directly answer the question 
asked, it is not peijury if it is 
true. 

• Invocation of privileges 
was not an abuse of power. 
The President’s lawful asser- 
tion of privileges in a court 
of law was only made on the 
advice of his Counsel, and 
was insignificant measure 
validated by the courts. The 


legal claims were advanced 
sparingly and as a last resort 
after all attempts at compro- 
mise by the White House 
Counsel's office were 
rejected to protect the core 
constitutional and institu- 
tional interests of this and 
future presidencies. 

• Neither the President nor 
the White House played a 
role in the Secret Service's 
lawful efforts to prevent 
agents from testifying to pre- 
serve its protective function. 

• The President did not 
abuse his power by permit- 


ting White House staff to 
comment on the investiga- 
tion. The President has 
acknowledged misleading 
his family, staff and the 
country about the nature or 
his relationship with Ms 
Lewinsky, and he has apolo- 
gised and asked for forgive- 
ness. If allowing aides to 
repeat misleading state- 
ments is a crime, then any 
number of public officials 
are guilty of misusing their 
office for as long as they Caul 
to admit wrongdoing In 
response to any allegation 


about their activities. 

• Where’s Whitewater? The 
allegations reportedly 
include no suggestion of 
wrongdoing by the President 
in any of the areas which Mr 
Starr spent four years inves- 
tigating; Whitewater, the 
FBI files and the White 
House travel office. What 
began as an inquiry into a 
24-year-old land deal in 
Arkansas has ended as an 
inquest into brief, improper 
personal encounters between 
the President and Monica 
Lewinsky. - Reuters 


The Significance of the Evi- 
dence of Wrongdoing 
It is not the role of this 
Office to deter min e whether 
the President's actions war- 
rant impeachment by the 
House and removal by the 
Senate; those judgments are, 
of course, constitutionally 
entrusted to the legislative 
branch. 

This Office is authorized, 
rather, to conduct cr imin al 
investigations and to seek 
criminal prosecutions for 
matters within its jurisdic- 
tion. 

In carrying out its investi- 
gation, however, this Office 
also has a statutory duty to 
disclose to Congress infor- 
mation tbat "may constitute 
grounds for an impeach- 
ment,” a task that inevitably 
requires judgment about the 
seriousness of the acts 
revealed by the evidence. 

From the beginning, this 
phase of the OICs Investiga- 
tion has been criticized as an 
improper inquiry into the 
President's personal behav- 
iour; indeed, the President 
himself suggested that spe- 
cific inquiries into his con- 
duct were part of an effort to 
“criminalize my private life." 

The regrettable fact that 
the investigation has often 
required witnesses to discuss 
sensitive personal matters 
has fueled this perception. 
All Americans, including the 
President, are entitled to 
enjoy a private family life, 
free from public or govern- 
mental scrutiny. But the pri- 
vacy concerns raised in this 
case are subject to limits, 
three of which we briefly set 
forth here. 
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^ HOLOCAUST CLAIMS VOLCKER COMMITTEE REPORTS ON PROGRESS IN SWISS BANK INVESTIGATION 


Half of dormant accounts unclaimed 


By John Audios in Hew York 

More than half the dormant 
accounts in Swiss hanks 
which were publicised last 
year are still unclaimed, 
while the remaining 
accounts have an average of 
four claimants each, the 
committee arbitrating: on the 
issue announced yesterday. 

Hie figures were released 
by Paul Volcker, former 
chairman of the US Federal 
Reserve, who is chairing the 
committee, which is drawn 
from Swiss hanks and Jew- 
ish community organisa- 
tions. The release followed 
criticism that the process of 


arbitrating on cl aims by 
Holocaust survivors had 
proved slow. 

Mr Volcker said that a 
detailed status report on the 
broader investigation Into 
Swiss banks* accounts would 
be available "soon” - proba- 
bly by the end of this year. 
Other sources dose to the 
investigation said that sug- 
gestions the total amount in 
the accounts would come to 
less than SFrlOOm (STlAm), 
aired in Switzerland «n*w»r 
this week, were premature. 

Mr Volcker made clear 
that the work of the commit- 
tee would continue, despite 
last mouth's ont-of-court set- 


tlement in which UBS and 
Credit Suisse, the two larg- 
est Swiss banks, agreed to 
pay $1 J25bn In a lump sum to 
Holocaust victims. 

He said: “There was gen- 
eral agreement on both sides 
that it should continue in 
some amended form, but 
basically aiming towards 
some fun discovery as was 
the original mandate. That 
will continue, although it 
may require some modest 
modification of the work pro- 
gramme to take account of 
what has been decided else- 
where." 

It is understood there is 
pressure for the Volcker pro- 


cess to be ended swiftly from 
the smaller Swiss cantonal 
banks which were not party 
to the settlement but which 
may have a high proportion 
of dormant accounts. 

The process of arbitration 
is complicated, with interna- 
tional arbitrators making 
final decisions on whether 
the banks should be forced 
to disclose evidence about 
particular claims. 

Last year, the Swiss Bank- 
ers Association published 
two lists of names which had 
been found on a total of 5^570 
dormant accounts. Since 
then, about 9,500 claims 
have been filed, for 2J377 of 


the accounts, meaning that 
about 55 per cent remain 
unclaimed. 

Each account which has 
been claimed has an average 
of four claimants, while one 
has as many as 71 separate 
ftl«lraants Claims have come 
from 27 different countries 
and have been matte in 20 
different languages. 

Another problem is that 
many accounts were held by 
people with common names. 
An account in the name of 
Bruno Schmidt has attracted 
more than 20 claims, in six 
different languages. 

Arbitrators have ruled 
that banks should disclose 


information in about 700 
cases where the banks were 
originally unwilling to do so. 
Ra nits have made direct dis- 
closure to claimants in a fur- 
ther 3,300 cases. 

There are 16 international 
arbitrators, drawn from six 
different countries, including 
Switerland and Israel. 

Mr Volcker admitted that 
relatively few cases had been 
considered so far, but lik- 
ened this to the “proverbial 
analogy with toothpaste: it 
takes some time to fill up 
the tube". He said that 
awards should now start to 
emerge swiftly {ram the arbi- 
tration process. 


VW sets up fund to compensate slave labourers 


By Graham Bowtey in Frankfurt 

Volkswagen, the German car 
company, yesterday set up a 
DM20m (£7m) fund to com- 
pensate slave labourers 
forced to work, in its facto- 
ries during the second world 
war. 

The decision, agreed by 
the company’s supervisory 
board yesterday, raafcw* VW 
the first big German com- 
pany to set op a fiind to pay 


individual forced labourers. 

There is growing public 
pressure on German indus- 
try and banks from survi- 
vors of the Holocaust and 
from former forced labourers 
to pay compensation. 

About 20,000 prisoners 
were forced to work in VWs 
Wolfsburg factories in north- 
ern Germany between 1910 
and 1945. 

They made aircraft 
engines, VI rockets, tank 


parts and the military ver- 
sion of the Beetle car for the 
Nazi war effort 

It used forced labourers 
from concentration camps 
and other prisoners of war 
from the Soviet Union, east- 
ern Europe. France. Italy, 
and the Netherlands. Only a 
small number were Jewish. 

VW was viewed as the 
company most vulnerable to 
claims from former forced 
labourers because of Its close 


historical links to Germany's 
National Socialist regime. 

The company was founded 
in 1938 by Hitler as what 
was then called the Kraft 
(hath Freude, or “Strength 
through Joy" car factory. 

VWs factories were badly 
damaged during the war. 
The company’s resurrection 
after 1945 was overseen by 
Ivan Hirst, a British army 
major. The UK handed VW 
back to the Federal Republic 


of Germany in 1949 after the 
British, French and US 
motor industries refused to 
take it on. 

It has since become 
Europe’s biggest car pro- 
ducer and one of the world's 
most successful car compa- 
nies. The German state of 
Lower Saxony still owns 
about 20 per cent of VW. 

Other Mg German compa- 
nies face similar claims for 
compensation from forced 


labourers. US lawyers this 
month filed law suits against 
VW and other companies 
including Siemens, Daimler- 
Benz and BMW. 

The decision by VW marks 
a swift turnaround after it 
insisted earlier this year it 
would not set up a fund. It 
said it had already donated 
about DM25m for “humani- 
tarian projects" In countries 
where former forced labour- 
ers lived. 


Malaysians revel in the Games 


By State Mcfttdfy 
in Koala Lunpur 


There was no sign of 
economic crisis last night in 
Malaysia or even a mention 
of the new capital controls. 
Even the abrupt sacking of 
Anwar Ibrahim, deputy 
prime minister, just days 
ago seemed a long way off, 
as the country opened the 
16th Commonwealth fimmea- 
The competition is Malay- 
sia’s coming-out party and 
has been a personal passion 
of Mahathir Mohamad, the 
prime minister. Malaysians 
refused to let the current 
turmoil dampen their tri- 
umph at becoming the first 
Asian nation to play host to 
5,000 athletes and officials 
from 70 nations and British 
dependencies and territories. 


“It's a way to forget about 
it," said Mary Chacko. She 
arrived hours early to walk 
the festive grounds around 
the main, 100,000 seat sta- 
dium, which was built on 
top of what was once an oil 
palm estate. All around, 
Malaysians proudly photo- 
graphed one another against 
the towering backdrop. 

Hie Hildebrandt family 
from Australia bought tick- 
ets a year ago to watch the 
entire competition. Over the 
months they read about the 
country’s acute water short- 
age and possibility of thick 
smoke from forest fires in 
neighbouring Indonesia 
rtnavtng the capital 1 went 
and got a ventilator as I was 
worried I couldn’t breathe," 
said Lynn Hildebrandt. 

But the forest fires were 


put out long ago, leaving 
blue skies. And organisers 
pledged to ensure water to 
Games facilities, even if 
tankers have to be driven in 
- as they are now in many 
neighbourhoods - to pump it 
up to roof-top tanks. 

Impressing visitors has 
been Malaysia’s goal from 
the start Organisers say 
500m people worldwide will 
be able to watch the tourna- 
ment on television. 

“If the flames are a suc- 
cess, the whole world wiQ 
look up to us," said Muhyid- 
din Yassin, youth and sports 

minister. 

Dr Mahathir estimates no 
less than $5bn (£3bn) has 
been spent on the Games, 
.and, in spite of its financial 
problems, corporate Malay- 
sia has done its part The 


staff of Malaysia Airlines, 
the national carrier, have 
produced a 19-track album 
called Let The Games Begin. 
And Proton, the national 
carmaker, has built a limit , 
ed-edition luxury car carry- 
ing the events logo. 

“It doesn’t look like cri- 
sis," said Tony Walk, team 
manager for track and field 
from Botswana. 

To Malaysians, the Games 
represent a big step -to ach- 
ieving developed-nation sta- 
tus by 2020 and the global 
recognition they believe 
should come with that. In 
spite of at tempts to fanmbrt»» 
its economy, Malaysia, still 
seems intent on befrg part of 
the world community. 

Tyson of te Hack, 

Weekend FT, Page XVfli 



Dancers enter Ifre Gamas gtadtam for a per fo rm an ce yesterday AP 


Companies 
seek end to 
Libya curbs 


ByRoub Khafcrf in Beirut 
and Marti Huband in Cairo 


Corporate pressure to end 
United Nations sanctions 
against Libya is expected to 
mount following Libya's 
announcement of plans for 
$i 0 bn (£8bn) of oil. gas and 
transport projects requiring 
foreign technology and 
investment. 

Libya has already prom- 
ised Italian companies pref- 
erential treatment after the 
signing in July of a bilateral 
accord by which the two 
countries ended the rift 
caused by Italy's colonial 
rule and agreed to seek an 
end to Libya's international 
Isolation. Companies else- 
where are also expected to 
increase pressure for an end 
to the sanctions. 

Hie UN Security Council 
last month endorsed a reso- 
lution which would suspend 
UN sanctions on Libya if the 
government handed over 
two suspects accused of 
involvement in the bombing 
of a PanAm flight over 
Lockerbie, Scotland in 1988, 
whicb left 270 people dead. 

The UK and US govern- 
ments have met a Libyan 
demand for a trial to be held 
in a third country. The two 
suspects, Lamln Khalifa Fbi- 
mah and Abdul Baset All al- 
Megrahi, both officials in the 
Libyan security service, are 
to be tried In the Nether- 
lands by Scottish judges and 
under Scottish law. Libya is 
now requesting negotiations 
on the conduct of the trial 
and guarantees on the rights 
of the suspects. 

According to sources close 
to the Libyan government a 
targeted $t.5bn of deals in 
the oil and gas sector, to be 
completed within five years, 
includes updating three oil 
refineries, building a new 
one, developing the A1 Farah 
oilfield and inviting foreign 
companies for new gas 
explorations. 

Libya is attaching particu- 
lar importance to rebuilding 
its civil aviation infrastruc- 
ture and updating aircraft of 


its national carrier, Libyan 
Arab Airlines, whose Beet is 
dominated by Soviet-era 
Russian models. Tbe airline 
is aiming to buy up to S2£bn 
of new aircraft, as well as 
upgrade two maintenance 
centres, training facilities 
and existing airports. Libya 
wants much, of this work, to 
be completed in time to 
resume work upon the lift- 
ing of sanctions. 

British Aerospace has said 
it had held preliminary talks 
with Libya on reconstruction 
of civil aviation but only 
after the lifting of UN sanc- 
tions, which ban exports of 
arms, aviation equipment 
and services to Libya. 

Libya is also said to be 
allocating $4bn for railway 
projects extending from its 
western border with Tunisia 
to the border with Egypt in 
the east Projects include the 
laying of 3,000km of track 
and the construction of 96 
new stations. 

Foreign pressure to end 
sanctions has been domi- 
nated by European reliance 
on imports of lm barrels per 
day of Libyan ML which pro- 
vides 95 per cent of Libyan 
export earnings, as well as 
the prospect of post-sanc- 
tions rehabilitation and 
development contracts. Up 
to 31 per cent of Italy's oil 
consumption is accounted 
for by Libyan supplies of 
around 490,000 b/d- Ger- 
many, the second biggest 
Libyan oil importer, con- 
sumes 258,600 b/d, while 
Spanish and Greek consump- 
tion has also been rising: 

EnJ, the Italian energy 
group, is advancing plans 
with the Libyan National Ofl 
Company to build a S&Bbn 
gas pipeline linking western 
Libya and Sicfly. Italy nego- 
tiated exemption of tbe proj- 
ect from UN sanctions. Thir- 
teen oil and gas exploration 
projects are now in place, 
with British. Spanish, 
French and Norwegian com- 
panies. Italy expects to be 
importing 8bn cubic metres 
of Libyan gas a year early in 
tbe next century. 
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The eagle's eye highlights a particular area of interest within its expansive 
field of view by an extraordinary ability to magnify that area by some two 
and a half times. 

Vision that delivers. 

To focus on the kind of potential in a business that we put a high value on and 
are prepared to pay for also takes a particular vision. Vision that we back with 
the £850 million Candover 1997 Fund. Vision that delivers. 
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If you can say it, ViaVoice 98 can type it. 


Yon talk. It types. Introducing YiaVbice 98 Executive and ViaVoice 98 Home - 
tbe latest members of IBM's award -winning speech recognition software. 
A software so advanced that all your letters, e-mail and brilliant thoughts can 
be raptured simply by talking to your computer naturally - it will even read 

them hock to you! With VtaVbke 98 Executive you can use Natural Language 
commands to format mid edit your Microsoft W>rd documents 
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0990 464464 and vou can also drive your other applications amply by uang 
your voice. VtaVbice 98 gives you the power tu be productive— 
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SINGLE CURRENCY GREECE AND DENMARK WILL BE FIRST MEMBERS OF NEW EXCHANGE RATE MECH ANISM 

ECB offers link to non-euro countries 


By Wolfgang Munctem 
to Frankfurt 


The European Central Bank 
voted last night to set up a 
means of linking the single 
European currency with the 
currencies of those countries 
not participating in eco- 
nomic and monetary union. 
But the ECB failed to decide 
on a monetary policy strat- 
egy- 

The exchange rate mecha- 
nism, which will be the suc- 
cessor of the existing ERM. 
of which 13 EU countries are 
members, may be important 
for those countries that wish 
to adopt the euro at a later 
date. 

The European Commission 


and the ECB argue that, to 
join the euro, countries will 
first have to be a member of 
the ERM or the ERM2. 
although this had been dis- 
puted by the UK and Swe- 
den. 

ERM2 is scheduled to 
become operational on Janu- 
ary 1 next year. It will have 
a normal fluctuation margin 
of IS per cent either side of a 
central rate - the same as 
the current rules. 

The initial participants in 
the ERM2 will be the Greek 
drachma and the Danish 
krone, although the Danes 
have said they want to 
adhere to a tighter trading 
range. The UK and Sweden 
said they will not be joining. 


Under the rules agreed by 
the ECB governing council, 
the system will differ from 
the existing ERM in one key 
respect: the new mechanism 
will no longer require cen- 
tral banks to engage in 
unlimited currency interven- 
tion if necessaiy. 

This clause Is designed to 
protect the ECB from specu- 
lative attacks on the ERM2. 

Wim Duisenberg, presi- 
dent. said of the ECB‘s fail- 
ure to decide on a monetary 
policy strategy: “The discus- 
sions are more difficult than 
many of us had anticipated, 
not in terms of disagreement 
but in terms of complexity.” 

The IT members of the 
governing board are consid- 


ering two alternative propos- 
als: monetary targeting 
under which the ECB targets 
a money aggregate, or direct 
inflation targeting, in which 
it sets policy in relation to 
an inflation forecast. 

The majority in the ECBs 
executive favours a mixed 
strategy, but details of such 
a compromise are proving 
difficult to work out 

The ECB also decided yes- 
terday to emulate the Bund- 
esbank's schedule of board 
meetings from next year. 
ECB council meeting are to 
take place on a fortnightly 
basis from 1999. Mr Duisen- 
berg said he would hold 
news conferences once every 
month. For the remainder of 


this year, the ECB council 
will meet four times - on 
October 13, November 3, 
December 1 and 22 - to final- 
ise the remaining prepara- 
tions for the scheduled start 
of the euro in January. 

Mr Duisenberg warned 
that European governments 
should stick to the rules of 
the stability and growth 
pact, which calls for bal- 
anced budgets over the eco- 
nomic cycle. He said he was 
worried about a trend 
towards fiscal relaxation in 
some countries. He refused 
to name any individual 
countries, but the fiscal poli- 
cies of Italy are viewed with 
particular concern by senior 
monetary officials. 


Mr Duisenberg said that 
even if governments did no 
more than maintain last 
year's deficits, they would 
“move farther away from, 
rather than approach, the 
requirements of the stability 
and growth pact". 

It voted on a series of 
other te chnical issues, such 
as the choice of eligible secu- 
rities for the central bank's 
regular money market 
operations. 

The council also deter- 
mined the capita] subscrip- 
tions of the national central 
banks, which are the share- 
holders in the ECB. The larg- 
est shareholder is Germany 
with a stake of just over 
24.41 per cent. 


Kohl looks for lift from 
Bavaria’s ‘beacon of reason’ 


Ralph Atkins on Edmund Stoiber whose 
poll fortunes tomorrow may help determine 
the chancellor’s own re-election prospects 


A s an officer of Bavaria's 
traditional tunic and 
woolly- sock wearing 
mountain troops. Edmund 
Stoiber. state premier, is 
entitled to two grouse feath- 
ers in his hat. Tomorrow, his 
eyes will be on more ambi- 
tious prizes: the defence of 
his Christian Social Union's 
overwhelming dominance of 
Bavaria's parliament, and. 
just possibly, a defining role 
in German politics. 

Two weeks before Ger- 
many's federal election, tbe 
vast southern state's elec- 
tion is important. Probably 
the last chance for a decisive 
change in political fortunes, 
it could seal the fate of 
Chancellor Helmut Kohl, 
whose alliance of the Chris- 
tian Democratic Union 
(CDU) and the CSU is 
trailing the opposition Social 
Democratic party (SPD). 

But if Mr Stoiber succeeds 
in his goal of winning more 
than 50 per cent of the vote, 
and dramatically turns 
around Mr Kohl's campaign, 
his peculiarly-Bavarian 
brand of rigbtwing politics 
could be stamped all over 
Bonn. At the very least, a 
strong win in Bavaria would, 
as Mr Stoiber says, give a 
"big stimulus in the last 14 
days of the federal election 
and to the people, who the 
polls show, are a little pessi- 
mistic". 

It is a battle where Mr 
Kohl's role has been mini- 
mal: his face is largely 
absent from election posters 
in the state. Always proudly 
independent, Mr Stoiber has 
led a “Bavaria first" cam- 
paign reflecting his party's, 
never modest, self-confi- 
dence. The CSU has had a 


majority in Bavaria's parlia- 
ment since 1962: in every 
election from 1970 it has won 
more than half the popular 
vote. “Fifty per cent is nowa- 
days a huge challenge." he 
says. "Show me anywhere 
else where that would be 
possible." 

Mr Stoiber's message is 
based on an economic record 
that contrasts with an over- 
all German performance hit 
by the costs of unification 
and the failure of Bonn coali- 
tion politics to agree struc- 
tural reform. Bavaria, home 
to BMW. Siemens and 
Daimler-Benz Aerospace, has 
Germany's lowest unemploy- 
ment and debt-per-head 
ratios. In the first half of 
1998. it attracted almost 80 
per cent of direct investment 
flowing into Germany. 

Tall, white-haired and 
bespectacled. Mr Stoiber 
preaches earnestly the 
importance of combining tra- 
dition and innovation. 
Adopting a phrase popular- 
ised by Roman Herzog, Ger- 
many's president, he talks of 
a symbiosis of “laptop and 
Lederhosen”. According to 
aides. Mr Stoiber’s social pol- 
itics. stressing Christian val- 
ues and the importance of 
the family, reflect his mod- 
est background and the 
humble start of the modem 
German republic. 

But the more dominant 
factor is Mr Stoiber's close 
association with Franz-Josef 
Strauss, the legendary post- 
war Bavarian leader who 
died in 1988. During Mr 
Strauss's decade as Bavarian 
premier. Mr Stoiber served 
as his right-hand man, first 
as CSU general secretary 
and then as head of the state 


chancellery' in Munich. 

Mr Strauss - a rare show- 
man in the usually grey 
world of German politics - 
presided over the transfor- 
mation of Bavaria from 
backward agricultural state 
into a European high-tech- 
nology centre. He was also 
an irritant on Bonn's politi- 
cal stage, only reluctantly 
allowing Mr Kohl to take 
over as undisputed conserva- 
tive leader when the Social 
Democratic-led coalition of 
Chancellor Helmut Schmidt 
collapsed in 1982. 

Unlike Mr Strauss, who 
served periods as federal 
finance minister and defence 
minister. Mr Stoiber has 
eschewed direct involvement 
in Bonn politics. In 1993 he 
successfully headed off 
attempts by Mr Ttaeo Waigel. 
federal finance minister, to 
take the Bavarian premier- 
ship in exchange for the 
party chairmanship. That 
left Mr Waigel with the often 
difficult job of bridging the 
divide between Munich and 
Bonn. Instead Mr Stoiber has 
exerted influence across the 
country from a secure power 
base in a more elegant, and 
perhaps more effective, man- 
ner than Mr Strauss ever 
managed. 

Most notable was Mr 
Stoiber's success in the past 
year in insisting Germany 
had to meet precisely the cri- 
teria for membership of 
Europe's new single cur- 
rency. which he argued was 
essential to underpin public 
confidence. Under pressure 
from Bavaria. Mr Kohl 
accepted the 3 per cent tar- 
get for public sector deficits 
as a share of gross domestic 
product bad to mean 3.0 per 
cent. A six-strong team of 
European specialists in the 
Munich chancellery reflects 
Mr Stoiber's expectations of 
an increased role for regions 



Edmund Stoiber; if the pe rf or ma nce of his Christian Social Union turns round KoftTs faltering 
campaign his pecufiariy-Bavarian brand of rightwing politics could be stamped ail over Bonn 


within the European Union. 

As the elections have 
approached. Mr Stoiber has 
also influenced the national 
debate over crime policy. As 
tbe EU’s internal frontiers 
have crumbled. Bavaria has 
pioneered a policy of “veiled 
searches", defining areas up 
to 30km behind borders and 
along motorways, where 
police can stop and search at 
random for illegal immi- 
grants or criminals. It also 
backs expelling repeat 


offenders of foreign national- 
ity - and their parents 
where appropriate. 

The clear rightward lurch 
on crime seems to have suc- 
ceeded in heading off the 
threat to the CSU's vote 
from the far right. The 
Social Democrats, mean- 
while, look set to increase 
their vote by a few percent- 
age points from the 30 per 
cent last time. But still 
unclear is the impact of envi- 
ronmentalist parlies, includ- 


ing the Greens, and of Bav- 
aria's grassroots “free vot- 
ers" movement 
Mr Kohl, campaigning in 
Bavaria, described Mr 
Stoiber as “a beacon of rea- 
soned German politics". 
Even if the Bavarian pre- 
mier does not succeed tomor- 
row in saving the chancellor, 
and has to live under a 
Social Democratic-led gov- 
ernment in Bonn, he hopes 
to earn a few more feathers 
in his cap. 


Greece and UK 
under fire from 
Brussels chief 


By RBchaa! Smith in Brussels 

Jacques Santer. European 
Commission president, yes- 
terday joined an increasingly 
acrimonious row between 
European Union govern- 
ments when he criticised 
Britain and Greece for Fail- 
ing to implement immedi- 
ately an EU ban on Yugoslav 
national airline flights. 

“Decisions taken by the 15 
member states should be 
applied by the 15." Mr Santer 
said. “When one or more 
member states do not play 
along. it makes sanctions 
meaningless." 

Although he named no 
countries, his comments 
were clearly aimed at 
Britain, which has said it 
will allow the JAT airline to 
continue flying scheduled 
flights to London for a year, 
and at Greece, which has 
given JAT six months' 
notice of a ban. 

Officials warned that the 
Commission could take the 
UK and Greece to the Euro- 
pean Court of Justice If an 
examination by legal experts 
determined the countries 
were flouting the ban, 
agreed unanimously by EU 
foreign ministers last week- 
end in response to Yugoslav- 
ia’s policies in Kosovo. 

Mr Sauter's intervention 
follows public criticism of 
the UK by Germany and pri- 
vate condemnation by minis- 
ters from other countries. 

The UK said that by giving 
notice to Yugoslavia it was 
complying fully with the EU 
ban decision and with its 
international commitments. 
A 1959 air agreement with 
Yugoslavia required it to 



Santer; “Decisions taken by the 
IS should be applied by the 15* 

give 12 months' notice of a 
ban on scheduled flights: 
new bookings for charter 
flights would not be 
accepted. 

The UK attacked European 
airlines which have agreed 
to cooperate with JAT, pos- 
sibly by accepting JAT tick- 
et-holders on a revenue-shar- 
ing basts. “We believe this 
undermines the flight ban by 
indirectly benefiting the 
Yugoslav government." 

Greece said its air agree- 
ment with Yugoslavia pre- 
dated the Treaty of Rome 
establishing the EU and 
required it to give six 
months’ notice of a ban on 
scheduled flights. Charter 
flights would stop immedi- 
ately. Greece said it was 
talking with the Commission 
about Us options. 

Other governments, some 
of which have agreements 
with Yugoslavia similar to 
those of the UK and Greece, 
have implemented bans on 
scheduled and charter 
flights immediately. 


Indonesia to end food subsidies 
to clear way for $lbn from IMF 


By Sander Thoenes in Jakarta 


Indonesia and the 
International Monetary 
Fund yesterday agreed to 
abandon costly and ineffec- 
tive food subsidies in favour 
of targeted distribution to 
the poor and abolition of a 
government monopoly on 
rice imports. 

Tbe agreement, part of a 
regular review of an eco- 
nomic reform package First 
launched in October 1997. 
opens the way for another 
SI bn disbursement of IMF 
credits to Indonesia before 
the end of September. The 
fund said “policy implemen- 
tation in all areas has 
remained m Une with pro- 
gramme commitments." 
although its own check-list 
noted a series of delays in 
moves to salvage the bank- 
ing sector and privatised 
state enterprises. 

The most important policy 
change yesterday was an 


admission that large budget 
expenditure on food subsi- 
dies. Financed primarily by 
the IMF and other donors, 
“proved ineffective in hold- 
ing domestic prices” as sub- 
sidised rice and other foods 
were “either exported or 
hoarded by traders”. 

Rice prices have quadru- 
pled over the past year, 
sparking localised riots and 
leading villagers to plunder 
fields and warehouses. But 
the government bas been 
wary of lifting subsidies 
because its first attempt, a 
reduction of subsidies on 
fuel and electricity, sparked 
widespread riots and student 
protests that brought down 
former president Suharto. 

As food prices reached 
world levels regardless of 
the subsidies, however, offi- 
cials bit the bullet this week, 
lffting subsidies on wheat, 
sugar and some other food 
products and phasing out a 
soybean subsidy. The gov- 


ernment said it would 
increase the amount of rice 
imported and supplied by 
the government logistics 
agency, Bulog. but at 
prices closer to market 
levels to discourage illegal 
exports. 

To encourage additional 
supplies. Bulog would give 
up its rice import monopoly 
and the tax sendee would 
suspend value added tax on 
rice and other staple 
foods, and import tax on 
wheat. 

This should tree up funds 
to expand a targeted food 
distribution programme for 
up to 15m families, but offi- 
cials conceded they had only 
handed out food coupons to 
2m families to date, enabling 
them to buy rice at 20 per 
cent of current rates. 

Economists welcomed the 
lifting of subsidies but 
warned the food distribution 
would challenge the govern- 
ment’s logistics while cover- 


ing only part of the coun- 
try's poor. Subsidised food 
sales have been chaotic and 
sporadic, forcing families to 
pay the equivalent of a 
worker’s daily wage for 1kg 
of rice whenever rice trucks 
failed to arrive. 

“It’s more effective to sub- 
sidise the poor" said Anwar 
Nasution, a prominent econ- 
omist “But the government 
has so far failed to distribute 
staple food because it is rid- 
dled with corruption." 

The attorney general. And! 
Mohamad Ghalib, said 
people convicted of hoarding 
rice and other goods could 
be punished with death, a 
statement likely only to dis- 
courage private trading 
which requires storage. 
Some diplomats were con- 
cerned about allegations 
that senior officials had prof- 
ited from import contracts, 
distribution licences and 
exports of rice and other 
subsidised foods. 


Moscow debt 
default 
worries grow 


By Our Intel national and 
financial Staff 


Hie risk that Russia could 
be forced into widespread 
default on its huge foreign 
debt emerged yesterday after 
it said it bad failed to meet 
Us latest interest payments 
to western countries. 

The Russian finance min- 
istry said Russia had 
defaulted on debt interest 
payments to several big 
western creditor nations 
since its economic, crisis 
erupted. The payments, due 
on August 20. were on its 
$40bn restructured Soviet- 
era debt - so-called Paris 
club debt. The admission 
underlines the growing 
severity of Russia’s financial 
troubles and mar ks a deep 
shift in Moscow’s stance 
towards foreign debt. 

Russia had pledged it 
would keep up payments on 
its debt to foreign govern- 
ments and commercial 
banks despite Russian 
banks' domestic debt mora- 
torium. Tbe payment delay 
now shifts attention to Rus- 
sia’s Soviet-era debt owed to 
western commercial backs, 
with huge Interest payments 
due on December 2. 

Russia has $26bn debt to 
commercial bank creditors 
that it inherited from the 
Soviet Union - socalled Lon- 
don club debt. This commer- 
cial bank debt, which was 
securitised, or converted 
into bonds, last December, 
includes some of the world’s 
most heavily traded emerg- 
ing market debt instru- 
ments. A Russian default 
could have a serious 
knock-on effect for other 
emerging markets. 

Germany - Russia's big- 
gest official creditor with 
around $20bn in Paris club 


debt - said yesterday it had 
received only partial pay- 
ment of a DM800m (5462m) 
tranche due on August 20 
but it insisted this would not 
affect lending towards Rus- 
sia. It was convinced Russia 
would settle fully by the 
year-end, it said. 

The UK, which holds 
$630m in Paris club debt, 
confirmed yesterday it had 
received only partial pay- 
ment of interest due at the 
end of August, About 57m of 
the $9m due was paid, the 
Treasury said. 

Francis Mayer, Paris dub 
chairman, said the club of 
creditor governments would 
discuss the delays with Rus- 
sian authorities this month. 
Russia's biggest Paris club 
creditor nations include Ger- 
many, Austria. France. Italy, 
the US and the UK 

The Russian finance min , 
istry insisted it was honour- 
ing new debts of the Russian 
Federation taken on after 
1992 even though it was 
struggling to meet Soviet-era 
obligations. Under the Soviet 
debt restructuring agree- 
ment signed in February 
1997, Russia was supposed to 
pay DM1.62bn in interest 
payments to the German 
government this year. Rus- 
sia bad transfered DM8 16. 5 m 
before August 20. when the 
remaining sum was due, the 
federal finance ministry said 
in Bonn. 

However, Russia’s pay- 
ment of DM48.5m on August 
20 fell far short of the agreed 
tranche of DM800m, the first 
time it has delayed interest 
payments in Paris club debt 
to Germany. 

Reporting by Graham Bowley 
in Frankfurt Tobias Buck in 
Bonn, Edward Luce in Lon- 
don and Arkady Ostrovsky 
in Moscow 


Publisher sues 
Dutch branch 
of Russian bank 


By Anthony Roteison 
to Moscow 


A Moscow-based publisher of 
English and Russian lan- 
guage newspapers and maga- 
zines has begun legal pro- 
ceedings against tbe Dutch 
branch of a Russian bank in 
an attempt to recover the 
frozen savings of its Russian 
employees. 

The decision by Dutch- 
owned Independent Media to 
serve a temporary injunction 
against the Dutch branch of 
SGS-agro bank has aroused 
interest from other interna- 
tional companies which also 
use the bank to pay salaries 
to their Russian staff. 

Derk Sauer, the chief exec- 
utive of Independent Media, 
said: “We are warning our 
people not to be too optimis- 
tic about the outcome. SGS 
argue that their Dutch 
branch Is a separate entity. 
But we wanted to show our 
staff that we sire doing some- 
thing and. at least under 
Dutch law, SGS will not be 
able move the equivalent of 
the $200,000 in blocked 
savings out of tbe country. 
It will have to stay in 
Holland until the case is 
resolved." 

Several other international 
companies including US soft 
drinks and snacks company 
PepsiCo and OriGame, a 
Swedish cosmetics company, 
with blocked accounts are 
believed to be studying simi- 
lar moves. 

SGS-agro was one of the 
first of the big Russian 
banks to default on foreign 
payments early last month. 
It was then taken into spe- 
cial administration by the 
central bank after a SlOOm 
bail-out failed. 


It is not clear where the' 
central bank's funds went. 
But the way in which the 
central bank channelled bil- 
lions of dollars from the 
reserves to the banks prior 
to the declaration of a 90-day 
moratorium on payments 
last month has been strongly 
criticised. Accusations of 
lack of proper supervision 
over tiie banks were among 
the factors leading to 
the resignation of Sergei 
Dubinin as chairman of 
the central bank this 
week. 

President Boris Yeltsin 
yesterday formally proposed 
Viktor Geraschenko, Mr 
Dubinin’s controversial pre- 
decessor, to resume leader- 
ship of the central bank. 
Meanwhile, prime ministe- 
rial candidate Yevgeny Pri- 
makov strongly recom- 
mended former central 
planning chief Yuri Maslyu- 
kov to head government eco- 
nomic policy in bis speech to 
the Duma yesterday. 

The prospect of monetary 
and economic policy falling 
back into their bands of men 
closely associated with 
running the Soviet command 
economy sent waves of 
nervousness around private 
sector business yester- 
day. 

“This is the most depress- 
ing prospect since the crisis 
began. Such a duo would be 
a big setback for those who 
believe in an open market 
economy. It would put a 
man who believes in print- 
ing roubles in charge of the 
central bank and a central 
planner in charge of the 
economy.” said the chief 
fi n a n cia l officer of one com- 
pany after listening to the 
Duma debate yesterday. 
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By David Gtiazan in Dhaka 

Mansour is one of the few 
people in Dhaka to have ben- 
efited from the filthy black 
water that is waist deep in 
many parts of the Bangla- 
deshi capital. He has been 
working around the clock in 
his carpentry shop, making 
the small wooden boats that 
have become the most prac- 
tical means of transport in a 
city two-thirds flooded. 

But for most people, the 
stagnant water, mixed with 
sewage, bas brought hard- 
ship and disease. At the 
ICDD hospital in Dhaka, doc- 
tors said they bad admitted 


more than 150 people yester- 
day with diarrhoea. Aid 
workers say they are fight- 
ing a losing battle to stop 
the spread of disease. 

“It used to be mainly chil- 
dren who were affected, 
because they play and bathe 
in the water, but now the 
adults are faffing sick too." 
said Gawher Nayeem Wahra 
of Oxfam. 

In the slums, residents 
have built bamboo platforms 
above their shacks. Mahmud 
Siddikur Rahman said he 
and his family had been 
sleeping on their roof for five 
weeks. His savings were run- 
ning out because the office 


where he worked as a store- 
keeper was flooded, cutting 
off his Income, while he was 
buying food at double the 
normal prices. "If we leave, 
all our possessions will be 
stolen," he said. 

For those who are already 
destitute, the flood shelters 
set up around the city are 
the only refuge. But condi- 
tions are crowded, with doz- 
ens of families sharing the 
same toilet in many of them. 
In the midst of the worst 
flood here in living memory, 
people are struggling to 
maintain their livelihoods. 

Mahmoud, aged nine, said 
his father fell into the water 


while sleeping and drowned. 

The boy has rented a boat 
and is trying to make a liv- 
ing by paddling passengers 
through tbe submerged 
streets. Relief supplies are 
coming in. but aid workers 
say it is impossible to reach 
many stranded communities. 

“The boats we normally 
use to take food and medi- 
cines upriver are refusing to 
go because the currents are 
too strong.” said Julian 
Francis of Oxfam. The 
United Nations has warned 
that millions of Bangla- 
deshis could die of disease 
and starvation in the coming 
months unless a huge relief 


operation is launched. 

The floods have sub- 
merged much of tbe coun- 
try's farm land, and the next 
rice crop looks certain to 
fail. To the east of Dhaka, 
young volunteers and sol- 
diers have been trying to 
strengthen a waterlogged 
embankment protecting 
much of the remaining dry 
land in the city. They have 
been keeping vigil day and 
night, piling san d bags on top 
of the embankment when 
the water level rises, 

“We also have to guard the 
sandbags from people who 
come and try to steal them 
to protect their own homes." 


said Abul Hussain, a 
teer. After four da} 
emba nkment is still h 

The government 
relief is reaching all tl 
need, but aid works 
there is too much cl 
be certain, and many i 
hungry. 

Reports show that 
levels in the main riv 
starting to fall, but It 

days before the water 

to recede in many 
flooded areas. When i 
aid workers fear f 
tragedy as the stron 
rents created are Ilk 
carry many more tc 
deaths. 
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BRITAIN 


NORTHERN IRELAND FORMER IRA PARAMILITARIES MET BY FLAG-WAVING SUPPORTERS AS HUMAN RIGHTS GROUP EXPRESSES DISGUST 
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Anger as prisoners walk to freedom 


By John Murray Brown 


The first of 'the terrorist 
prisoners to be released 
under Northern Ireland's 
Good Friday agreement 
walked tree .from the Maze 
outside Belfast yesterday. 

Three members of the 
Ulster Defence Association 
and three IRA inmates left 
the infamous H-blocks - the 
loyalists scuttling to await- 
ing cars without comment 
and the republicans greeted 
by flag-waving supporters. 

Another man who had 
severed his links with terror- 
ism was released from Magfl- 
ligan jail in County 
Londonderry. 

Gerry Kelly, the Old Bai- 
ley bomber and Sinn F6in 
assembly member - a former 
Maze escapee - led the wel- 
coming party along with 
Brendan. McFar lane, another 
IRA member. 

The TtriumphaUst" recep- 
tion given to tbe republican 
prisoners was condemned by 
Families Against Intimida- 
tion and Terror, a Belfast 

h iimaq rights groiip- 

But Oliver Brannigan, 
Northern Ireland's deputy 
chief probation officer, said 
prisoner releases had been a 
constant feature of the Trou- 



Sakrte to freedom: Irish republican prisoner Gerry Magee facing the medfa as he left the Maze prison yesterday 


Reuters 


bles. “This is not new. it’s 
only the context that's new 
- that people are being 
asked to accept prisoner 
releases as part of the peace, 
and that is difficult to live 
with.” 

The 400 or so paramilitary 


inmates wbo will benefit 
from accelerated remission 
over the next two years 
include many of the most 
notorious terrorists, such as 
Pat Magee, who blew up 
Brighton's Grand Hotel dur- 
ing the 1984 Conservative 


conference killing five 
people, and Michael Stone, 
the loyalist who shot dead 
two mourners at a republi- 
can funeral in 1988- 
About 250 terrorists, 
including 50 murderers, are 
due for release in the next 


year and a further 150 by 
July 2000. 

Only prisoners belonging 
to groups that are on cease- 
fire are included. All 
releases are under licence 
with the provision they can 
be re-arrested. 


Fait says it is dealing daily 
with calls from people intim- 
idated and beaten up by 
members of the paramilitary 
groups benefiting from the 
prisoner release. 

“By not insisting on a 
complete and unequivocal 
end to violence tbe govern- 
ment has dangerously com- 
promised the Good Friday 
Agreement," said Glyn 
Roberts of the group. 

There are wider security 
implications. Although there 
are few cases of recidivism - 
largely because the con- 
victed men are no longer 
useful to the terror organisa- 
tions - some have resorted 
to violence. Irish police 
claim the leadership of tbe 
Real IRA. which murdered 
28 people in Omagh, includes 
two men who were released 
by Dublin following the first 
IRA ceasefire in 1994. 

The prisoner issue threat- 
ened to destabilise David 
Trimble's efforts to win 
backing for the deal and 
divided his Ulster Unionist 
party. 

But it is widely acknowl 
edged the prisoners were 
vital in securing the cease- 
fires and their release was 
always expected to form part 
of any deal 


Platinum 
‘could be 
extracted 
from road 
dust’ 


By Cfive Coofcson, 
Science Editor, in Cardiff 


Platinum pollution from 
catalytic converters in cars 
has already built up to 
astonishingly high levels in 
UK cities, the British Assort 
ation meeting heard yester- 
day. 

It will soon become com- 
mercial to extract platinum 
and related precious metals 
- palladium and rhodium - 
from road dust, according to 
Hazel Pritchard, a platinum 
exploration geologist at Car- 
diff University in south 
Wales. 

She has just surveyed pre- 
cious metal pollution in Car- 
diff, in collaboration with 
Karlsruhe University in Ger- 
many. 

The highest level of 126 
parts per billion, found on 
an urban roundabout, is 
more than 100 times above 
the natural background. 

When she extracted the 
heavy portion of the road 
dust through a simple liquid 
process, like panning for 
gold, the platinum level rose 
to l,680ppb. That is dose to 
the concentration of 4,000ppb 
at which platinum is mined 
commercially from' solid 
rock in South Africa and 
Siberia. Its market price, 
about $360 per ounce, is 
higher than gold. 

South African platinum 
mines have to crush 10 
tonnes of rock to extract an 
ounce of platinum - enough 
for one catalytic converter in 
a typical family car. 

Catalytic converters use 
platinum and other precious 
metals to convert poisonous 
exhaust gases, such as 
oxides of nitrogen, into 
harmless nitrogen,' water 
and carbon dioxide. But in 
tbe process they emit metal 
particles,' 

“The use of catalytic con- 
verters in cars is very recent 
and so levels of platinum on 
our roads are likely to 
increase rapidly," Dr Prit- 
chard said. 

She found “especially high 
concentrations in the posher 
parts of - town where the 
expensive cars with plati- 
num-containing catalytic 
converters live". 

Dr Pritchard and col- 
leagues have found high 
platinum levels (15ppb) in 
the mud flats of Cardiff Bay. 
where some of the metal 
ends up. Similar studies in 
Germany have shown aver- 
age platinum levels of 20ppb 
in roadside, soil. 

The Association for Emis- 
sions Control by Catalyst - 
the Briissels-based trade 
body for European catalyst 
manufacturers - said yester- 
day that converters lost 
“only a tiny proportion" of 
their platinum during a car's 
lifetime. 

There was no health risk, 
the association said, "since 
platinum is a very inert 
metal, it is very unlikely to 
reach and affect people, ani- 
mals or plants". . 

Dr Pritchard !was not so 
confident. She bade clear 
that .she did not want , to 
cause a health scare but. she 
said, "platinum may not be 
as inert as traditionally 
believed*. 


Viagra may hit health service potency 


By David Pilling, 
Pharmaceuticals Correspondent 

That the drug Viagra has the 
capacity to add life to flag- 
ging sex lives is not in 
doubt. Less clear Is whether 
the blue diamond-shaped pill 
- and the other “lifestyle" 
drugs that are bound to fol- 
low it - could have a rather 
less stimulating effect on 
Britain’s National Health 
Service. 

“We've not seen the likes 
of Viagra before," says the 
government's Department of 
Health, which is still 
puzzling over how best to 
ration the male impotency 
piH due to he approved for 


European sale next Tuesday. 

Tbe concern encapsulated 
by Viagra is that, if the age- 
ing UK population begins to 
demand drugs not only to 
cure its Illnesses but also to 
make it feel younger or hap- 
pier, the NHS would quickly 
find its coffers empty. 

As a result, the govern- 
ment will seek to ration Via- 
gra by restricting prescrip- 
tions to those patients with a 
history of erectile dysfunc- 
tion. tbe condition for which 
tbe drug is licensed. Anyone 
suspected of wanting to try 
the pill for "recreational" 
purposes will be given short 
shrift. 

But who wfll be responsi- 


ble for making those judg- 
ments? The government has 
not decided whether GPs can 
be trusted to filter out bogus 
requests for treatment. In 
July, Alan Milburn, the 
health minister, hinted that. 
hospital clinicians - and not 
GPs - would carry out the 
screening process. That 
would force all but the truly 
afflicted to go to private clin- 
ics or to surf the internet in 
pursuit of the drug. 

Purchase through such 
outlets could cost anything 
up to £20 ($33) a tablet, com- 
pared with the £4.84 that 
Pfizer, the US drugs com- 
pany that makes Viagra, pro- 
poses to charge the NHS. 


Pfizer says this sort of friv- 
olous interest would prove 
short-lived, since Viagra has 
little effect on men who are 
not impotent. People looking 
for a thrill or added potency 
will be disappointed and will 
not repeat expensive private 
prescriptions, it says. Anec- 
dotal evidence suggests oth- 
erwise. 

As far as the NHS bill is 
concerned, Pfizer expects 
this to reach about £50m in 
five years. If Pfizer is right, 
Viagra will not break the 
bank. But Viagra may just 
be a hint of the future. Drug 
companies are busy develop- 
ing products for an ageing 
and increasingly affluent 


population less prepared to 
tolerate discomfort than pre- 
vious generations. 

When such treatment 
becomes available in the UK, 
it will mean deciding 
whether to spend several 
thousand pounds a year to 
improve tbe quality of life of 
a single patient The phar- 
maceuticals industry argues 
that drugs to alleviate previ- 
ously unbeatable conditions 
will actually save money by 
reducing the need for carers 
and for hospital treatment 

But many healthcare plan- 
ners believe that the next 
generation of drugs will tend 
to have precisely the oppo- 
site effect 


Stock Exchange set to 
change its listing rules 


By George Graham, 
Banking Editor 


The London Stock Exchange 
plans to change its listing 
rules, allowing companies 
for tbe first time to file 
“sbelf registrations". 

Shelf registrations, which 
are common practice in the 
US, allow a company to file 
general listing particulars 
once a year and then circu- 
late a short update when 
they want to issue further 
securities, rather than hav- 
ing to produce a complete 
listing document for each 
issue. 

The exchange said the sys- 
tem would speed up the time 
needed to issue new securi- 
ties and reduce the amount 
of paperwork investors have 
to digest 

The proposals, part of a 
consultation document to be 
issued on Monday, were wel- 
comed by investment bank- 
ers and lawyers. “It's good 
hews that the exchange are 


going to be more flexible. 1 * 
said David Childs, bead of 
corporate law at Clifford 
Chance, tbe City law firm. 

Mr Childs said shelf regis- 
tration would mean compa- 
nies could issue securities 
quicker, taking advantage of 
short-term market opportu- 
nities, because they would 
not have to go through the 
process of preparing new 
fisting particulars. 

In addition, it would save 
costs for companies that 
issue securities more than 
once a year. 

The exchange said shelf 
documents would be made 
publicly available through 
the internet on its listing 
authority web site. 

The shelf registration pro- 
posals form part of a general 
review of the exchange's list- 
ing rules. The exchange is 
asking for comments by 
October 23. and the rule 
changes would be likely to 
take effect early next year. 

Changes are also proposed 


to clarify the "class test" 
rules, which determine 
whether an acquisition or 
disposal is big enough to 
require shareholder 
approval, a shareholder cir- 
cular or simply an 
announcement. 

One of the main aims of 
the review is to move the 
emphasis of the listing rules, 
known as “the yellow book", 
away from prescriptive rules 
and towards disclosure. 

For example, the exchange 
is proposing to drop the 
requirement that the board 
and senior management of a 
company seeking a new list- 
ing should have been 
involved in the business for 
at least three years. 

The exchange said this 
would be done “without 
compromising investor pro- 
tection". but some experts 
cautioned that the exchange 
had for some time appeared 
to be moving to ensure that 
it did not face legal responsi- 
bility for allowing a listing. 


Exporters urged 
to reduce costs 


By Peter March 


Exporters should use the 
strength of sterling as a plat- 
form from which to boost 
productivity and cut costs, 
Peter Mandelson, the new 
trade and industry secretary 
said yesterday. 

Mr Mandelson said compa- 
nies should improve their 
management practices to 
improve competitiveness to 
the level of the “best in the 
world". The comments by 
Mr Mandelson may annoy 
exporters who have suffered 
as the pound has risen over 
the past two years. 

His lack of overt sympathy 
with companies hit by ster- 
ling’s rise contrasts with 
comments by Margaret Beck- 
ett, his predecessor as trade 
and industry secretary. 
When confronted with the 
problems of exporters. Mrs 
Beckett during her time in 
the Job tended to proffer 
sympathy for companies' 
plight, although stopping 


short of any specific mea- 
sures to help. 

Over the weekend Mr 
Mandelson is leading a UK 
trade and investment mis- 
sion to South Africa in Ms 
first overseas visit since tak- 
ing over his job in tbe recent 
government reshuffle . 

Mr Mandelson said at a 
press briefing that he had 
not heard any negative com- 
ments from UK companies 
about selling in South 
Africa, where recently UK 
exports have climbed 
slightly from about £1.7bn 
last year. 

The new trade and indus- 
try secretary declined to 
answer a question about 
whether he thought the 
Bank of Rn giand should cut 
interest rates from 7.5 per 
cent in an effort to stimulate 
the economy and help 
exporters. The Bank's mone- 
tary policy committee 
decided this week to leave 
rates unchanged for the time 
being. 


NEWS DIGEST 

MINIMUM WAGE 


Employers may face big 
fines for non-compliance 

Strict legal enforcement of the national minimum wage 
with big fines on employers who do not comply are con- 
tained in the government's draft regulations published yes- 
terday. The newly formed Inland Revenue and Contribu- 
tions Agency is to be given overall responsibility for 
enforcing the minimum wage of £3.60 (S6) an hour for 
employees aged 22 and over from April 1 next year. A £3 
rate will be enforced for workers aged 18 to 21. 

Companies who refuse to pay the minimum wage will 
face fines of £7.20 a day for every employee Involved, 
twice the minimum hourly rate. If employers continue to 
defy the regulations, they face prosecution and fines of up 
to £5,000 for each offence. Inspectors will carry out spot 
checks on companies to investigate any complaints tram 
employees who daim they are not receiving their legal 
entitlement. Robert Taylor 

CONSERVATIVE PARTY 


Leader urges anti-euro unity 

William Hague, leader of the opposition Conservative 
party, yesterday published a statement on Europe which 
commits the party to pursuing the objective of global tariff- 
free trade by 2020. In a speech to Conservative candi- 
dates standing in next year's elections to the European 
parliament, Mr Hague urged unity under his proposal that 
the party oppose British membership of a European single 
currency at foe next general election. 

"No one can afford to run an individual campaign. No 
one can be allowed foe luxury of saying whatever they 
like, regardless of the effects on the rest of the party. If 
they do they will damage the prospects of everyone," Mr 
Hague tokf the candidates. Andrew Parker 


LONDON DOCKLANDS 


Development body 'beneficial’ 

London Docklands Development Corporation generated 
substantial benefits for local residents “in spite of vocifer- 
ous comments to the contrary", a final evaluation of its 
work has concluded. LDDC, along with the other English 
urban development corporations, was wound up this year. 
The evaluation, commissioned by the environment depart- 
ment from Cambridge Policy Consultants, finds that foe 
corporation successfully tackled “widespread multiple mar- 
ket failure" that existed in the docks area of London when 
it began work in the earfy 1980s. Alan Pike 


COMPANY REPORTS 
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Call for broad-based review 

The financial professions, regulators, and stakeholders, 
should join together in a broad-based review of the con- 
tent and purpose of annual company reports, according to 
Chris Swinson, president of the powerful Institute of Char- 
tered Accountants of England and Wales. 

Mr Swinson’s offer to those outside the accountancy 
profession to help meet the d amour for new types of 
information about companies - embracing environmental 
and social data - will be seen as a significant step in the 
development of annual reports. Groups such as actuaries, 
management consultants, investment managers, and 
stakeholder groups would be Involved. Jim Kelly 


TRADE UNIONS 


Finance sector merger planned 

Three trade unions in the financial sector - Bifu, Unifi and 
the NatWest Staff Association - are planning a merger that 
will create Europe's biggest finance union, with more than 

200.000 members. The merger would end the long-stand- 
ing rivalry and duplication among foe 116,000-strong Bifu, 
Until, most of whose 46,000 members work for Barclays 
bank, and foe NWSA, with 35,000 members. The member- 
ship of the NWSA was already about to be boosted by 

5.000 members from foe Union of Royal Sun Alliance 
Staff. Andrew Bolger 


BIRMINGHAM AIRPORT 


Warning on charges 

Birmingham Airport, foe UK's fourth largest, yesterday 
warned that charges might have to be raised to cover the 
loss of duty free sales, which accounted for half last year’s 
profits. Brian Summers, managing director, said price 
pressure from low-cost carriers was also hitting airports. 
They are also struggling with growing European Union reg- 
ulation and foe strong pound. Juliette Jowit 


Labour parly expels MP to boost Scottish parliament election chances 


Tied with nationalists in the opinion polls, 
officials had to act quickly on allegations 
of wrongdoing, says Andrew Parker 


T he Labour party has 
expelled from its ranks 
Tommy Graham. MP for 
the West Renfrewshire dis- 
trict of Scotland- Mr Gra- 
ham's lawyer said the par- 
ty's national constitutional 
committee had found five 
charges proved against the 
MP, which included engag- 
ing in conduct detrimental 
to the party. 

The move was welcomed 
by many Scottish Labour 
MPs, who had been pressing 
for Mr Graham's expulsion 
before the first elections to 
the Scottish parliament next 
May. 

Mr Graham was suspended 
from the parliamentary 
Labour party last year after 
the suicide of Gordon 
McMaster. Labour MP for a 
neighbouring district. 
Although cleared of playing 
any part in his death. Mr 
Graham was' charged in 
June with bringing Labour 
into disrepute. 

The party, leadership had 
much lo lose if it was not 
seen to coma down hard on 
Mr Graham. A year after sec- 
uring a mandate to establish 
a Scottish parliament, the 
party is neck and neck with 


the Scottish National party 
in tbe battle for control of 
the new administration. 

The first elections to the 
parliament will be the most 
important political event of 
1999, and allegations of 
wrongdoing against mem- 
bers of the Scottish Labour 
party have caused damage. 

Mr Graham was the sub- 
ject of an exhaustive, 13- 
month investigation by 
Labour officials, and be now 
plans to challenge the expul- 
sion decision in the Scottish 
courts. In February. Pat 
Lally. Glasgow's Labour 
mayor, persuaded the court 
of session to overturn disci- 
plinary action against him 
[Mr Lally j. 

However, the problems for 
the Scottish Labour party 
run deeper than allegations 
of wrongdoing. It is clear 
that Labour bad little or no 
political strategy in Scotland 
after last September's refer- 
endum, which produced a 
resounding vote in favour of 
a Scottish parliament with 
powers to vary the basic rate 
of income tax. 

Donald Dewar, chief minis- 
ter for Scotland in the UK 
government, devoted much 



Rival election manifestos unveiled 


Tbe battle for control of the 
planned Scottish parliament 
stepped 14} a gear yesterday 
as the ruling Labour party 
unveiled Ns draft manifesto 
for May's devolution 
elections, Andrew Parker 
writes. 

Donald Dewar, the chief 
Scottish minister, published 
a document entitled A 
Lifetime Of Opportunity, and 
promised “Scottish solutions 
for Scottish problems - 
decisions taken by Scots in 
Scotland for Scotian d". 

That pledge was intended 
to rebuff the so far highly 
effective {foe by the Scottish 
National party that the 
Scottish Labour party Is 
beholden to the UK party In 
London. 


Tommy Graham at the Glasgow tribunal this week 


Mr Dewar sought to 
relaunch the Scottish Labour 
party as Scottish New 
Labour, and the draft 
manifesto echoed foe 1997 
general election manifesto 
by making reform of 
education its central them a. 
It also promised help to 
establish more businesses in 
Scotland and included a 
strategy to attract higher 
value inward investment 
Earlier, foe SNP, which Is 
strongly challenging Labour 
In the fight for control of foe 
parliament released Ns draft 
manifesto, it says that if foe 
SNP secured a majority of 
foe 129 seats, it would take 
that as a mandate to began 
negotiations with London on 
Scottish independence. 


energy to the acclaimed 
Scotland bill that enshrines 
the parliament in legislation- 
On overtly political matters, 
Mr Dewar lacked a sureness 
of touch. The decision to 
veto a knighthood for Sean 
Connery, the actor and sup- 
porter of the nationalist 
party, appeared petty and 
vindictive. 

Labour said before the 
general election last year 
that the creation of a Scot- 


tish parliament would kill 
off nationalism because It 
would no longer have a pur- 
pose. In fact, the opposite 
has happened. 

The SNP, unlike the Con- 
servative party to England, 
has proved an effective oppo- 
sition to the Labour govern- 
ment- The nationalists posi- 
tioned themselves to the left 
of Labour, and successfully 
harried the government over 
its decision to stick initially 


to stringent public spending 
limits set by the Conserva- 
tives. 

By July, the SNP was a 
record 14 points ahead of 
Labour in voting intentions 
for the Scottish parliament, 
according to one opinion 
poll. Alarms bells began 
ringing in Downing Street, 
the prime minister's 
office,promptmg Tony Blair 
to issue the apocalyptic 
warning that the Scottish 


electorate faced a choice 
between “prosperity” as part 
of the United Kingdom and 
“reckless separatism". 

Labour is finally landing 
some blows on the SNP by 
putting the party’s policies 
under the spotlight. In a sign 
of near panic, the national- 
ists recently removed a raft 
of policy documents from 
the internet 

The government’s compre- 
hensive spending review. 


which delivered substantial 
extra money for education 
and health in Scotland, 
helped rectify the political 
damage of adhering to the 
previous Conservative gov- 
ernment’s spending limits. 
Opinion polls last week 
suggested that Labour had 
regained a narrow lead over 
the SNP. 

Sir Malcolm Rifldnd, for- 
mer foreign secretary and 
now president of the Scot- 
tish Conservative party, said 
this week he never believed 
the SNP was significantly 
ahead of Labour to the polls. 
Ironically, it could be the 
Conservatives who save 
Labour if the opposition 
party wins about 20 per cent 
of tbe vote in the May 1999 
elections, thereby squeezing 
the SNP. 

The most likely outcome - 
given that the electoral sys- 
tem Involves proportional 
representation - is a coali- 
tion administration involv- 
ing Labour and the pro- 
European Liberal Demo- 
crats, leaving the SNP as the 
main opposition party. 

But even if Labour pulls 
off a victory next May the 
work does not stop there. 
Several senior SNP figures 
privately say they are aim- 
tog for victory in the second 
set of Scottish parliamentary 
elections, set for 2003. 
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No one in America will be able 
to talk of anything else this 
weekend. But elsewhere in the 
world attention has been turned 
to dangers Tar more extensive 
than those how threatening 
President Bill Clinton. 

In Russia. Latin America, 
Japan and the other south-east 
Asian countries, even in 
industrial Europe, the spectre of 
recession, perhaps even of a 
catastrophic financial collapse, 
has fallen across markets, 
bankers and governments. 

It is. as yet. a danger only. But 
it Is one that may require 
imaginative and concerted policy 
to avert. This is no time for the 
world's richest and most 
dynamic economy to be without 
an effective leader. Yet the due 
process of US law seems 
inexorable. 

Mr Clinton may hold to the 
contrite defiance of his television 
address yesterday, or he may be 
eventually crushed by the 
weight (and scandalous detail) of 


While America slumbers 


the allegations about his affair 
with Monica Lewinsky. 

Whatever happens over the next 
days or weeks, he will confront a 
deepening economic crisis with a 
distracted mind. 

Perhaps the most urgent 
problem is less economic than 
political: how the US should deal 
with a new government in 
Moscow headed by Yevgeny 
Primakov, an old KGB war-horse 
hitched to a team of two other 
Communist-era survivors. 

The old firm may perhaps Fmd 
a strong-handed way to prevent 
financial collapse from creating 
more economic chaos and 
perhaps even civil strife. But the 
west - and particularly the US 
may need great statesmanship to 
prevent Russia from retreating 
into a dangerous xenophobia. It 
may be economically 


insignificant in terms of world 
trade. Even its bad debts can be 
accommodated. But it is still a 
nuclear power. 

Mr Clinton's poor showing on 
his recent visit to Russia, 
admittedly in very difficult 
circumstances, needs now to be 
repaired. If the president really 
wants, as he said, to expiate his ' 
sullied past and reclaim his 
position as an effective leader, 
that is where he should start. 

But it may be too late. It may 
no longer be possible, either, for 
him to exercise the calming 
effect on the markets that a 
strong president might achieve. 
This is not to suggest that the 
fall af nearly 20 per cent in the 
Dow Jones Industrial Average 
from its July peak can be 
attributed to the plight of the 
presidency. Market anxieties are 


focused on global financial 
difficulties. Nevertheless, in 
current circumstances, political 
instability in the US is widely 
thought to have had a 
depressing effect on equities. 
This may now be in danger of 
feeding upon itself, as markets 
start to consider the implications 
for world growth. 

This week, for example, 
Goldman Sachs, the investment 
bank, said it had become much 
gloomier about the outlook for 
the world economy next year, rts 
main forecast for growth in 

countries of the Organisation for 
Economic Co-operation and 
Development is now 1.9 per cent 
compared with the OECD's own 
forecast in June of 2.5 per cent. 

Significantly. Goldman Sachs 
also warned that if the renewed 
shocks in Asia and Latin 


America and the 15 per cent Gall 
in world equity prices were to 
create further contagion, growth 
in the OECD could fall to only 1 
per cent. This would imply a 
very sharp deceleration of the 
US economy, and perhaps a 
return to rising unemployment 
in Europe. 

This gloomier outlook is 
predicated on a further collapse 
of equities and disorderly 
devaluations by Hong Kong, 
Brazil, and perhaps China. To 
this might be added t he 
possibility of currency collapses 
in other Latin Americans 
countries such as Venezuela, 
where falling commodity prices 
affect more than 80 per cent of 
exports and have had dire 
consequences for the current 
account of their balance of 
payments. 


Such anxieties are clearly 
affecting central b ank s. A week 
ago Alan Greenspan, chairman 
of the US Federal Reserve, 
warned of the possible effect of 
financial turmoil on the US 


economy. 

His statement, seen by many 
as a hint that be stood ready to 
lower interest rates, was echoed 
on Thursday by the Bank of 
England. Japanese officials 
accompanied a 0.25 percentage 

point cut in interest rates with 
strong hints that they were 
considering' a large monetary 
expansion, probably by official 
purchases of bonds. 

Whether such a risky measure 
can succeed in reviving the 
Japanese economy will depend 
partly on how bold the 
authorities dare to be and also 
on the extent to which they can 


reach an accord with other world 
leaders, particularly in the US. 
For monetisation of Japanese 
debt could well push the Yen 
sharply down, unless the Fed 
were to act in concert. 

The recent weakness of the 
dollar, down 5 per cent from its 
August peak, may give a window 
of opportunity. But ih the 
medium term, kick-starting 
Japanese growth is likely to need 
trans-Pacific agreement, 
endorsed by a strong president 
Similar leadership could also 
soon be needed to head off 
protectionist pressures, provoked 
by slower US growth and a 
weaker Yen. 

At the next meeting of Group 
of Seven industrial countries in 
October, therefore, ministers are 
likely to confront questions of 
grave seriousness, requiring 
action. Might they then be told: 
“Sorry, you cannot speak to the 
president. He is with his 
lawyers”? As things now stand, 
it is all too possible. 


L atin America is on the 
brink. The Asian crisis, 
having swept through 
Russia, is now engulfing 
the continent. Its biggest econ- 
omy. Brazil, is fighting to avoid a 
currency collapse or a debt mora- 
torium. If it is forced into either, 
the next biggest economies, 
Argentina and Mexico, could well 
follow suit. 

This will directly harm US eco- 
nomic wellbeing because Latin 
America is the most important 
emerging market for US export- 
ers. because US bank exposure to 
the region is higher than it is to 
Asia and Russia, and because 
Mexico is part of the North 
Atlantic Free Trade Area. 

Mare than that, if Latin Amer- 
ica follows Asia into a recession- 
ary spiral, the economic reforms 
that opened it up to the world 
market after a violent and infla- 
tionary decade will be at risk and 
so could the "Washington con- 
sensus”. the idea that economic 
modernisation is best performed 
by liberalising goods and capital 
markets. No wonder that eco- 
nomic policymakers in the US, 
Latin America and the Interna- 
tional Monetary Fund were in 
frantic consultation yesterday. 

The same message has yet to 
hit home to the US Congress, 
which is obsessed with President 
Bill Clinton's moral character. A 
Congressional panel on Thursday 
rejected a request for an S18bn 
<£l0J9bn) capital increase to the 
global financial system’s main 
fire fighter, the IMF. The pro- 
posal is not dead yet, but Repub- 
lican congressmen still appear 
more concerned about “moral 
hazard” - the idea that helping 
the fire brigade may encourage 
people to smoke in bed - than 
about what some US policy- 
makers think is the worst finan- 
cial crisis since the Great Depres- 
sion. 

The country most immediately 
threatened is Brazil, where a 
flight of capital has been drain- 
ing the country’s hard currency 
reserves at an alarming rate, Dol- 
lar outflows reached almost 


Continent in crisis 


Latin America may need a bail-out. It could even get one. 

Stephen Fidler, Jonathan Wheatley and Ken Warn report 
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out of emerging markets, foreign 
investors fear that the centre- 
piece of Argentine economic sta- 
bility - a currency board system 
that links the peso at par to the 
US dollar - would be vulnerable 
to a Brazilian devaluation. This 
system, which in effect hands 
over the setting of interest rates 
to the markets, is already push- 
ing rates higher: Argentina is 
seeing the early stages of a credit 
crunch. .“I have no worries what- 
soever about convertibility [the 
currency board] being under 
threat.” said a senior central 
bank official yesterday. “But I am 
worried that if this turmoil per- 
sists for the next three to six 
months, then we will have a 


Back to 
the USSR 


Arkady Ostrovsky and John Thornhill fear for 
what might happen to the Russian economy 


R emember Gosplan, 
Gosbank and the 
EGB? The ghosts of 
those mighty institu- 
tions which once ruled the econ- 
omy and the entire security 
apparatus of the former Soviet 
Union have come back to haunt 
the corridors of power. 

Yesterday the Russian Duma 
welcomed their return almost 
with relief, as members of parlia- 
ment enthusiastically endorsed 
Yevgeny Primakov, the 68-year- 
old former Soviet Politburo 
member. long linked to the EGB, 
as prime minister. 

The very first members of his 
new regime to be named were 
Yuri Maslyukov. former chair- 
man of Gosplan, the ran the 
Soviet economy, and Victor 
Gerashchenko, erstwhile chair- 
man of Gosbank, the old Soviet 
central bank, dubbed by one 
western economist, “the world’s 
worst central banker”. 

Hie prospect of having a gov- 
ernment at all was obviously a 
factor In the enthusiasm. But the 
presence of such a powerful trio 
from the Soviet era immediately 
raised the question of how far 
they 'Will attempt to go back to' 
the rules of the command econ- 
omy, printing money to finance 
the budget 

Mr Maslyukov, still a member 
of the Communist party, will be 
the new government’s economic 
supremo. Mr Gerashchenko, who 
was Russian central bank gover- 
nor during the hyper-inflation of 
the early 1990s, will be in charge 
of money supply. 

Both men are strongly opposed 
to the tlgfat-money policies of 
recent years. Both are advocates 
of a greater government role in 
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Sllbn in the first 10 days of Sep- 
tember. nearly as much as in the 
whole of August. Brazilian us 
well as foreign investors have 
been dumping Brazil risk at 
whatever cost. The stock market 
fell 16 per cent in one day (Thurs- 
day) before recovering yesterday. 
The country still has, by most 
guesses, more than $50bn in the 
reserves, but given the level of its 
short-term debt repayments this 
Is far from excessive. 

"Brazil," says one official at a 
Washington international finan- 
cial institution, “is the China of 
Latin America.” If either become 
unstable, so will the region 
around them. That is worrying 
because in Brazil economists can 
point to well recognised policy 
flaws, in particular a fiscal deficit 
that this year could reach 7 or s 
per cent of gross domestic prod- 
uct at a time of world financial 
crisis and domestic political 
uncertainty: a general election is 
due on October 4. 


Last October, as the Asian cri- 
sis first began to spread. Brazil 
doubled interest rates and 
announced spending cuts of 
about RS22bn. But most failed to 
materialise, spending went on 
rising and this week, with bond 
and stock prices plummeting, the 
government was forced to double 
overnight interest rates to about 
40 per cent a year. And there's 
the rub. The higher rate adds 
about RSSbn a year to the cost of 
servicing government debt - and 
it is not clear where the govern- 
ment can find the money. 

By law. public workers cannot 
be sacked during an election 
period. “Their only option now is 
to sharply reduce the public sec- 
tor payroll and immediately 
tackle social security spending.” 
says Arturo Porzecanski. chief 
economist at ING Barings in New 
York. It is hard to see how this 
can be done. 

In these circumstances, tbe 
electoral outcome could be vital. 


Paradoxically the crisis has 
helped President Fernando Hen- 
rique Cardoso's standing: be now 
appears set for a first-round vic- 
tory. That might help him get the 
political approval he needs for 
spending cuts. 

The question is whether the 
country can last that long. “The 
time has come to start talking 
about ugly choices." says Mr Por- 
zecanski. "If what they're trying 
doesn't work, then we come 
down to the unthinkable: cur- 
rency controls, devaluation, or a 
debt moratorium.” 

Argentina, at least, is in a bet- 
ter position. Everyone from Presi- 
dent Carlos Menem downwards 
has sought to emphasise its 
strong economic fundamentals. 
Its budget deficit is 1 per cent of 
GDP. Bank deposits have 
remained stable this week at 
around S76bn. It bas seen no 
pressures on Central Bank 
reserves. 

All the same, in their stampede 


recession. 

Such an outcome might well be 
seen as punishment for policies 
that markets are supposed to 
approve of. If Argentina goes the 
way of Russia, then what, many 
will ask. is the advantage of free- 
ing up markets? 

Back in Washington, the view 
is growing that protection 
against abrupt changes in market 
behaviour will be needed. One 
may be discussed as eariy as next 
Monday, at the meeting of senior 
officials of the Group of Seven 
leading industrial nations. 

One possibility, in the words of 
one of their officials, is a plan "to 
create instruments for emer- 
gency financing that do not pres- 
ently exist”. These would allow 
for the instantaneous disburse- 
ment of funds to beat back specu- 
lative attacks. The funds would 
be short-term and relatively 
expensive, but would allow gov- 
ernments to avoid policy 
responses - such as the Russian 
debt moratorium - that have 
spooked investors in the past. 

The plan, which it is hoped will 
be unveiled at the IMF-World 
Bank meetings in October, raises 
many questions. One is whether 
it will be enough, particularly if 
the IMF is not strengthened; 
more immediately, the question 
is whether it will be ready in 
time to help if Latin America 
does Indeed fall over the brink. 


the economy. 

"They seem certain to print 
money and re- impose more state 
controls in the economy," said 
one western economist. “That 
will only lead to high inflation, a 
bigger budget deficit, a break- 
down or relations between 
Moscow and the regions, and a 
default on external debts." 

Such fears were fast confirmed 
by the statements made by Mr 
Primakov and Mr Gerashchenko. 
The latter declared that the 
country had no choice bnt to 
print more money. Mr Primakov 
said: “The state must interfere in 
and regulate many processes in 
the economy.” 

Such policies will please some 
of Russia’s tycoons. Vagit Alek- 
perov, head of Lukoil. Russia’s 
biggest oil company said yester- 
day that the real economy was 
“suffocating for lack of capital. 
Emission of money should not be 
seen as pure evil and a source of 
all disasters,” he said. 

Grigory Yavlinsky, leader of 
the liberal Yabloko party, who 
backed Mr Primakov's nomina- 
tion, has rejected any role in tbe 
new government, although Boris 
Fyodorov, a reformist ex-finance 
minister, may serve. 

As for tbe rest of the popula- 
tion, they seem resigned to con- 
fusion. Tatiana Malkina, a news- 
paper columnist, summed it up. 
“Poor us," she said. “We might 
not have a civil war, but we are 
almost certainly guaranteed 
unemployment, hyper-inflation 
and total deficit All we can do is 
to change our attitude and enjoy 
^..Conversations about dollars 
and politics will soon give way 
to conversations about the mean- 
ing of life." 


LETTERS TO THE EDITOR 


FINANCIAL TIMLN 


Leave interest rates to the marketplace 


FT WORLD ACCOUNTING 
REPORT 


FT World Accounting Report is a monthly newsletter 
providing an essential first read on international financial 
reporting changes and their practical implications for you. 


From Mr Bert Ely. 

Sir. Robert Chote. in "Victims 
of ‘groupthink"’ (September 7>. 
summarised the drawbacks of 
central bankers' collective 
decision-making in determining 
where to peg whatever interest 
rate they control. However, he 
skipped aver this threshold ques- 
tion: why is it necessary for cen- 
tral bonks to send Interest rate 
signals to the financial markets? 


An interest rate is merely a 
price, specifically the price of 
credit. As history continually 
demonstrates, markets do a far 
better job of setting prices, 
including the price of credit, than 
central planners, which central 
bankers are. This is true regard- 
less of how well-intentioned 
these bureaucrats are or the 
structure or their decision- 
making process. 


I encourage Mr Chote to 
address this question: why do 
many people believe that central 
bankers can do a better job of 
setting interest rates than the 
marketplace? 


Give Russia 
cash in return 
for nuclear cuts 


Bert Ely, 

Ely & Company, 
901 King Street, 
Alexandria, 
Virginia 22314, US 


FT World Accounting Report provides you with: 


Little respect shown for Maastricht criteria 


accurate reporting of latest developments in international 
accounting and expert analysis of the issues 
a monitor of national accounting changes and their 
relationship to international developments 
comprehensive international coverage, including regular 
reports from emerging markets and other developing 


countries. 


From Mr Richard Wright. 

Sir, Lionel Barber is quite right 
("Farewell. Brussels”. September 
10) when he says that Emu offers 
many lessons about European 
integration. He Is quite wrong, 
however, to suggest that it 
demonstrates how France and 

Germany respect treaty 

commitments. 

They hardly stuck to treaty 
commitments when they 
endorsed II countries joining the 
single currency when only one of 
those countries had actually met 


all of the Maastricht criteria. 

Indeed, the most striking les- 
son is how. determined the 
French and German politicians 
are to create a European super- 
state against the will of the 
people of Europe, and whatever 
economic or legal obstacles foil in 
their way. 


Richard Wright, 

124 Old Street, 

Clevedon, 

North Somerset BS21 6BJ 
OK 


From Mr Peter Jay. 

Sir. Lionel Barber writes 
(“Farewell. Brussels”): “The trick 
for Europe's leaders is to catch 
up and shape these [national] 
forces without moving so far 
ahead of the people that all pre- 
tence at consent is abandoned." 

So, the pretence should be kept 
up! For haw long? Surely some 
mistake? 


From Mr T. C. Tilden-Smith. 

Sir, The Russian financial cri- 
sis is the worst In living memory. 
So far the International Monetary 
Fund has pumped In millions of 
dollars, no doubt with strict 
interest and repayment dates. My 
solution to the potential revolu- 
tion in Russia is to have a revolu- 
tion in bankers' thinking. We‘ 
should give money to Russia in 
exchange for dismantling and 
destroying its nuclear, bio logical 
and chemical warfare capability. 

There is little or no chance of 
receiving interest on loans let 
alone repayment, so why not a 
quid pro quo approach? At least 
then we wiJl be under less of a 
threat from diversionary militar y 
actions by a revolutionary junta 
in Russia. 


Peter Jay, 

Kensington Farmhouse, 
Woodstock, Oxon 0X20 1LH, UK 


T. C. Tilden-Smith, 
Les Landelles, 

Rue de la Foire, 
CasteL 

Guernsey GY 5 7DJ 


Editor: David Cairns, former secretary general of the 

International Accounting Standards Committee. 


Too much pet ideology, and too little magic of a lyrical fairy-tale 


SUBSCRIBE NOW! 


Call +44 (0) 171 S96 2294 or fax +44 (0) 171 896 2274 for a free sample copy. 
Or order direct from FT Finance. Customer Services. 3rd Floor. Maple House, 
149 Tottenham Court Road. London, Wl P 9LL UK. 


From Dr Katerina Kessler. 

Sir, Rtcbard Fai (man's praise 
of English National Opera’s 
revival production of Rusalka 
has moved me to wrath (“Drow- 
ned water nymph survives”. Sep- 
tember 8). Opera is primarily a 
musical experience, not a vehicle 
for imposing the producer's pet 
ideology on to opera lovers. The 
music, the tale, the Imagery of 
Rusalka are closely interwoven 
into a lyrical fairy-tale. 

So, why the middle-aged hero? 


Why the wheelchair? Why the 
Victorian nursery, why the gov- 
erness? Why the alleged taboo? 
These may fit Freudian theories: 
they do not fit Dvorak's music, or 
the libretto, or the setting or the 
characters, not to mention Dvo- 
rak's profoundly religions cast of 
mind. There is a real challenge in 
this opera, especially since it is 
not well known In the UK. How 
is the English city dweller of the 
industrial age to be made aware 
of the mystical atmosphere of 


deep forests, so familiar to cen- 
tral Europeans? How is the audi- 
ence to be presented with idio- 
syncratic Czech supernatural 
beings, so familiar to any child 
whose early years were popu- 
lated by these creatures, but who 
mean nothing to the English? 
How to bring modem-age adults 
steeped in realism verging on 
cynicism back to the childhood 
magic of a fairy-tale? 

The London opera-goers are 
culturally so far away from cen- 


tral Europe they are hardly 
aware of how much this produc- 
tion has robbed and cheated 
them, let alone how deeply offen- 
sive it is to those who know its 
every note and word. Peddling 
out-of-date psychological theories 
is a very poor substitute Indeed 
for the real Rusalka. 


Katerina Kessler, 
6. Cloisters Rd, 
Letcfaworth, 

Herts SG6 3JS, UK 
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COMMENT & ANALYSIS 

Clinton’s fight to the finish 

It may seem like a distraction from the business of government. But, says Gerard Baker, the Starr inquiry goes to the heart of American democracy 



T o the rest or the 
world the events of 
this remarkable 
week in Washing, 
ton seem a justifiable cause 
for a combination of ridicule 
and despair. 

They appear to vindicate 
with depressing vigour the 
global cynicism about thing s 
American that permeates 
much of even the most intel- 
ligent international thinking 
about the world's only super- 
power. 

Causes for ridicule are 
easy to spot. A blockbuster 
report is launched into 
cyberspace, detailing the 
sexual predilections of the 
president of the United 
States and calling for his 
removal from office. 

Members of congress, not 
many of whom would sur- 
vive a couple of days' 
intense scrutiny by an inde- 
pendent prosecutor charged 
to look at their private lives, 
troop through the doors of 
the White House to tell the 
president to show more 
remorse for his behaviour. 

The president himself 
shuttles between venues 
making ever more tearful 
and self-flagellatlng acts of 
contrition, and praying pub- 
licly for the forgiveness of 
God for his misdemeanours. 
He concluded his most pow- 
erful expression of contrition 
yesterday by saying: “I ask 
that God give me a clean 
heart, let me walk by faith 
and not sight. 1 ask once 
again to be ... an instrument 
of God's peace." 

To many people outside 
America, it all seems maud- 
lin at a time when despair 
appears to be more appropri- 
ate. While Washington fid- 
dles, financial markets 
around the world are burn- 
ing. Both Brazil and Argen- 
tina are under severe pres- 
sure. Russia has responded 
to its turmoil by, it seems, 
turning backwards to central 
planning and byperinflation 
(sec stories opposite). 

Japan has said that it 
stands willing to inject huge 
amounts of liquidity Into the 
market, which might send 
the yen falling and could, if 
it happens, produce another 


round of the Asia crisis. 
And, with two fifths of the 
global economy either in 
recession of heading that 
way. fears are growing of a 
contraction in world eco- 
nomic output for the first 
time since the Great Depres- 
sion. 

Yet while all this Is going 
on. the world’s most power- 
ful economy, the cockpit of 
modern democracy, is turn- 
ing inward, its leaders and 
people debating solemnly 
whether oral sex constitutes 
sexual relations and whether 
peijury is a serious offence. 

Moreover, this is an obses- 
sion that could drag on for a 
long time. If President Bill 
Clinton does not resign, the 
impeachment process could 
take a year or more to grind 
through the Congress. If it 
does, then it would stOl he 
running during the last year 
of the presidency, a time 
when US policymakers tradi- 
tionally start focusing on the 
extended election campaign 
ahead. In short, American 
politics could easily become 
preoccupied with local 
domestic matters for the 
next two years. 

Does the world not have a 
right to expect something a 
little more responsible from 
its political and economic 
leader? Does not the whole 
spectacle cast serious doubt 
on the legitimacy and effec- 
tiveness of American leader- 
ship in a dangerous world? 

In fact the process that 
began in earnest yesterday 
with the publication of the 
report by Kenneth Starr 
should be seen in a rather 
different light Its details 
may appear excruciatingly 
prurient And the attention 
it will receive may seem dis- 
tracting and prolonged. 

But it would be a serious 
mistake for the rest of the 
world to dismiss it as an 
obsession over a monstrous 
triviality. 

Unlikely though it may 
seem, the Monica Lewinsky 
affair is -in fact about the 
central questions of modern 
democracy, and as ever it is 
America that is confronting 
them. It is about the rule of 
law - the extent to which 


citizens of all ranks in a 
democracy are subject to 
transparent legal restraint. 
It is about the never-ending 
struggle to find the right bal- 
ance between the powers of 
an executive charged with 

While Washington 
stands transfixed, 
financial markets 
around the world 
are crumbling 

running the affairs of a 
country and the powers of a 
legislature and judiciary to 
constrain it And, perhaps, 
most importantly, it is about 
addressing a new challenge 


for contemporary gover- 
nance - establishing the 
proper limits of openness, 
the dividing line between the 
public and the private. 

The rule of Law is still a 
relatively modern phenome- 
non to much of the world. 
But it has been the centre- 
piece of the US constitution 
for more than 200 years. 

If President Clinton 
attempted to undermine the 
judicial process by lying and 
obstructing the course of jus- 
tice in the Paula Jones sex- 
ual harassment suit this 
year, even his supporters 
acknowledge he will have 
seriously violated the law. 

No one believes such an 
allegation, if supported by 
solid evidence, could be 
ignored, simply because the 
underlying episode it relates 
to was about a sexual rela- 


tionship. More importantly, 
no American believes the 
president should be treated 
differently if he did break 
the law. 

“How can Mr Clinton be 
allowed to go unpunished for 
a crime for which a number 
of ordinary citizens are cur- 
rently serving jail sen- 
tences?" asks Jonathan Tur- 
ley, law professor at George 
Washington University. 

The process that begins 
this weekend does not pre- 
suppose its own outcome. It 
is designed to ascertain 
whether or not Mr Starr has 
produced clear evidence to 
support the allegations. If he 
has, few members of con- 
gress will not vote for 
impeachment If he has not 
Mr Clinton will in all proba- 
bility, survive. 

The second reason the 


Lewinsky affair matters to 
the rest of the world is that 
it will almost certainly deter- 
mine in the longer term the 
accountability of the presi- 
dent. 

The only nationally 


In the television 
era, presidents 
have ceased to be 
inaccessible 
figures 


elected official in the US is 
the president himself, a fact 
that 1 gives him enormous 
popular authority. Though 
his legislative powers are 
weak, this popular mandate 


has proved effective in the 
past in allowing him to get 
his way and has raised the 
risk of abuse of power. 

It was for this reason that 
the law establishing the 
independent counsel statute 
that has given Mr Starr such 
free rein to cause havoc was 
passed. When the Lewinsky 
affair is at last over, the 
debate will begin on whether 
or not the constraint it has 
imposed on the presidency is 
too great and whether some 
new arrangement needs to 
be found that balances the 
rights of the president 
against the rights of con- 
gress and the judiciary. 

But perhaps the most 
important service the Lewin- 
sky affair has done for mod- 
ern democracy is to help 
define the limits of openness 
in the most open of demo- 
cratic societies. 

How much of a political 
leader's private life should 
the public be allowed to 
know? At one of the tear- 
stained confessional encoun- 
ters Mr Clinton held with his 
Democratic Party colleagues 
this week, there was at least 
one uncomfortably frank 
exchange. When the presi- 
dent duly expressed remorse 
to cabinet members for his 
actions in the Monica Lewin- 
sky case and asked for their 
forgiveness, Donna Shalala. 
the diminutive but punchy 
health and human services 
secretary, chided Mr Clinton 
over the question of charac- 
ter. 

She was appalled that Mr 
Clinton felt he was able to 
separate questions about his 
personal morals from his 
ability to do his job as presi- 
dent. He should acknowl- 
edge, she argued, that he 
uniquely sets an example to 
the rest of the country and 
should not bear that respon- 
sibility lightly. 

Mr Clinton’s response, 
according to reports, was 
caustic. It went along the 
lines of: “If that standard 
had been applied in i960, 
Richard Nixon would have 
been elected president, 
rather than John F Kenn- 
edy.” 

Mr Clinton was making a 


false comparison. One of the 
features of the modern presi- 
dency is its Intimacy. This is 
a feature Mr Clinton himself 
has done much to foster. In 
the television era, presidents 
have ceased to be inaccessi- 
ble figures placed on pedes- 
tals for public admiration. 
They have invited them- 
selves into the nation's sit- 
ting rooms, and have openly 
discussed their personal 
lives as a way of furthering 
their popularity in 
increasingly no n-ideo logical 
times. 

No one has done this more 
effectively than Mr Clinton. 
Whether assuring the people 
that he “reels your pain" or 
discussing his choice of 
underwear an MTV. Mr Clin- 
ton has made the personal 
political and used it to his 
advantage. Furthermore, 
since he became president 
be has always known that 
his personal life and back- 
ground was a matter of wide 
public knowledge and inter- 
est. He may not have liked it 
all that much, but he must 
have recognised the special 
burden that placed on him to 
behave with decorum in his 
private life. 

All these matters may not 
be especially edifying but 
they are increasingly impor- 
tant in a modem democracy 
and the Lewinsky debate 
will make an important con- 
tribution to the debate about 
where transparency ends 
and privacy begins. 

That the months ahead 
will be traumatic for many 
of the characters involved is 
beyond question. The report 
is out and preliminary 
impeachment hearings seem 
likely to begin soon. With Mr 
Clinton promising to evi- 
dently determined to fight, 
and with no certainty yet to 
the outcome, the chances of 
a protracted impeachment 
battle seem high. 

The process may take an 
age, and it is hard to see 
bow it will not divert some 
energies from some impor- 
tant tasks. But it is, at root, 
the world’s most effective 
and durable democracy at 
work. It should not be 
lightly dismissed. 


A setback for the 


Act of unwise counsel 


Goldilocks economy 

The US president's trouble could not have come at a worse 
moment for the markets, say Richard Waters and John Labate 


A US presidency 
coming to a pore- 
mature and igno- 
minious end; a 
domestic economy skidding 
into recession; looming con- 
cerns about inflated real 
estate and financial asset 
prices. It all happened before 
- in 1974, the year of Water- 
gate and the last bear mar- 
ket on Wall Street; 

The sudden precariousness 
of the Clinton presidency 
has come at a bad time for 
the stock market, it was 
only a matter of weeks ago 
that the so-called “Goldi- 
locks economy" was in full 
swing, promising a continu- 
ing paradise of steady eco- 
nomic growth, low inflation 
and rising share prices. 

Since then, the markets 
have been forced to swallow 
a huge dose of bad news. 
Russia's financial collapse 
liad the effect of pouring gas- 
oline on to the embers of the 
Asian currency crisis, Latin 
America could easily fall vic- 
tim. The problems threaten 
eventually to set off a reces- 
sion in the US. 

Against that background, 
the doubts over President 
BUI Clinton's fiiture could 
liardly have arisen up at a 
worse time. And untU they 
are settled, share prices are 
likely to remain under pres- 
sure. 

“What the market doesn't 
want, categorically. Is 
months of uncertainty, with 
Clmtun unable to act." says 
David Hale, chief economist 
ai Zurich Kemper Invest- 
ments in Chicago. And 
unless it gels a quick presi- 
dential resignation, that is 
just what lies in store. 

The turmoil in the the 
White House could well have 
its strongest effect on for 
ciKO investors, who have 
returned to Wall Street in 
farce this year. 

Foreigners are always the 
first to run for the hills 
when domestic political con- 
cerns take hold, says Rich- 
ard McCabe, chief equity 
analyst at Merrill Lynch, the 
l ! S investment house. They 
are less able tu understand 
hmv a political crisis will 
work out, and so more likely 
to reduce their risks by 
reducing their stock market 
holdings. 

It is- not only the cloud of • 


uncertainty about the future 
that is troubling investors, 
however. 

The markets have already 
been given a graphic illus- 
tration of the risks posed by 
a crippled presidency: the 
White House's efforts to 
push ahead with financial 
support for the International 
Monetary Fund have stalled 
over opposition from Repub- 
lican opponents in Congress. 
The Clinton camp now finds 
itself with little political cap- 
ital to expend on the issue. 

The risk that, without 
effective leadership, the 
international financial con- 
tagion will continue to 


The possibility of 
a resignation is 
already the talk of 
Wall Street, where 
traders are 
speculating on 
a bounce in 
share prices 

spread was amply illustrated 
by events close to America's 
own doorstep yesterday. 

Brazil (see feeing page), 
seemingly staring catastro- 
phe in the face in its 
attempts to stave off a deval- 
uation, was forced to raise 
interest rates to about 40 per 
cent. 

UR backing for the IMF 
would have sparked an 
immediate relief rally in 
Latin American financial 
markets, removing some of 
that pressure, nays Mr Hale. 
Instead, the global financial 
system is still groping for 
some sort of anchor. 

“The' US must take a lead- 
ership role with the IMF.” 
said Hugh Johnson, equity 
strategist at First Albany, a 
stockbroker. “Then you'd 
have the feint beginning of a 
lender of Last resort, which 
could start to stabilise or 
rebuild [confidence, r 

It is a moot point as to 
whether the sex scandal that 
now engulfs Clinton has 
really changed this picture 


in any significant way. The 
international financial crisis 
has been brewing for months 
with no effective leadership 
from the US to head it off so 
it is not clear that an unen- 
cumbered White House 
would be any more effective 
in mounting an effort to 
calm the global financial cri- 
sis. 

“Why now, if not then?" 
says Henry Kaufman, an 
independent Wall Street 
economist The lack of politi- 
cal leadership, both in the 
US and elsewhere, has been 
apparent for months, he 
adds, making President 
Clinton's latest troubles only 

Dow Jones Mistrial Average 
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of marginal relevance. 

The- international markets 
can at least draw comfort 
from the two stable poles of 
US financial policy - Alan 
Greenspan, the Federal 
Reserve chairman, and Rob- 
ert Rubin, Treasury secre- 
tary. 

The view in the markets is 
that- the political circus aris- 
ing from the Starr report 
does not puL Mr Rubin's 
position in doubt “He was 
appointed by Mr Clinton, but 
be isn’t tarred by Mr Clin- 
ton's brush." says Martin 
Barnes, an economist at 
Bank Credit Analyst, a 
research group based in 
Montreal. 

Mr Greenspan, meanwhile, 
has already raised the possi- 
bility of a cut in US interest 
rates, which fuelled the rise 
on Wall Street earlier this 
week and which, if it came 
about, would help calm 
global markets. 

This suggests that the 
president’s troubles, while 
not helping the situation. 


may not have greatly 
changed the dynamics in the 
world financial markets. 

There is, however, still the 
question of what a prolonged 
period of political uncer- 
tainty over President Clin- 
ton’s fate would do to share 
prices. Faced with greater 
doubts about the future, 
investors tend to reduce 
their exposure to risk. In 
many ways, that accounts 
for the fell in financial mar- 
kets in recent weeks, as 
investors have demanded a 
far higher premium for 
accepting risk in a more 
uncertain world. 

With US Congressional 
elections less than two 
months away, the doubts 
among investors are likely to 
multiply. 

Will Democratic voters 
avoid the polls In disgust, 
handing an even stronger 
Congressional lead to Mr 
Clinton's political enemies? 
Will Republicans, smelling 
blood, posh harder for issues 
on their own political 
agenda, such as tax cuts? 
Would a shift in the balance 
of political power have any 
impact on important 
long-term policy debates 
such as the future of "fast 
track" trade approval or 
social security reform? 

In the short term, tbe 
uncertainty itself, rather 
than the potential answers 
to these questions, would be i 
tbe issue 

The alternative is some- 
thing that might go down I 
much better with the finan- 
cial markets, if it seems that 
the Starr report turns out to 
be a political albatross; the 
early departure of the presi- 
dent. 

The possibility of Mr Clin- 
ton’s resignation was 
already the talk of Wall 
Street yesterday, prompting 
traders to speculate on the 
prospect of a new bounce in 
share prices if the political 
uncertainty lifted. A Presi- 
dent Al Gore, after an, would 
be a known quantity. 

A resignation rally? it 
seems to early to predict 
such an event. But after the 
unprecedented bull market 
that has coincided with Pres- 
ident Clinton's years in 
office, it would certainly be a 
fitting gift from a departing 
president. 


M ost sober inde- 
pendent minds 
in Washington 
agree today on 
one thing: that the 1978 Inde- 
pendent Counsel Act, whose 
most visible current mani- 
festation is Kenneth Starr, Is 
a bad piece of legislation. 

It is commonplace now to 
quote approvingly the argu- 
ments of Justice Antonin 
Scalia in his lone dissent to 
the 1088 Supreme Court rul- 
ing upholding the legality of 
the law - that the US consti- 
tution never envisaged the 
creation of a permanent 
fourth arm of government 
alongside the executive, leg- 
islature and judiciary, with 
unlimited powers of inquiry. 

Yet five years before the 
act another prosecutor was 
invested with comparable 
sweeping powers. Archibald 
Cox was named special pros- 
ecutor to investigate tbe pro- 
liferating charges of wrong- 
doing by President Richard 
Nixon and his associates. 

His charter stipulated that 
he had the “full authority" 
of the attorney general to 
delve not merely into the 
Watergate burglary but “all 
offences arising out of tbe 
1972 presidential election for 
which the special prosecutor 
deems it necessary and 
appropriate to assume 
responsibility, allegations 
involving the president, 
members of tbe White House 
staff or presidential appoin- 
tees". 

It also stated that he could 
be fired only by the attorney 
general and then only on 
grounds of “extraordinary 
improprieties". He was 
under no obligation to 
“inform or consult with the 
attorney general" or, by 
extension, the president, on 
the progress and direction of 
his investigations. 

There are also intriguing 
political parallels between 
Cox and Starr. The Water- 
gate prosecutor was drawn 
from the Democratic estab- 
lishment to investigate a 
Republican president. More 
than that, he was closely 
associated with the Kenn- 
edy's, the Democratic dynas- 
tic family that bad long been 
Nixon's bete noir. 

He had been John Kenn- 
edy’s solicitor-general and 
Senator Edward Kennedy 
attended his swearing-in. a 
feet which the ever-paranoid 
Nixon duly noted with disap- 
proval At the time of his 
appointment Cox was a law 
professor at Harvard, Nix- 
on's least favourite univer- 
sity (though he liked to have 
Harvard men about him. 


Jurek Martin on the powers of Kenneth 
Starr and his Watergate predecessor 



such as Henry Kissinger). 

Cox was appointed by 
another Boston Brahmin, 
attorney general Elliott 
Richardson, a liberal Repub- 
lican. Showing his own inde- 
pendence from the outset, 
Richardson chose his old 
friend because he trusted his 
crusty integrity, even 
though he was not on the 
short list of 13 drawn up by 
administration officials. 

Starr, also well regarded at 
the beginning of his term for 
his judicial impartiality and 
independence, is not the first 
Whitewater counsel, having 
succeeded the initial appoin- 
tee, Robert Fiske, four years 
ago. His roots were in the 
increasingly dominant con- 
servative wing of the Repub- 
lican party. He had been 
Ronald Reagan's solicitor 
general and subsequently a 
federal judge before moving 
hack into private practice, 
which he maintained, in the 
face of criticism, for much of 
his service as independent 
counsel. 

Just as Nixon mistrusted 
Cox's liberal connections, 
Clinton has felt cause to sus- 
pect the company Starr has 
kept They include the two 
rightwing senators from 
North Carolina, Jesse Helms 
and Lauch Faircloth. and tbe 


federal judge David Sen telle, 
the Helms appointee who 
heads the judicial panel to 
which Starr reports. 

Cox, of course, never deliv- 
ered his conclusions, as 
Starr has this week. Openly 
critical of Nixon's refusal to 
hand over presumably 
incriminating taped evi- 
dence. he was a victim of the 
“Saturday night massacre” 
of October 20 1973. together 
with Richardson and his dep- 
uty, William Ruckelshaus, 
both of whom resigned 
rather than fire Cox as the 
White House ordered. 

(Robert Bork, then solici- 
tor genera], signed the order 
and paid for it 14 years later 
by being denied a seat on the 
Supreme Court) 

That traumatic event left a 
legacy. Though Clinton is 
empowered under the . 1978 
act to dismiss an indepen- 
dent counsel, tbe Saturday 
night massacre made it polit- 
ically impossible for him to 
do so. He was, in effect 
Starr-crossed. 

All of which leaves the US 
Congress to deal with the 
consequences - and here it 
is the differences rather than 
the parallels that are most 
striking. That is particularly 
true of the House judiciary 
committee, the key pane) in 


deciding whether to proceed 
with articles of impeach- 
ment 

In the summer of 1974 it 
was chaired by Peter Rodino, 
the Democrat from New Jer- 
sey. Like Henry Hyde of Ill- 
inois. the Republican who 
now holds the post he was 
considered a cautious, sea- 
soned politician, aware of 
the enormity of the task con- 
fronting tbe 21 Democrats 
and 17 Republicans under 
his gavel. 

It was a closely divided 
committee, including moder- 
ate Republicans out of sorts 
with Nixon, such as William 
Cohen of Maine, now Clin- 
ton’s secretary of defence, 
and conservative southern 
Democrats from districts 
that had voted heavily for 
the president in the 1972 
elections. Gerald Ford, then 
House minority leader, even 
told the president on the eve 
of impeachment hearings in 
July, 1974, "you’ve got this 
beat." 

The current committee is 
an entirely different animal. 
For ail their civility this 
week, Mr Hyde’s relations 
with John Conyers, the 
ranking Democrat, have 
been strained. More impor- 
tant, virtually all the repub- 
licans on the committee are 
well to Mr Hyde's right 
including such anti-Clinton 
firebrands as Bob Barr of 
Georgia and Lindsey Gra- 
ham of Florida. 

Equally, most of its Dem- 
ocrats are to the left of the 
party’s centre, including 
arguably the sharpest 
debater in Congress. Barney 
Frank of Massachusetts. The 
committee has been called, 
with some accuracy, the 
most ideologically polarised 
and undisciplined on Capitol 
Hill. 

Perhaps the critical differ- 
ence, however, is that in 
1974 the committee contem- 
plated impeachment under 
an almost daily avalanche of 
new disclosures from the 
court-ordered release of 
White House tapes, prompt- 
ing the defection of those 
who had stuck by Nixon. 

By contrast, the Starr 
report is presumably the 
definitive working document 
on which to contemplate 
indicting a president - and 
some of its allegations, 
though undoubtedly damag- 
ing. may not constitute clear 
grounds for impeachment. 

The 1978 act expires next 
year, unless renewed by 
Congress. Perhaps by then. 
America will have been suf- 
ficiently sated by scandal to 
say “enough is enough". 
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WEEK IN THE MARKETS 


By Kenneth Gooding 
and Paul Solman 
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Gold yesterday continued to 
be caught up in the financial 

markets' turmoil created by 
the threat that Bill Clinton, 
US president, might be 
impeached. 

Its performance closely fol- 
lowed the ups and downs of 
the dollar and US share 
prices, moving above $296 a 
troy ounce at one stage, fol- 
lowing the $7 rise to £290.50 
on Thursday. 

As US share prices recov- 
ered, gold fell back to close 
in London up 52.60 an ounce 
from Thursday's close, at 
$293.25. Dealers suggested 
there was selling by traders 
and producers and some 
short covering as the price 
attempted to reach $300. 

Also, many gold market 
participants opted to square 
positions ahead of the week- 
end because all markets 
were on tenterhooks over 
the expected release of inde- 
pendent counsel Kenneth 
Starr's report on the Clinton 
sex scandal, traders said. 

News that the Czech cen- 
tral bank had sold 31 tonnes 
of gold this week was 
brushed aside. “The tonnage 
is pretty small and is 
unlikely to have a disastrous 
effect on prices," said Kamal 
Naqvj, analyst at Macquarie 
Bank. “The concern now is 
that there may be other 
emerging countries that may 
sell gold.” 

The Gold Fields Mineral 
Services consultancy pre- 
dicted that gold's price 
would average $279 in the 
second half of this year and 
would range between $250 
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and $300 next year. 

There was “an amazing 
160 per cent" rise in scrap 
supply in the first half, com- 
pared with the same period 
last year, to 70$ tonnes, 
because of distress sales in 
Asia. GFMS said that with- 
out these sales, the price 
would have been above $300. 

Oil prices ended the week 
little changed after the Inter- 
national Energy Agency said 
it saw average world 
demand for the fourth quar- 
ter of 199S at 400.000 barrels 
a day below its previous esti- 
mates at 76.8m bpd. This was 
attributed to foiling demand 
from Asia and Russia. 

In late trading in London's 
International Petroleum 
Exchange, benchmark Brent 
crude for October delivery 
was $13.22 a barrel, com- 
pared with Thursday's close 
of 513.27 and last week's fin- 
ish of S13.39. 
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.... ,*».* 

lr- 

- , i . 

f 

-=i> 

-w. ** mm. 

a hw?4 ?! 


jjg ar.PWBSS & 


DMy 


10 


Price 
, 127837 


pm. dir 

127739 


■ COFFEE LFF5 15 mies Srtnona) 


■ BARLEY UFFE p 00 HOTS; Z per ten) 


-2.7 5010 

5010 200 1509 

TO 

71.73 

- - 

- 

- 

_ 

-2.7 

2 2474 

Hrer 

7175 

- 7150 

7150 

20 

820 


11288 71325 

Jan 

7440 

- 7445 

7440 

10 

411 



Her 

7050 

— — 

— 

_ 

60 



May 

7740 

- - 

- 

- 

23 



Total 




38 

1,414 


ENERGY 

■ CRUDE 01 NYMBC P 300 ban*. Stoned 


TO 

1683 

-30 

1705 

1675 

354 

JW16 

Nov 

1633 

-44 

1670 

1624 4469 21,020 

Jin 

1589 

-42 

1B24 

1577 

851 

5402 

Mta 

1K9 

-44 

1592 

1552 

185 

2.601 

Hay 

1543 

-46 

1565 

1533 

27 

500 

Juf 

1532 

-46 

1570 

1538 

9 

165 

Total 




5,785 32,124 

■ COFFEE 

■C CSCE (3750*8: rets/M 




Feb 45325+1975 47350 *4350 1,465 1737 

Hbr 41200+1.100 47.500 43300 > 38 134- 

May 41300+1100 41300 47300 4 14 

Total 1,308 2310 





LONDON TRADED OPTIONS 

Strike price I tarn -Crt i- -fPW»“ 


Oct 


Uteat Days 
price donga High 
14.81 -106 1111 
1432 -035 1527 
1535 -033 1530 
15-23 -036 1535 
15.43 -035 1538 
Her 1530 -113 1532 
TOW 

■ CRUDE 01 PE (Wmtb» 


Dk 

Jan 

Feb 


Open 

Low Vd H 
1430 61319 87390 
14.70 32,787 63383 
1430 22372 76.709 
15.19 5.106 40228 
1536 2.744 20309 
1530 2,158 17,722 
141337481568 


■ soTABEftwcaTfiooiitairecwaeaaiiiMita 
Sep 


May 

Ju) 

Tata 


52730 +230 52830 51150 1318 3,157 
52930 +630 53030 51230 21790 89334 
63935 +735 54030 52330 1359 23388 
549.75 +175 55030 534.00 2332 17383 
55175 +735 59930 54150 681 7,420 

58930 +730 56830 55330 2358 9371 
383H 154*31 


■fay 


11095 -635 11730 11030 277 693 

10430 -430 10830 10430 7,902 14.452 
10140 -165 10150 10135 1329 6.494 
104.10 -330 10730 104.10 290 2355 
10530 -435 10930 10100 177 1,336 
10730 -336 111.00 10730 75 1,442 

10370 27338 


■ mjbomjm 

(997%) UK 
1350 


1400 . 


1450. 


Oct 

33 

13 

4 


73 

46 

29 


Oct Jan 
24. 37 

54 61 
94 92 


Total 

■ COFFEE (Cq (US carrepond) 


■ COPPER 
(Grade « LME 
1600 


.„-+•» ***** ^ 

... - «*** ;$ 

m 

jtoMaa --3 


■ SOYABEAN OH. CBT (SO.OOOniK cenHU) 


Sap 10 
Comp, dally 


.9839 


Spot 13B4S 3 tas 13771 6 nllK 13716 9 rtK 13E45 


■ HKH BRADE COPPBt (COtlBO 


WEEKLY PRICE CHANGES 

Change 



Sett Day** 



Open 


price cringe High 

Low 

Val 

tat 

TO 

7645 -165 7740 

7650 

672 

5410 

Od 

76.45 -045 77.00 

7820 

321 

1004 

Nov 

7855 -055 7655 

7600 

70 

1514 

DK 

76.65 -0 60 77.70 

76.00 

1816 29533 

Jan 

7655 -055 77.10 

77.10 

28 

2.096 

Fab 

7655 -055 

- 

1 

1.124 

Total 



7,471 80929 

PRECIOUS METALS 



■ LONDON BULLION MARKET 




(Prices lupptal by N M RctiBcMd) 





on 

Day^ 


Open 


price change TO 

Uw 

Val M 

Oct 

1342 

-0.OS 1174 

1118 24530 47499 

NO* 

1341 

+052 1357 

1344 24,307 49490 

DK 

1176 

+051 1440 

1173 

7.597 43535 

JM 

1348 

-0.04 1450 

1185 11,152 33514 

Feb 

14.03 

-045 14.40 

14.00 

2480 11,416 

K«r 

1440 

- 1453 

1440 

296 12534 

Tata 




ala D/a 

■ ICATMG 0B. NYWX (42J00 US gePa; CAJS gafls.1 


Latest 

Day's 


0pm 


price change Mgb 

In 

Vbl tat 

Oct 

4150 

+056 42.45 

4480 21094 40551 

NOV 

4245 

+0.41 4355 

4150 11513 25551 

Dk 

4345 

+036 44.35 

4250 

4573 24577 

Jb 

4455 

+4.46 4115 

4180 

3439 24439 

Fob 

4455 

+056 4559 

4455 

1516 17.778 

liar 

4540 

+441 4550 

4450 

519 11175 

Total 




51JM5184.718 

■ GAS 08. BE IS/time) 




Sea 

Day** 


Open 


price change Mgh 

Lm 

M tat 

DO 

125J0O 

+0.75 131X00 12445 13552 34ES2 

No* 

127.75 

+150 13245 12175 

1309 11578 

OK 

13045 

+475 13445 12945 

4.896 *0515 

Jn 

13250 

+425 135.75 13250 

884 11148 

Feb 

13450 

— 13850 13450 

1,067 12599 

mar 

13650 

- 13150 13150 

007 7,640 

Total 




3B5BZ159578 

■ NATURAL GAS K H 000 Itaro pence sertanrt 


s«P 

Oct 

Dk 


May 

Tata 


25.18 +0.72 25.18 2*31 1671 2J03 
25^1 +170 2LZ3 2*30 7362 23365 
2149 +074 2535 2431 12399 47318 
2535 +173 2535 2431 778 9,181 

2539 +177 2530 2430 2379 11253 
2535 +0.70 S38 2438 1366 1787 
21888 112798 


15 day a eara ga 9938 

H WWTE SUBflri LR=E (30 tonnCK SftnnnM 


Pm day 
10036 
9937 


1700. 

1800. 


00 

S3 

34 

8 


■ COFFEE LUTE 
1600 


Sep Nov 
31 GS 


1650. 


Oct 

DK 


■ SOYABEAN HEAL CBT (100 tons; Stan) 


TO 

1315 

-25 

131 J 

126.0 

1584 4585 

Oct 

1 30-2 

-05 

130.3 

1265 

65*4 21138 

Dk 

1328 

-05 

1335 

1295 10,676 84/464 

Jn 

1314 

+05 

1355 

1315 

1548 14599 

Mar 

139.4 

+05 

1395 

1355 

2541 12581 

May 

Iota 

1425 

+05 

1435 

1314 

882 F 
21594138577 


2117 +4.0 2117 2073 5385 10315 

2213 +43 221.7 2113 3382 11791 

2273 +43 2277 2163 1,367 14,509 

2311 +43 2303 2253 252 2397 

2383 +43 2323 2323 20 1.459 

2393 +11 238.0 236.0 84 1.130 

11344 

43357 

■ SUGAR *11’ CSCE pllOOOte; cwte fte ) 


1700. 


jk Oct- JCn 

133 14 44 

79 55 88 

42 129 150 

Sap . Nor 
1 34 

21 59 

70 92 


*r" 




ZT 


■ COCOA UFFE 


1025. 


May 

Aug 

Oct 

Total 


1050. 


1075. 


■ BRBfrCRflDEFE 
1300 


Sep Dec Sep Dk 

25 47 1 22 

34 4 34 

24 25 49 

Nor Oct Nov 


4 

1 

Oct 


1350. 


43 


86 84 


Oct 


POTATOES LITE (20 tames 2 pertomQ 


Oct 

Total 


7.10 +110 7.13 63515363 65.667 

739 +117 7.69 74211,730 59354 

737 +0.13 737 7.63 650 9.4Q0 

736 +113 737 7J9 141 7,187 

829 +116 aaa am isr a ore 

26309156,770 


LONDON SPOT MARKETS 

■ CRUDE. «L P3B (per bamQ ** 


Ner 

80.0 

_ 

- 

- 

_ 

3 

MV 

1115 

- 

- 

- 

- 

- 

Apr 

1510 

-10 

1510 

1510 

146 

2575 

May 

1610 

-10 

- 

- 

1500 

29 

Jun 

1710 

-10 

- 

- 

— 

- 

Total 





146 

£273 

■ FRHCUT PFFEO UFFE SlQtmtox pokitj 


TO 

875 

+5 

875 

870 

7 

154 

Oct 

968 

+53 

970 

955 

38 

557 

Jk 

1005 

+30 

1005 

985 

6 

381 

Apr 

1026 

+20 

— 

- 

n 

Z01 

Jot 

910 

+20 

- 

- 

- 

200 

Total 

Ctaca 

FlH 



48 

15W 

BH 

B55 

846 






m COTTTM NYCE (50300PB; canbfflH) 


Oct 

Dk 


7110 +0.15 7440 7100 439 4396 

7334 +116 7140 7330 4,135 35358 

7332 - 7430 7110 325 19.073 

7337 -118 7430 7160 118 11116 

7331 -119 7435 7160 122 6,498 

5,784 84333 

■ ORANGE JOKE NYCE p 5300b*; cenMa) 


May 

Jill 

1MM 


Jai 


MV 

M 


PULP AND PAPER 

■ PIRPEX (MIX AJSS; 24 afc- Ay tamp 


Tata 


11030 -135 11125 10935 7,819 11498 

11120 -135 11425 11140 1,469 6312 

11625 -120 11720 11530 389 2,749 

11930 -120 11175 117.75 15 730 

121.75 -120 - - 5 352 

12175 -120 - - 36 

•357 21948 


Oct 


11440 -1150 12350 11400 140 4,075 

Noe 11040 -1120 11550 11850 1B5 2305 

TOM 980 28480 


Salt Day’s 
price dnegs Wgh 


Loir M 


Op« 

M 


I NATURAL OAS OTMEX pOJXU narOto; S/mmBtu.) 


Dk 

43000 

+150 430.00 43050 

20 

360 

Me 

45850 

+350 45850 45150 

ID 

84 

Total 



40 

K7 


Latest Day's 


Open 


Latest 

price* 


1 week ago 


Gwa per troy w, 

S293.45 

+110 

S324J25 

531 255 

S27115 

SJvn per troy es 

299.76p 

+O.S3 

297.00P 

475.70D 

28182p 

Atanmum 99.75i icesni 

SI 3465 

-47 

5161 15 

SI 521 

St 276 

Deeper Grade A icasm 

SI 674 

+21 

S20715 

SI 850 

51571 

Lead tcasM 

5514 

-16 

S6295 

SBI4 

5506 

HiCWI iCBttll 

S4000 

-285 

S6447.5 

55967.5 

53995 

Tmc SHQ icsbl 

51014 

-14 

SI 5915 

S1 1455 

5996 

Tm icasm 

S557S 

+80 

554404 

S8245 

£5100 

Crea Futures Sep 

£1018 

-18 

£1078 

£1136 

£1013 

Cctlre FutaH Sep 

SI 683 . 

+1 

.SI 564 

S2115 . 

51530 

Sugar (LOP Raw 

SI 72. 10 

-14.10 

S28O50 

5297.40 

SI 72.10 

Bariev Futures Sep 

£71.75 

+355 

£80.60 

£8050 

£87.00 

WTwai Futures Sep 

£7350 

♦2.45 

£87.00 

£8110 

£8850 

Cnmn Outiook A tndex 

6555C 

-145 

79.50c 

7110C 

6170c 

Wad (64s Supert 

300p 


m> 

392S) 

300(5 

0i (3rem Keren 

511255* 

its 

51134s 

51649 

511.35 


S price 

£ eqdv 

SFr equta 


■ ■ ■— ■ 

pnen ijangr tnQn 

Low Vd tat 

29120-2817D 

Oct 

1590 -0.068 

1570 

1175 50,797 57,709 

29Z20-3260 



No* 

2.155 -0.052 

2224 

2140 21421 33517 

29175 

174.41 

407.73 

Dk 

2J85 -0JM5 

2448 

2380 12,039 34^16 


174.19 

40751 

Jn 

2.470 -0 035 

2520 

2465 7.025 32.153 

296^0-29700 


Feb 

2.300 -0.030 

2X40 

2285 3386 19.637 

29220-2B260 



Mar 

2i7U-0.030 

2320 

2270 1742 17370 

291 10-291 60 



TOM 



1020122*5^24 


GeUfTroyog 
One 
Opentag 
Morning Bx 
AOsmoon ft* 

Day’s High 
Day's Low 
Pintos rime 
LOCO Uhl Mean Baht Landtag Rata (Vs USS) 
1 month 536 6 months 


FUTURES DATA 

At Mns dm soppted bf CMS 


+4.01 


2 month* „ 
3monu.. 

Star Rx 

Spot 


- — 438 12 month* — 

4.74 

pnray «. US cts equiv. 
299.76 5D525 


339 


■ UMUEADH) GASOUE 

NYMEXMlOOOUSgrihucASgalU 


OpK 

H 


Star Landtag Rem 

1 month 325 6 months . 


2 months 180 12 mart) . 

3 months 230 

GoM Colne S price 


-1-60 

.130 


Pit wot uitrss oowimr sum p PnceUp e Cat* e * 0a 


Kragenand 
New Sonreign 


267-291 

66-72 


£ equb. 
170-173 
4(743 


Oct 

Nor 

Dk 

Jan 

Fob 


Latest Day's 

price ctange Upi bm W 
4325 +140 4330 4155 21225 37.780 
4330 +114 4440 4320 9386 18314 
4420 - 4435 44.00 1794 9314 

4535 

45.70 -115 46.10 45.70 
47.10 +140 47.10 47.10 


Total 


1,125 4378 
176 1389 
78 1116 
I7JZ7 67.14* 


Spices from Man Producten 
Prices in USS per tonne. Week of low 
activity in the pepper market Most Industry 
buyers remain cautious about com mitting 
themselves for distant shipment/delivery 
positions. Though seven* origins (Vietnam, 
Sarawak, Brazfl) have little or nothing to 
offer, prices of black pepper tended 
weaker. Spot positions remain tight and 
are quoted at prerrium prices. Btek FAQ 
Is offered an the spot n about S5.000 and 
white FAQ at about 56,500. Even new crop 
Indian black pepper at 5*200 CF met brie 
buying tannest 


VDUH DATA 

Open merest end Vofaara data shown for contracts 
traded on C0UEX, NYME& CBT. NYCE, CHE CSCE 
and PE Crude 01 m one day In rttas. Volume & 
Open Interest totals Sibil haded months. 


INDICES 

■ Reotare (Base: 1873731 = 100) 

Sep -IT- TO 10 ' mrih age 
14833 14803 15302 

year age 

19263 

■ CRB Ritrew (Bose 1067 = 100) 


T0 10 SepB moth ago 

20259 201JJ3 

■ GSffi Spot (Base: 1970 = 1001 

yen ago 


Dubai 

SI 239-270* 

-036 

Brem Bend (dams 

SI 268-273 

■012 

Brant Btend (TO 

51333-338 

■017 

W.T1 

S14J8-43TO 

-024 

■ Oft. PROOUCTS NWE prompt deOveiy OF (to«>^ 

Premtan GataDna 

SI 50-153 

+2 

Gas 01 

5126-127 

+2 

Heavy Fuel 01 

S60-61 

+1 

Naphtha 

5123-126 

+15 

Jet tael 

S141-142 

+2 

Diesel 

SI 34-135 


■ NATURAL BAS (PmC8/Mnn) 


Badm (Odj 

1240-1230 

-0.13 

PWKum Argot. TtL Unto 1 AW71J 359 aiv 


u on®) 



Goto (per troy 0^4 

5293.45 

+210 

SBrer (per buy mrf 

5053SC 

+735 

PMtaum (per buy uzj 

S369LQ0 

+100 

Pafedhiia (per boy ql) 

1268.00 

- 

Copper 

84J)c 


Lead (US pud.) 

45JMC 


Tin (Kuala unpu) 

2023r 


Tin (Nbw rorid 

2605 


came (MWTO9 

81.I3P 

■33T 

Sheep (fen weight) 

7639P 

-11.W 

HgsflreweWt 

3Bj69p 

-5D2- 

uw. itty sugar (raw) 

517210 

-630 

lm day sugar (Mu) 

$21 430 

-1090 

Barley (Eng. teed) 

lire) 


Matte (US No3 YNtaM 

£10900 


Wheat (US Oaric Norihl 

Unq 


Rubber tOajV 

Rubber (Nov)? 

<7J30p 

4730p 


Rubber (KLRSSNoTI 

257.00m 


Coconut Ofl (Fr*)§ 

645.1V 


Palm Ofl ffUUay j§ 

6753 

-25 

Copra (TO0§ 

S415Dy 


Soyabeans (US) 

' 15O0» 

‘ 

Ootiun OudodfA’ Index 

5535 

■040 

Wootops (64a sqw) 

300p 











Sap 10 

147.10 


S«P 8 
14114 


I per me tan Kesta W p meaty c tetato r nqgs 
ig. ■ata«KN.|iigSe iSCp tFLanua mpto* 5 O' 
nnsnm. f Mm natal Ona ■ aang* on wtm. Itaat ■ 
1730 Nad otpta"M 


ago yaw ago 

14132 194.60 


WORLD BOND PRICES 


Benchmark bund slips below 4 % 


Span 

■ NOTIONAL SPAMSH BOND FUT1WES (MEFF) 


ECU 


ECO BOW FUTURES (MATT) 607(00300 


GOVERNMENT BONDS 


By Jeremy Grant in London and 
John La bate in New York 


Bond yields sank to fresh 
lows in early trade yester- 
day. with the yield on the 
benchmark German bund 
slipping below the psycho- 
logically important 4 per 
cent mark. 

With plenty of gloom glob- 
ally - presidential politics in 
the US. worries over Rus- 


sia's economic crisis and 
shaky Latin American cur- 
rencies - analysts said 
bonds could continue to per- 
form well next week. 

US TREASURIES 
remained firm in early trad- 
ing, with the benchmark 30- 
year bond up l \ at 104§ 
yielding 5.183 per cent. 

The 10-year note surged A 
at 106, L i, yielding 4.753 per 
cent and the two-year note 
was unchanged at 100{g. 
yielding 4.618 per cent. 


Producer prices for August 
fell 0.4 per cent, a sharper 
foil than many expected. 

In spite of morning 
strength in equities. Trea- 
sury investors were unwill- 
ing to sell as events contin- 
ued to unfold in Washington 
surrounding the report by 
independent counsel Ken- 
neth Starr. 

UK GILTS closed lower 
and the spread against 
bunds widened by nine basis 
points to 124. The December 


10 -year gilt future settled 
0.25 points lower at 113.73 in 
volume of 76.000 contracts. 

GERMAN BUNDS lost 
record gains on a surge in 
shares. The benchmark 10- 
year bund yield fell to 3-96 
per cent initially, but rose as 
Wall Street sent German 
stocks higher. The December 
10-year bund future was 
trading 0.28 points lower at 
113.74 in late trade, with 
560.000 contracts having 
changed hands. 



Open 

Sett price 

Change 

Mgh 

Lew 

EsL Kt 

Open hi 

Sep 

114.10 

11339 

-0.18 

11430 

11338 

1 01781 

51,175 

Dec 

11437 

11432 

-014 

11118 

11430 

31345 

55397 

UK 









Sep 

US 


Ore 

10630 


SeKprto Change 
10630 +0.18 


TO 

10830 


Low 

10830 


Es. VOL open HL 
13 16 


■ US TBEA8MT BOM RITURES (CBT) 5100,000 3Bntfa of 100% 


■ MJHONAL 3 YEAR HLT FUTURES (UFFE) £100,000 IDOtB Of 100% 


Open 

106.49 


TO 

10649 


Sun price change 
10827 -0X6 

Dk - 106.42 -006 

■ NOTBMAL UK GR.T RITIMB (UFfl* £100,000 IQOtia at 100% 


Low 
IDS 49 


Esl vgl Open hi 
1 580 

0 1694 


Sep 

Dk 


Open 

11435 

11430 


Sett price Change 
11331 -020 

11173 -023 


TO 

11435 

11430 


Uw 

11331 

11330 


ESL »ol Open W. 
41 5163 

76106 155452 



Open 

Latest 

Change 

Mgh 

LOW 

Est. nl. 

Ops taL 

Sep 

129-15 

129-13 

-0-01 

129-30 

128-30 

22839 

93358 

Dec 

129-13 

129-08 

-0-<h 

129-25 

128-26 

830305 

704.831 

Mar 

128-28 

128-29 

-<M)2 

128-31 

128-26 

10,441 

61324 

Japan 








■ NOTORIAL UMG TBM JAPANESE GOVT. BOND FUTURES (UFFE) YlOOre lOOttwuf 100S 


Open 

One 

Change 

High 

Low 

Ed. not 

Open taL 

□ec 

13731 

138.03 


13113 

13731 

2504 

nte 

tor 

137.18 

13730 

- 

137.12 

137.12 

100 

ola 


• LITE IIW ws Msd cn APT. AI 0pm Hra ape bm br pmtet ar. 


FTSE Actuaries Govt Securities 


BENCHMARK GOVERNMENT BONDS 


US INTEREST RATES 



Rrt 


FW 

BW 


wk cbg 

Mwffl 

Yrar 

toon 

Pain 

Capno 

Fnce 

YM 

!■*< 

iwa 

eng v« 

Cb«V« 

tmnaa 

01TJ1 

aiEO 

i»45W 

485 

-uir 

-OK 

-0+3 

+008 


os-w 

sno 

IK 5075 

528 

-013 

-040 

-032 

-1 13 

onre 

nr ro 

s.Brf. 

iro.nn» 

359 

+001 

-0 79 

-036 

-060 


uina 

5000 

116 4rt» 

4jr 

-002 

-022 

-040 

-1.43 

Briphn 

01 IW 

4 00D 

100 5500 

356 

+003 

-on 

-027 

-045 


lope 

5750 

11UB70U 

431 

- 

-019 

-042 

-142 

canKa 

raw 

SUM 

94B50O 

ill 

- 

-0.41 

-a IS 

♦097 


fttn 

600(1 

105 6600 

535 

-002 

-0:3 

-02B 

-052 

taw* 

run 

TITO 

109 1100 

137 

-002 

-007 

-DM 

-018 


i» nr 

7.000 

117 KOO 

464 

-aor 

-ais 

-015 

-1.60 

F«M 

mw 

H MO 

1D34B90 

10* 

-am 

-a:t 

-0.47 

-08+ 


M.™ 

6 BOO 

1T2307D 

4 41 

-OOI 

-on 

-028 

-148 

Rmbi 

Cl w 

4 000 

1U6300 

149 

+005 

-010 

-030 

-051 


hcib 

75HI 

13T 17P0 

3 81 

-OOl 

-02: 

-053 

-13S 


04,08 

6250 

irajroo 

4 17 

- 

-0 30 

-04J 

-140 


0+29 

5 50D 

1011500 

4 97 

-003 

-0.13 

-021 

-129 

Oenesay 

m.an 

JdOO 

1003000 

3S7 

+008 

-on 

-0 35 

-an 

1005 

6500 

1154000 

398 

+0.02 

-0J0 

-OM 

-151 


cii-ra 

f.250 

iniw« 

404 

-003 

-020 

-0*7 

-183 


DT78 
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Real recovery 


MUgmjggO^ 

By Rlchanl Adams 






Political uncertainty in 
Washington and economic 
uncertainty in the rest of the 
world meant that the US dol- 
lar endured .another p unish , 
lng day on the international 
currency markets. 

The dollar “bad the tar 
kicked out of it yesterday", 
according to Marc Chandler, 
Deutsche ; Bank's foreign 
exchange strategist in New 
York, before recovering 
against the D-Mark during 
late trading in New York. 

The Japanese yen enjoyed 
a stronger day against the 
dollar. Japanese life insurers 
and offshore funds sold dol- 
lars after: rumours that Pres- 
ident Clinton had resigned. 

The dollar stumbled to 
Y129, or-- Y5 oft its dosing 
price in - London on Thurs- 
day, before recovering to 
Y13L All this on a day that 
Japan announced a contrac- 
tion in economic output of 
0.8 per cent during the sec- 


ond quarter, leaving the 
country deep in recession. 

The dollar also displayed 
further weakness against the 
D-Mark and the Swiss franc. 

Yesterday was a better day 
for Brazil's struggle to hold 
its currency within Its tar- 
get ted exchange rate band 
against the US dollar. 

The turnaround was 
helped by the Brazilian cen- 
tral bank’s decision late on 
Thursday to raise its short- 
term lending rate by 20 per 
cent. The bank's basic lend- 

■ POUND M NEW YORK 
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ing rate is now 49.75 per 
cent, compared with Its ear- 
lier 29.75 per cent Interest 
rate. 

■ The dollar’s weakness 
came mainly on the back of 
speculation that the US Fed- 
eral Reserve has become 
more likely to cut interest 


rates because of the global 
economic turbulence. There 
have also been heavy flows 
out of dollars from hedge 
funds and Japanese inves- 
tors repatriating their hold- 
ings to boost their balance 
sheets. 

The dollar is now about 8 
per cent below its peak 
against the D-Mark of 
DM1.855 in April, and It) per 
cent down against the yen 
from its peak of Y147J3 last 
month. 

"Current sentiment 
towards the dollar against 
the D-Mark is as poor as 1 
have ever seen it" said Ravi 
Bulchandani, Morgan Stan- 
ley's international currency 
strategist. “A short sharp 
drop in the dollar certainly 
cannot be ruled out" 

■ Brazil’s foreign exchange 
markets were calmer in 
early trading yesterday fol- 
lowing the central bank's 
decision to increase 
short-term interest rates late 
on Thursday. 

The real finned against 
tbe dollar in much smaller 
volume. Dealers in Sao 
Paulo said that around 
$150m had been exchanged 
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out of the currency by mid- 
day there, a much slower 
pace than Thursday's esti- 
mated £ 2 bn torrent 

The rate rise was aimed at 
keeping domestic capital in 
the real. Brazil's Bovespa 
equity index was up 5 per 
cent after the rale increase, 
following Thursday's 15 per 
cent falL 

But in London there was a 
belief that the real's collapse 
was “just a matter of time", 
in the words of one emerging 
markets analyst Brazil has a 
deficit of $32bn on its cur- 
rent account and owes fllbn 
in foreign borrowing. 

Tbe Brazilian currency 
has been watched closely in 
recent days Tor signs or a 
devaluation. 

Over the last two weeks, 
Brazil’s government has 
been selling dollars to keep 
the real within its official 
trading band. The bank said 
its foreign exchange reserves 
stood al $52bn yesterday, 
compared with 567 bn at the 
end of August. 

■ By late afternoon in New 
York, the dollar was trading 
at 1.8915 against the D-Mark 
and 130.80 against the yen. 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
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Haig Kong (HKS) 7.7497 405002 492 - 502 7.7510 77490 7JEB -25 75317 -42 02141 
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Baff Africa ffl 42648 -05052 600- 805 43500 42500 63508 -148 65323 -171 7324! 

Sotfl Ifens (MM 136780 -f 500 - 000 1374.00 133450 - 
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Open 

Senprto 

Qatgc 

*00 

tree 

ea m 

Open rat 

96X35 

96X25 

- 

96X45 

96X25 

45897 

440696 

06X10 

96.485 

+0015 

96X35 

90470 

120278 

522647 

96X00 

98X80 

+0010 

96X50 

90560 

99028 

508581 

96X10 

96X70 

-0010 

96X80 

90560 

arei 

282763 


■ QBE MONTH EWOMAHf HITIWB (UFFE)* DU3m petm ol 100% 

Open Sea price Qanp >Vi low EM. m 
Sep SB.57D +1005 - • 0 

Od - 96580 +0005 - - 0 

■ HUH MW1B EDROURA fUtiRES MTQ* UlOOOm pafeU of 100% 



Open 

Sen plica 

□ange 

Mgh 

liter 

EaLed 

Opsi UL 

Sep 

95020 

95030 

-0010 

on non 

94X00 

32348 

152009 

Dec 

96X20 

96X70 

-0020 

96X40 

sexto 

29202 

160354 

Mar 

98X80 

96X45 

+0005 

96.630 

98X10 

12813 

269472 

Jun 

96X20 

06X40 

- 

96.650 

96X30 

3861 

65485 


■ TTIHS HOHYHEUBO SWSS FRANC FUTURES (LfFE} Sftlm point* of 100% 



Opan 

Sad price 

Orange 

«Q»» 

liter 

Ed. nl 

Open tat 

Sep 

98.470 

9X450 

+0030 

90480 

98X30 

7471 

56145 

Dec 

96X80 

98X40 

- 

90.420 

96X20 

17153 

81125 

Mar 

98X80 

98X40 

- 

90.420 

98X30 

9717 

38098 

Jun 

90320 

98X70 

+0010 

90350 

90280 

2349 

24198 


■ UBS MWni EUROYBI FUTURES (UFFQ YlOOn potata of 100% 



Open Srilpriee 

Orange 

Htfi 

lore 

Ed. rail 

Open ft 

Dec 

09.47 

-002 

. 

. 

0 

nil 

Mr 

99X3 

-001 

- 

. 

0 

nta 

Jura 

- nnia 

-001 

- 

- 

0 

bfi 


1 LWE kmu an# eratal « «T 


I Tima IKMIH EURO FUTURES (UffQ Eortm pokes of 100% 



Open 

Sett price 

Change 


Lora 

Ed. id 

Open tat 

Od 

• 

95X00 

- 

- 

. 

0 

0 

Dec 

96.420 

96X90 

+0030 

00420 

96X00 

308 

9167 

Itar 

- 

96X70 

+0006 

- 

- 

0 

S209 

Jun 

- 

96X68 

■0015 

- 

- 

0 

2021 


■ TIPS MONTH EURODOLLAR (BH| fin poM M 100% 



Open 

Set pta 

□noga 

ugh 

LON 

Era. ni 

Open HL 

Sep 

94X3 

94X0 

-002 

94X6 

94X8 

101X60 

380B62 

Dec 

9400 

94X4 

-004 

9500 

94X4 

199X08 

454028 

US 

94.12 

9503 

-008 

95X0 

9501 

211X24 

<89077 


■ US TlEASUir BU. HRUREB P«8 $1m per 100% 


Sep 

05X4 

9504 

-012 

9630 

9504 

224 

3,192 

Dec 

96X0 

95.72 

-008 

9690 

95.71 

150 

949 

Mar 

95X7 

96X8 

-010 

6602 

95X7 

18 

101 


« Open ham 8ga am br mb* rap 


■ HflKWAflK OPIUMS flJFFQ 0W1m (Mlntt Of 100% 
Sea • pai it — — 

Price Sep Oct No* Dec 


— puis ~ 
Od Nn 


Price SepOdNwDecSepOdNraDec 

9B82S 0 0.100 

98750 0 1010 1025 0550 0225 1275 1290 0515 

9BB7S 0 0550 

97000 0 0 1006 0830 1475 0515 0520 0545 

Ea at dm. can lira pm sm Pmoo mra open H- caa nm Ma ssth 

H BIRO SKBS FBA» KH10NS (LffFU SFi In pobn of 100% 


a* 

- CALLS - 

Dec 

Iter 

a* 

— PUTS - 
Dec 

Itar 

0020 

0070 

0.130 

0070 

0X30 

0X90 

0005 



0.1 BO 




at Ml BU OBI 0 Pta (L nntara %li raw **. crit S127 pub 6897 


■ BMXJRA 0PIWIB 0LHQ LlOOOm pMMS M 100% 




,-r* 


UK INTEREST RATES 


LONDON MONEY RATES 


Suite 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUIS - 
Dec 

Mar 

95125 

0050 



0.145 



95ZSQ 

0020 

1035 

1X30 

0740 

0015 

0035 

9S375 

0005 



0,330 




■ TIBH MONTH STEKLHE FUTURES (UFFQ E5O08TO p«» Ol 100% 


.#* ft.' . 

•.* 1 ' tateAsk Stadteg 

7% * 5 

714. -.7- 

71-71 

7i-74 

71-7% 

71- BJ 

• ‘ : - -i. ■ 

Skririo CDs 

- 

- 

72-7S 

70-71 

7H-71 

7ft -71 


Treawy B* 

- 

- 

7%-7J 

73 • 7% 


- 

rad 

to* BBS 

- 

• 

7% -7ft 

7*i - 7ft 

7*4 - 7ft 

- 


Locd nAoriiy deps. 

7%- 7 

7% • 71 

7*4 ■ 7J 

7*4-7* 

7*4-73 

7J - 7ft 


Discoid Martel dips 

7M-7H 

7ft ■ 7% 

• 

7*4- 





Open 

Sen price 

Change 

Mgh 

Low 

Ed. mi) 

Opan tat 

Sep 

92X70 

92X70 

+0040 

92X00 

92X20 

39951 

155202 

Dec 

93010 

92070 

+0020 

93.060 

mam 

75492 

192863 

Mar 

33X80 

33X20 

+9010 

83430 

93X60 

54002 

149566 

Jin 

93010 

mram 

-0005 

91710 

93X40 

49284 

152530 

Sflp 

S3X50 

91720 

-0036 

31870 

93X90 

21483 

113105 


BASE LENDING RATES 


Era m m* cm aus pub aHS. Mr aya «*■ >*- c* leraz fta i«n 
■ HUIOajHWSE PjMWOf OPIUMB DH62500 (S per Dig 


% ■ *. - ■?*“? ■ •* ^ 
» • . --?* •••«' •* *“ 


UK desring bn* Uee tenting rals 7*5 ner cent frvn Jun 4, 19SB 

Up % 1 1-3 55 6-0 9-12 

' mortti mnntt wertte monte naaftt 

Certs of Tex *pi tflOOJHXJJ 4 65 65 025 025 

Cma d Tn Ora »»■• nDMDO B Ape. DqnM t«Mai ha' caa at 

Mtnferirari rawaat m Ere * TO**. Ena M_mS» Sow B met. M pM. 

lent /and m» hr pertM s«e a 19B ■ on IS. t*. 6era»a ■ tmc. Heawm na tr ptuagi. 
i»nihq28. lH&sramawavueapc FbaMcartMeBanMeepeMitoii. ira 


1 nn. m Opes Mena tantr nMra cm. 


■ SHOBT BTBUNS OPHOBS (UFFE) E500.0W potata d 100% 


Shin 

fttta 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— ■ puts — 
Dec 

Mar 

32500 

0080 

new 

0X90 

0010 

0050 

1070 

92625 

92780 

0025 

0 010 

0X30 

0X80 

0080 

0.190 

ano 

0.110 

82878 

93000 

0 

0 

0190 

0485 

0X08 

0.430 

0X20 

1165 

raus 

0 



0X55 




Ea. m bbl cm 20 a Mi Ison fmob own ope* «. eras *33700 Me both 


Adam B Company 750 
ABed Irish Bank (OBi 750 
•Hrairy Anstracher 750 
Banco BB»o Vizcaya 750 
BanRMCnaus 750 
BarAd Ireland 75U 

BorAaf fetla 750 

Bank ol Sodtand 760 

BarctaysBar* 750 
Bit Bk d MU Eost 7.50 
•BrareiSTteteyACciLH 750 
CMbOftNA 750 

CVfeadsteBffi* 750 
The Ctn j pe*a8w Bank780 
CojOs&Co 750 

Cyprus Popular Bank 750 
Duncan Lamte 750 


Exeter Trust United BSD 
Rnantwt t Gen&x* SCO 

•Rdint Herrtng & Co750 
HaWb Bant AG 2uldi 750 
HodUbta 9 Can kwBk.7£0 
C. Horae & Co 750 
Hongtrarg & Shartfia) 750 
IrrecstR Bark (UK) LW7S0 
JiMan Hodge Bar* 750 
•LecpuU Joseph 8 Sons 750 
LtaydsBank 750 

Udand Bank 750 

FbMfee&ttostef 7 50 
•Hea Bradwrsi 750 
Royal Bkd Scotland 750 
ScefbShWidnvsBanlr 750 
•Gfeqra a Fnedender 750 
Snrih&wabinsai 750 


% 

Sun Bank 750 

T5B 750 

Lhied Bads d Kuwat 750 
LMy Trust Bank Pic 750 
VWMaaway Lardaw 750 
Yrakditre Bar* 750 

• Membras of Lcaricn 
kweamed Banking 
Assoctabcn 


suite 

Price 

Sep 

— CALLS - 

Od 

Nn 

Sep 

— pure — 
Od 

Mra 

1588 

dxb 

1A4 

1.70 

101 

170 

0X9 

0090 

0X0 

1.15 

1X2 

008 

192 

1.11 

0595 

004 

000 

1.17 

0X8 

1.17 

1-36 


nmob Mr'a wu cats era ha »h rm tt^s oora ax. Cara isit na mjk 


■ OTHHl CURRENCIES 

Sep 11 £ S 

dedl Rp 505370 - 519821 311990 - 302690 
togary 368782 - 389.148219570 - 219170 
ha 505250 - 5050120 300100 - 300900 

KHHt 15007 - 051 OB 13028 - 13033 

Peru 5.1580 - 5.1742 3JJ7U1 - 38120 

Mrad 90939 - 81309 35200 - 35400 

fteaata 19191)8 - 195747115000 - 11.801)0 
UAE 61828 - 81888 35728 - 35731 


FT HUPE la WBU cunm e is 

The FT Gukta to World CUtrandee bUa 
can be found on the DonpaMs and 
Mam page In Mnhfi arHon. 

















FINANCIAL TIMES WEEKEND SEPTEMBER 12/SEPTEMBER 13 1998 


UNIT TRUSTS 


WINNERS AND LOSERS 




TOP FIVE OVER 1 YEAR 
Baring Goman Growth 
CF Dfley European Acc 
Imseo European Growth 


Baring German Growth 

130 IBM 


tnwsco European Small Cos 1 .338 


CU PPT Europe Growth 


BOTTOM FIVE OVER 1 YEAR 
HSBC Singapore & Malaysian Gth £45 
Gwroess Flight Aslan Sm Cos 303 1000 \ 

fidelity ASEAN 304 

HSBC Tiger tndeyi 342 800L 

Bf&idtwt RCM Little Dragon Inc 347 S 



TU European 

2,184 2400 • L. 


W Sea 


TOP FIVE OVER 3 YEARS: TOE 

ImwcoEwopewfcOWtt 2,184 2*M 

Mvftsro European SmaB Oas 2.130 mg 

TUEraDpeoi 2JI75 ^ 

Thnsadneadie Euro Sei Gt AccR 2,055 

Newton European 1053 1800 

1600 

BOTTOM FWE OVER 3 YGAflS: ^ 

Old Mutual ThaBand Acc 136 ' ' 

FMflOty A5EAN 217 

Saw & Prosper Korea 220 t00 ° 

Schrader Seoul 222 300 

HSBC Singapore & Malayittn Gth 224 



top we ovbi 5 yearsT - " Sdfei^Swtt 

GA North America Siwtt - -3,141: 1 WjZLL — _ 

lrnMcoB*op«i&i»itt ; - 3,122 .. ' i 

GatmoreEim^paanSelOpp. W; ■ Tra 

hwsa> European Small Cos ! "1930- • - jooo 7— Vjfl 
Threaitoeedta Eutrtiei GtAccR IfilJ “ 

' ado- 

BOTTOM RVE0V5V5 YEARS; ... 

SBW«PmperMm '224-. 

pH MHuat mBlW fa: r Zr : Z23t- m 

Schrader Seoul ’ Z’jSt'. 

. HSffll Singapore «*&*$*&! Gth:/ 272 i l ' 

RdStyASENt -,-05 ttflSW.95: 


TOP RVeOWER 10 YEARS: - --- - BWCiajS 

F&C US SmaB Companies 7,288 J200 _i_ 

GA North Amarics Growth' 9.910 • M 

Aberdeen ProKc TecftnOlQfly - B3W ' wo f-t 
hvesco European Growth - V 6J7B ' I 

BrtCma Amencai Growth Inc 8,140 800 — J 


-• k: 

. . Barclays Japarifcc • • 

■- j - 

9.910 - 7 -v 


»- 85 : -SB - ST 38 


BOTTOM FTC DVBT 10 YEARS: . 

Bisttays Japan toe '368 

M&€ Japan Acc ; 432 

handOTon Japan SroaAer Cos 475 

Baring Japan Swrfse 487 

Saw & Prosper GoM SBptton 504 


432“ 400, 


TaMe&slwwllH: rcajltorknfcittti; at rankKl w 3-T8ar pe^)f»aBce. WotIbs part partern an ra biwta ooto to tow iwrtcn nMce . 


1888 90 ' « .» «;-«%-■ 

■ ;.. ; - ;c>. / .-??&£■> 

Buret mt*S (M 018X511311} 


| ■ Indices 

: Vs-r 

5 





■ UK Eq & Bd ’w?® 

3 

5 

10 

VMUfty YM 

Aueraqe Ural Trust 

331 

11* 

1444 

2136 

4.1 

25 

Canfift income Chs 

1050 

1458 

1643 

2753 

IB 

19 

Average Tnve^ment Trust 

1019 

1235 

1517 

3136 

58 

4.4 

Perpetual Hgh Income 

1033 

1456 

1B13 

4373 

3 2 

IS 

Bank 

10(5 

1122 

1207 

1777 

00 

5.7 

AXA Sun Life Wgh Yld he 

1048 

U16 

1620 

2626 

2.7 

33 

BuStfetg Society 

1042 

1113 

1203 

1774 

OJD 

5.4 

NPI UK Extra Income Inc 

1078 

1404 

1771 

- 

28 

20 

Stockmartet FISE Al-Shae 

1064 

1543 

1911 

3825 

30 

3.3 

AXA Sun Ufa Income & Grth fnc 

1016 

1399 

1576 

2642 

29 

24 

inSation 

1028 

1093 

1158 

1528 

DL3 


SECTOR AVERAGE 

1037 

1383 

1640 

3035 

28 

23 

■ UK Growth 

> yw (0 

3 

5 

10 

VtfeOty 

■ UK Fixed Interest 







Jotinson Fry Slater Growth 

1004 

1852 

2200 

4387 

40 

1.8 

CU PPT Preference Inc 

1238 

1588 

1629 

2482 

22 

5.7 

River & Mercantile 1st Growth 

1103 

1731 

2217 

- 

34 

14 

CU PPT Monthly Income Phis 

1194 

1492 

1611 

- 

1 £ 

6.7 

OM Hartley Growth 

1031 

1729 

1975 

2399 

4.1 

1.6 

Henderson Preference & Bond 

1183 

1488 

1583 

2172 

1.1 

8.4 

Sanwa UK Growth 

1124 

1647 

2098 

- 

30 

10 

Dresdner RCM Preference Inc 

1178 

1479 

1635 

2506 

14 

6.7 

Extiler Capital Growth 

1168 

1602 

1961 

- 

60 

- 

Proiflc Prof & Fixed Interest 

1163 

1464 

1596 

2221 

14 

53 

SECTOR AVERAGE 

1011 

1373 

1649 

2789 

30 

1.7 

SECTOR AVERAGE 

1098 

1311 

1407 

2205 

14 

63 

■ UK Growth & Income 






■ UK Gilt 







Fleming Select UK Income 

1132 

1689 

2083 

3312 

34 

20 

fidefty Institutional Lg Gflt 

1248 

1539 

- 

- 

21 

55 

CF The UtiMes 

1243 

1667 

225S 

- 

34 

2.7 

Mercury Long-Dated Bond 

1163 

1421 

14GB 

- 

13 

4.0 

Laurence Keen Income & Growth 

1063 

1611 

1832 

- 

30 

3.2 

M8G 6ffi & fixed Merest 

1165 

1408 

1467 

2296 

13 

45 

Rner & Mercantile Top 100 

1093 

1602 

- 

- 

30 

2.4 

Ffemlng Sated UK Bond 

1150 

1351 

- 

- 

13 

63 

HSBC Footae Fund 

1091 

1594 

1837 

- 

30 

io 

Gartmore PS Ftod Interest 

1146 

1351 

1396 

2230 

13 

55 

SECTOR AVERAGE 

1028 

1405 

1687 

2954 

34 

20 

SECTOR AVERAGE 

1114 

1268 

1306 

2166 

12 

5.1 

■ UK Smaller Companies 






■ Far East exc Japan 







NatWest UK Smaller Cos 

1005 

1715 

- 

- 

40 

1.7 

Friends Prov Australian 

723 

979 

1271 

2312 

43 

- 

Laurence Keen Smaller Cos 

1025 

1661 

2332 

- 

40 

14 

HSBC Hong Kong Growth 

381 

918 

1189 

3832 

83 

27 

Henderson Exempt Cygnet 

1154 

1590 

1749 

- 

4.1 

1.2 

INVESCO Hong Kong & China 

379 

787 

878 

3190 

93 

27 

Gartmore UK Smaller Companies 

963 

1581 

2097 

2533 

40 

1.1 

GT Orient Acc 

412 

654 

749 

- 

8.1 

- 

GT UK Smaller Companies Acc 

1268 

1577 

1577 

- 

4 2 

1.2 

FideGty South East Asia 

508 

650 

646 

2562 

73 

23 

SECTOR AVERAGE 

949 

1181 

1432 

1999 

4 2 

1.7 

SECTOR AVERAGE 

438 

477 

587 

1845 

83 

1.9 

■ UK Equity Income 







■ Far East inc Japan 







BWD UK Equity income 

1059 

1808 

2056 

3365 

3.1 

30 

Smith & Vfifiamson Far East 

596 

660 

641 

- 

53 

03 

Jupiter Income 

1050 

1604 

2356 

4742 

20 

4.0 

Save & Prosper Far East Sm Cos 

648 

654 

614 

- 

53 

03 

Fidelity Income Plus 

1074 

1586 

1631 

2493 

3.2 

4.4 

Royal & SunAll Far East 

610 

649 

747 

965 

5.7 

13 

Premier Dividend 

1152 

1549 

2017 

2086 

34 

3.6 

Friends Prov Padflc Basin 

583 

639 

776 

1155 

53 

0.2 

Britannia High Yield Inc 

1076 

1547 

1907 

3902 

30 

30 

AJ8 Govett Greater China 

381 

638 

810 

1569 

9.1 

- 

SECTOR AVERAGE 

1036 

1390 

1627 

2878 

3.1 

4.0 

SECTOR AVKAGE 

531 

551 

830 

1217 

63 

12 

■ UK Equity & Bond Income 





■ Japan 







Martboraugh HH UK High Income 

1145 

1494 

- 

- 

24 

50 

GT Japan Growth 

817 

833 

884 

1179 

32 

03 

CIS UK Income 

7110 

1487 

1691 

- 

20 

30 

Murray Japan Growth 

871 

816 

785 

- 

5.1 

- 

CU PPT High Yield 

1136 

1486 

165B 

2748 

20 

50 

Bailie Gifford Japanese 

729 

766 

710 

1099 

SA 

- 

HSBC High Income 

1071 

I486 

- 

- 

24 

5.5 

Newton Japan 

682 

759 

883 

878 

5J 

- 

Abbey National Extra income 

1055 

1473 

1637 

3383 

20 

4.8 

Martin Currie Japan 

684 

743 

748 

. 

53 

- 

SECTOR AVERAGE 

1043 

1331 

1500 

2488 

24 

5.1 

SECTOR AVERAGE 

657 

566 

531 

753 

53 

0.4 


Europe 


Votasity ri» 


1372 

2184 

3122 

6175 

63 

- 

INVESCO European Gmnih 

1372 

' 2184 ' 3t22™5v 

1338 

2130 

2830 

5967 

53 

- 

WGCO European Steal Cos 

1338 

2130 2930 % V 

1236 

2075 

- 

- 

43 

12 

TOEuropean 

1236 

2075 - : . - 

1234 

2055 

2917 

5090 

53 

- 

Ttaafreadb. too Sel Gt Acc R 

1234 

2055. ■ 2KT-. 

1283 

2053 

2655 

5028 

5.4 

- 

Newton European „ L . 

1283 

2053 • -.2855 ^ r 

1147 

1663 

2165 

4342 

5.1 

05 

AVERAGE UT PEP ' - ' 

. 1030 

1373' ' . i®9-y^r;%. 



Global Emerging Mkts 


Property 


457 

665 

806 

. 

73 

03 

Aberdeen Profflc Property Shr 

41B 

646 

728 

. 

84 

0.4 

Norwich Property 

522 

637 

567 

. 

83 

1.5 

Barclays Property 

567 

615 

- 

. 

63 

- 

Airways Residential Property 

479 

561 

550 

1048 

73 

- 

SECTOR AVERAGE 

455 

546 

610 

1418 

73 

1.1 



years 

3 

5 10 

•’ vtumf . Yw 

949 

1315 

1308 

- 33 

1.1 

1053 

1303 

1481 

- 13 

43 

1026 

1233 

1375 

- 03 

6.1 

678 

1170 

- 

- 03 

55 

1001 

1255 

1331 

- 13 

4.4 


■ International Equity Income 

ST International Income Inc 1181 1619 1733 3856 14 27 

Mntfkmer 8abal Incams 1<M4 1360 1588 2515 21 24 

M&G International tncoma 872 1292 1487 3083 34 4 2 

Premier Global 100 1008 1263 1487 1808 39 

SECTOR AVERAGE 1031 1384 15S6 2815 24 24 


■ Nth America 

Fleming Select American 
Scut Equftebte American 
Benmora PS I S USA 
Baring American Ehnowth 
EtSnbunfli North American 
SECTOR AVfflAfiE 


1038 1745 - - 18 1.0 

1D35 1743 2231 5104 42 0.8 

1065 1742 2213 - 44 10 

1079 1738 2119 4412 4.7 - 

1015 1737 2389 5803 4 2 

911 1372 1819 3993 4J9 0.6 


■ International Fixed Interest 

Baring Global Bond 1065 i 

Newton Intetnadonal Bond 1065 1 

Barclays BS Intf Rx bit Inc 1063 1 

Marlborough Managed 1070 1 

AES Ml Bond & Cmwerttota 1052 1 

SECTOR AVERAGE 1015 1 


MW Joint bweston Income 


International Growth 


Framfingtcn Financial 
HU Samuel Financial 
Gartmore Global Utilities 
Save & Prosper Growth 


1065 

1299 

1363 

- 

13 

5.1 

1065 

1254 

1253 

- 

13 

4.3 

1063 

1249 

1274 

- 

13 

4.5 

1070 

1222 

1302 - 

2340 

1J 

3.7 

1052 

1212 

12S2 

- 

13 

5.4 

1015 

1074 

1124 

1866 

17 

4.7 

& Bond 





1089 

1459 

1801 

- 

24 

3.4 

1010 

1384 

1802 

- 

29 

2.2 

1000 

1388 

1488 

- 

37 

25 

1064 

1311 

1484 

2435 

12 

3.4 

1058 

1300 

- 

- 

2 A 

4.1 

892 

1228 

1420 

2743 

27 

25 

\ 

998 

1735 

2235 

4442 

4JS 

05 

1043 

1727 

2099 

5886 

47 

0.4 

1017 

1600 

1827 

3969 

43 

1.4 

1191 

1553 

- 

. 

42 

U 

1050 

1537 

2005 

4077 

33 

0.7 

000 

1161 

1424 

2763 

43 

1.1 


■ Commodity & Energy 

M&G Australasian Acc 
M&G Commodity 
Hffl Samuel Natural Resources 
Uoyda TS8 Natural Resources 
Save & Prosper Commodity 
SECTOR AVERAGE 


697 891 1240 1706 SB 27 

550 613 887 1307 64 14 

596 581 769 1052 6J) 1.5 

578 555 742 1667 6.6 1.1 

507 542 736 1206 79 

547 544 764 1255 7.7 1.8 


Investment Trust Units 

srHIahlncInvTstAce 1064 1407 1664 


24 4.1 Singer & Frtedender H» Ts Pf 


1064 1407 1664 - 34 22 

1215 1270 - - 3* 82 

980 1239 - - 21 1.4 

914 1218 1482 - 49 W 

960 1198 - - U IS 

947 1159 1399 2807 49 2.1 


Fund of Funds 


967 1364 1656 2757 15 1.3 

1038 1355 - - 13 3.8 

1025 1341 1485 - 13 3.9 

1004 1325 1507 - 12 1.4 

1000 1312 1536 - 16 02 

949 1174 1373 2422 11 1.9 


INVESTMENT TRUSTS 


WINNERS AND LOSERS 


TOP FIVE OVER 1 YEAR: 
Aberdeen Preferred Income 
Aberdeen rtgh Income 
Dartmoor 

Foreign & Col Enterprise 

Exeter Preferred Capfcd 


BOTTOM FIVE OVER 1 YEAR: 
Gcvett Asian SmaSer Cos 
Edutburgh Java 
First Russian Frontiers 
Hambros Smattor Asian Cos 
Foreign & Col Em Markets 


Hambros Smaller Asian Cos 
1000- 

900 S 


800 


700 

\ 

600 



TOP FIVE OVER 3 YEARS; 
Foragn & Cd Enterprise 
Jupiter Prtaadora 
TR European Growth 
Condom 

Mertuy Groswnor 


500 L 

400 J 

300 

200t 

Sep 1997 


BOTTOM FIVE OVER 3 YEARS: 
East German 
Edbtourgfa Java 
Govett Asian Sma*er Cos 
Korea-EuropeFund 
bmsco Korea 


bnresco Korea ' 

2847 1100 

2^75 1000 J*n_™ 

1193 900 J^\A 

2084 800 

2080 700 

800 La. 

500 VwV 

114 400 \ 

144 300 1. 

147 200 V 

196 -1001 i 1 i 

- 205 1995 96 97 - 


' t . " ’ H •. * , ' * * r "• L « ■* 

r . J ": TflPTOE bioi-5'TEAFB-’ ■ Vf- Juptter Pitnadooa 


-fim^& Cri EnteipBSe * v ' 1928.- 4000 
TR European GnMfii - 3694 ' 

Japftyftfi M aow ' : 3500 

Qmdwar,. ’ •_ • 3^080" ^ooq 


BOTTWFfl«(WBlSYBWS J ''i" -- -* ” 


.- SaGerinan- ' 

L : ' 1 ■■ Bfitaagh Java . 

V • • ' Govatt Arian Sknafler-Pps 
— , r kivmco Korin 
M. v L''. PerpeMa1 , 4»iaine» 


^ • C m ' ■ 2000' 

-, - -m,;/ 

\ ■ . 2ffi - 1000 



•‘:^TOPM®'id'YEARS: 

’ Porelgn& Cot Enterprise 
■ • Chndpmr 
‘ ;j-'Ju|fterPiknadot« 

Menany Keyetu ne 
: v »r Personal _As8e» -“ :V '' - 


Mercury Keystone 

9.430 6000 1 — 

- 8341 ’ - 

; 6,932 5000 

5390 

* 530 5 ,r - WOO 


'-25?-' 


1993 M - 95 ' 96' 


.'BOTTOM FWE OVB1 10 YEARS: ' • 3<)Q0. JL 

•..•'Itoea-SiBpefund -^3.'- j hf* 

‘ biMKOEntapirfw . 48O ; .ad0O J- 

.-t-FredgnlCtfErnMariads. 634 -S JN^^f 
- .. - Bd®e Gbron) ShbtMppon . .-BB* 'iDOO Ji i i i i i i i 

’ TTOriMPrapflii^ Shares. ■ 1958.90 92 .'- 9* 90 


TrtlMriwwaMtewmrflnwillBgeiJtWwweMMrwrttlw|rwlBilsTr«ri»arerairlrrer«3-yi»[wrteriraac^tWmWHFi>wnp 


■ Int General 

ty«r® 

3 

5 atfm-1 

WttBy 

WR 

■ UK Inc Gth 

1)wB 

3 

5 DkftH 

MMy 

w& 

■ Japan 

l*nr« 

3 

5 

wuw 

m 

Pei send Assets 

1118 

1768 

2288 

- 

29 

15 

Fleming income & Capital Units 

1199 

1587 

1607 

5 

2-9 

4.8 

Baffle afford Japan 

743 

583 

545 

11 

65 

. 

MajetJte 

1114 

1584 

1808 

8 

35 

24 

Gartmore Br Inc&Gth Unite 

1188 

1553 

- 

- 

73 

32 

Edinburgh Japan 

748 

555 

554 

12 

6-3 

- 

Tntniw 

1082 

1473 

1735 

tl 

35 

1.6 

Temple Bar 

1213 

1521 

1915 

5 

4 J 

35 

GT Japan 

650 

550 

578 

16 

6J 

- 

Scotb-'h Investment 

1014 

1422 

1649 

15 

45 

2.0 

City ot London 

1046 

1483 

1771 

3 

4 A 

3-2 

Schroder Japan Growth 

852 

497 

- 

15 

79 

. 

Aftance 

1078 

1366 

1651 

17 

35 

2.5 

Merchants 

1190 

1475 

1702 

9 

49 

4.7 

Fleming Japanese 

681 

496 

528 

15 

63 

. 

SECTOR AVERAGE 

1014 

1351 

1058 

* 

45 

25 

SECTOR AVERAGE 

1073 

1314 

16Z7 

- 

42 

45 

SECTOR AVERAGE 

632 

441 

468 

- 

74 

- 

■ Int Capital Growth 







■ Smaller Coes UK 







■ Far East inc Japan 







Juprtff PnmadKu 

1367 

2575 

3170 

-10 

65 

0.9 

Ganmore Smalts Companies 

1042 

1389 

1721 

13 

6.7 

2-0 

Martin Currie Pacific 

564 

572 

647 

25 

72 

29 

R!T CaplUI Partners 

1144 

>650 

2261 

T7 

45 

0.7 

Eaglet 

1092 

1361 

1385 

13 

5£ 

15 

Henderson Far East Income 

550 

563 

660 

21 

72 

9.1 

Sritofl Asses Gitwiri 

1143 

1570 

- 

24 

5.1 

- 

Beacon 

1009 

1323 

- 

IS 

&8 

15 

Foreign & Col Pacific 

603 

557 

S3 

22 

89 

22 

Hendwwn Untfnr and General 

1065 

1436 

1740 

10 

4.9 

\A 

Dresdner ROM Smafier Co's 

983 

1242 

1371 

17 

&0 

1.6 

Asia Healthcare 

730 

540 

_ 

- 

82 

09 

Fynvgn & foi Sper urn S 

1061 

7419 

- 

16 

4.1 

2.9 

Nattlfest Smafls Companies 

993 

1171 

1588 

17 

60 

2.4 

Govett Oriental 

377 

328 

405 

16 

72 

19 

HC70T AITRAGK 

969 

1317 

1610 


45 

1.5 

SECTOR AVERAGE 

331 

1057 

1267 

- 

5J> 

24 

SECTOR AVERAGE 

565 

512 

589 

- 

72 

3.1 

■ Int Income Growth 







■ High Income 







■ Far East exc Japan, General 





Rnttfrfi Asspb; 

1064 

1381 

1383 

17 

5.1 

45 

Aberdeen ftgh income 

1601 

1786 

- 

-7 

6.1 

7.9 

Pacific Horizon 

412 

413 

470 

27 

82 

19 

ierurfi'tis Trust id ScjUand 

022 

1235 

1436 

19 

4u4 

39 

Dartmoor 

1462 

1739 

2314 

-22 

34 

8.9 

Henderson TR Pacific 

403 

374 

640 

24 

03 

09 

Mutjy mitimstDaid 

881 

1162 

1419 

17 

4.7 

38 

Shires Income 

1297 

1619 

1808 

8 

5J3 

4.8 

INVESCO Asia 

356 

346 

- 

29 

9.1 

2.1 

r-ECMR AVERAGE 

986 

1259 

1416 

- 

4.7 

4.2 

Glasgow Income 

1265 

1556 

1725 

9 

4.7 

4.9 

Aberdeen New Dawn 

420 

324 

378 

30 

7.4 

22 








Gartmore Scotland Urate 

1177 

1552 

1800 

- 

39 

3.7 

Scottish Oriental SmaB Cos 

382 

321 

- 

32 

7JS 

12 








SECTOR AVERAGE 

1322 

1536 

1737 

- 

49 

5.B 

SECTOR AVERAGE 

383 

295 

367 

- 

87 

19 

■ Smaller Cos Infl 







■ Venture & Devt Cap 







■ Far East exc Japan, Single Country 




H«Kkrm Strata 

957 

1376 

1926 

11 

55 

0.1 

Foreign & Cd Enterprise 

1445 

2847 

3928 

17 

64 

1.8 

New Zealand 

509 

479 

60S 

13 

72 

3.4 

HraJd 

1099 

7330 

- 

17 

65 

06 

Candover 

1139 

2084 

3080 

-1 

7.1 

3.0 

Aberdeen New Thai 

517 

268 

325 

-6 

82 

4.3 

hmt’isLn Sr«ftei Compancs 

972 

1116 

1288 

21 

55 

1.8 

Mercury Giwvarwr 

1213 

2080 

2053 

16 

39 

25 

Siam Selective Growth 

484 

218 

314 

10 

93 

_ 

Mai sY>rC Wematenal 

872 

1Q16 

1276 

22 

35 

2.0 

WmtwTKt Qevetoomem fund 

1070 

1600 

2728 

23 

3J3 

43 

Korea UberaHsafiwi Fund 

382 

212 

zra 

-15 

169 

. 

Fttehyi !• Col Small Cos 

967 

1005 

1107 

24 

4.4 

1.6 

Thompson dree 

1102 

1597 

2259 

19 

59 

1.1 

Schroder Korea Fund 

378 

207 

- 

- 

152 

. 

SECTOR AVERAGE 

880 

U124 

1387 

- 

55 

16 

SECTOR AVERAGE 

1019 

1446 

2013 

- 

4 9 

29 

SECTOR AVERAGE 

422 

241 

312 

- 

13A 

23 

■ UK General 







■ North America 







■ Emerging Markets 







Ftenhng Ctertitnouw 

1160 

1883 

2307 

■5 

45 

1.7 

Edinburgh US Tracker 

10S5 

1679 

MM 

7 

52 

02 

Baring Emerging Europe 

571 

1370 

- 

33 

127 

- 

Mercjrv 

1141 

1598 

2296 

-2 

45 

23 

Fleming American 

984 

1605 

1804 

10 

51 

0.4 

Central Evope Growth Fnd 

604 

865 

- 

28 

11 2 

. 

tdmtu'Th UK Trucker 

1107 

152B 

1648 

0 

45 

2.5 

North Atlantic Small Cos 

884 

1394 

2089 

19 

43 

- 

Scudder Latin America 

468 

730 

- 

22 

112 

09 

Fttf*gn & Col Spec Udi units 

1142 

1499 

- 

8 

35 

3.7 

US Smaller Companies 

857 

1127 

1457 

18 

82 

- 

Templeton Latin American 

385 

607 

- 

23 

IOlB 

09 

Inv«tpr5 CaplW Growth 

1072 

1468 

- 

22 

5.1 

- 

Foreign & Cd US SmaB Co 

857 

1100 

1257 

25 

55 

. 

Morgan GrenMT Latin American 

366 

546 

- 

30 

109 

0.7 

SECTOR AVERAGE 

1091 

1423 

1788 

- 

45 

29 

SECTOR AVERAGE 

806 

1290 

1669 

- 

55 

1.0 

SECTOR AVERAGE 

404 

5S7 

406 

- 

ms 

0.8 

■ UK Capital Growth 







■ Europe 







■ Closed End Funds 







fwry & S«me IS*S 

1022 

1649 

1509 

19 

5.1 

- 

TR European Grow* 

1159 

2193 

3094 

2 

6.7 

05 

Captt Gearing 

1082 

1526 

1692 

4 

73 

0.1 

towiwjn Cud Endowment -006 

988 

1574 

- 

1 

2.7 

- 

Henoarson Eurotme Urats 

1352 

1961 

2139 

5 

52 

08 

Grater Preferred Capital 

1383 

1497 

1584 

26 

69 

03 

Kismwtfi EntiswmeiTt Policy 

1032 

1450 

1526 

2 

25 

- 

Charter European 

ram 

1861 

2418 

11 

52 

1.4 

INVESCO Ctty & Commercial 

1127 

1265 

1443 

9 

5.4 

39 

Broad^te 

1202 

1414 

1565 

14 

45 

15 

Gartmore European 

1239 

1818 

2361 

5 

53 

0.5 

London & St Lawauca 

1127 

1191 

1477 

17 

39 

3.8 

Lpgai & General Rerovery 

1034 

1290 

# 

tB 

45 

25 

Foragn & Col Eunwus; 

1228 

1714 

2121 

7 

55 

05 

Scottish Vah» 

1026 

1132 

1418 

11 

42 

19 

SECTOR AVERAGE 

1033 

1345 

1580 

- 

45 

1.7 

SECTOR AVERAGE 

1183 

1700 

2192 

- 

50 

0.7 

SECTOR AVERAGE 

1119 

1285 

1523 

- 

44 

20 


■ Property 

TR Property 
Wigmora Property 
French Property 
Trust of Property Shares 
SECTOR AVERAGE 


i|«rS) 

1 

5 WmH 


Wft 

938 

1358 

1422 

21 

59 

3.3 

942 

1335 

- 

23 

63 

09 

1259 

1323 

1293 

23 

52 

1.8 

813 

944 

827 

18 

52 

32 

988 

1240 

1181 

- 

59 

23 


■ Split - Capital 

Scottish Natatai Cap 
Jove Cap 
JOS Hokllags Cap 
Gartmore Scotland Cap 
FramJngton Dual Cap 
SECTOR AVERAGE 


Johnson Fry Udhtles 
Johnson Fry European Utilities 
Henderson Euratrimt 
SR Psn-Edropean 
Gaitmore Shared Equity 
SECTOR AVERAGE 
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■ Split - Income 

Rights & Issues me 
M&G Recovery me 
Jove hie 

Jupiter Geared Ik 
F oreign & Col Spec Utfl Inc 
SECTOR AVERAGE 


■ Split - Zero Dividend 

Johnson Fry European Util Zero 

Henderson Eurotrust zero 

.Fleming Income & Capital Zero 
Gartroore Shared Eq Junior zero 
Gartmore Stared Eq Zero 
SECTOR AVERAGE 


T , ********* ^Hrlbuire 


Glossary 


Pcrfermnnce: Tables like these are hill 
of traps for the unwary. Trap 1: don't 
expect them to tell you which trusts 
will do best in future - they are 
merely a historic record. Trap 2: don’t 
make minute comparisons or unit and 
investment trusts - the unit trust fig- 
ures take account of the spread 
between buying and selling prices: the 
investment trust ones take mid-market 
prices in both cases. So comparisons 
flatter investment trusts. 


Volatility: Shows the absolute variabil- 
ity of a trust's performance. As a rule 
of thumb, the more volatile a fund’s 
progress, the higher the return, inves- 
tors demand from it to compensate for 
the additional risk. Unusualiy volatile 
funds should be avoided by anyone 
investing over the short or medium 
term or those who cannot afford big 
losses. But investors who can afford Us 
take a long-term view may want to 
have some high risk 'high reward trusts 
in their portfolio to spice it up. 


Yield: Even this has traps for the 
unwary. Most unit trusts charge their 
management expenses against income, 
so the yield Is net of expenses. But a 
recent rule change means that trusts 
are allowed to charge some or all of 
their management expenses to capital, 
thus inflating the yield. Our managed 
funds pages identify those trusts 
which charge to capital. Investment 
trusts used all to charge expenses 
against income, but some now charge 
some against capital. 


Peps: Some unit and investment trusts 
can be put into a general personal 
equity plan which shields investors 
against income and capital gains tax. 
The rules are that you can put £6,000 
into a general Pep and a further £3.000 
into a single company Pep. Up to £1.500 
can be put into non-qualifying funds 
but to qualify for the full £6,000 allow- 
ance, at least half of a trust's assets 
must be in European Union shares or 
qualifying corporate bonds. Peps will 
be replaced with the individual savings 
account in April 1990, which has differ- 
ent rules, but masting Peps wQl con- 
tinue to operate. 


Discount: Investment trust shares tra- 
ditionally sell for less than their 
underlying asset value. The gap 
between the two is known as the dis- 
count. in the 1974 bear market, dis- 
counts were as wide as 45 per cent and 
although they have mainly narrowed 
to well under 10 per cent in recent 
years, they add an additional uncer- 
tainty to investment trust share price 
prospects- The sharp narrowing of the 
discount is another reason why invest- 
ment trusts look better than unit 
trusts on longer-term comparisons. 


Split capital trusts: Caveat emptor. If 
you do not already know what they 
are. you would probably be wiser to 
avoid them. They are companies with 
more than one class of share capital 
The traditional variety ts relatively 
simple: income shares get all the 
income: capital shares get any capital 
growth over the life of the trust. But 
nowadays splits are highly complex 
with several different types of security 
with differing rights, and aimed to sat- 
isfy different Investment needs. 
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Footsie dips but finds support at 5,000 level 


FTSE AH-Share Index 


MARKETS RBHJRT 

By phi Bp Coggan, 

Markets Editor 

The FTSE nxi index dipped below 
thf S.i’xiO level for the first time 
since January yesterday as global 
murkeis mntiimed to take a bat- 
Uring from President Clinton's 
troubles But a rebound on Wall 
Sinvt allowed blue-chip shares to 
rally in late trading. 

Worries that Mr Clinton might 
be impeached, or forced into res- 
ignation. had sent the Dow Jones 
Industrial Average down 250 
points on Thursday. With Asian 
markets following Wall Street 
down, the UK stock market was 


faced with a difficult morning 
session. 

At its worst. Footsie was 147.8 
points off at 4.988-8 but there 
were signs that investors saw 
any' level below 5.000 as a buying 
opportunity. The market bounced 
quite quickly, helped by Indica- 
tions from the S & P futures that 
Wall Street would rebound. 

In the event, after a rather 
shaky opening by US stocks, the 
New York market rebounded on 
President Clinton’s apology to 
religious leaders, which made it 
dear he had no plans to resign. 

Footsie ended the day 18 points 
down at 5,118.6, although that 
still left the benchmark below its 
end-1997 level. 


The small and medium-sized 
stock s also suffered, with the 
FTSE 250 index dropping 54.5 to 
4,697.3 and the Small Cap. already 
25 per cent down from its peak, 
off 13.4 to 2,088. 

Bank stocks were weak once 
again, on the back of concerns 
about exposure to emerging mar- 
ket debt. 

Two leading investment houses 
have moved to cut tbeir forecasts 
for the UK market in the light of 
the rece nt sharp falls. 

CSFB has cut its forecast for 
Footsie from 6.600 to 5.900 for 
end-1998 and Cram 7.100 to 6,800 
for end-1999. “Having been hulls 
of the market throughout the 
year, the events of the last month 


have proved a very bruising 
experience,” admitted strategist 
Richard Kersley. 

"Pressure on corporate earn- 
ings estimates has intensified 
throughout August,” says Mr 
Kersley. "We have consequently 
set our top-down forecasts for 
earnings per share at 0 per cent 
in 1998 and 5 per cent in 1999.” 

But although it is cutting its 
forecast, CSFB’s end-year target 
still allows for a robust recovery 
from here. It cites valuations as 
one factor, arguing that, relative 
to both conventional and index- 
linked bonds, equities are now 
cheaper than after the 1967 crash 
and during the last recession. 
But it adds that easier monetary 


policy, in the US and the UK. 
holds the key to the market’s 
recovery. 

Meanwhile. HSBC has moved 
down from 6.000 to 5.400 for the 
end of this year and from 6.700 to 
6^00 for the end of next. 

“Effectively, the global envi- 
ronment is going to bit the UK 
corporate sector more than tbe 
market had expected before. Con- 
sensus earnings estimates for 
next year are far too high.” says 
chief investment strategist Peter 
Oppenheimer. He predicts earn- 
ings growth of just 0-3 per cent. 

Volume was a respectable 
930.4m shares by tbe 6pm count, 
of which 56 per cent was in non- 
Footsie stocks. 
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TRADING VOLUME IN MAJOR STOCKS 


EQUITY FUTURES AND OPTIONS TRADING 
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Stock options in Barclays saw 
brisk trade following an 
fears over its 
Russia, writes 


increase in 
exposure to 
Martin Brice. 

A total of 52D lots were 
traded, with attention focusing 
on the £12 puts and calls. Tbe 
January puts saw 125 lots 
traded, at 150p each, while 
the same number of the calls 
went at 115p. The shares suf- 
fered one of the larger falls in 
the FTSE 100 index yesterday, 
closing down 57 at £11.17. 

Options on oil stocks 

■ FTSE 100 INDEX fUTURBi (LFFEj £1D per kX hdot pom 


attracted some attention, with 
BP seeing 1,034 lots traded 
and She# 515 lots. 

The September FTSE 100 
future again portended a large 
drop in the Footsie index in 
early trading, as It opened at 
5,050. This was some 85 
points under the cash market, 
but as the order books were 
loaded the index fell towards 
the future and fair value was 
soon established. 

Settlement was at 5,123, a 
handful above cash and In line 
with fair value. 



Open 

Sad price 

Qange 


low 

EsL V0I 

Open M. 

sw 

5D5O0 

51230 

-00 

51400 

50010 

56536 

166310 

Dec 

51 100 

5194.5 

-J25 

52(0.0 

50800 

23361 

68611 

Mr 

- 

5240.0 

•140 

- 

• 

0 

1041 

■ FItt 20 USEX FUTURES OJFffi OO per U tadn poH 




Sap 

47BO0 

47000 

-600 

47000 

47000 

61 

624 

Dec 

47600 

476D0 

-570 

47600 

47600 

61 

6890 

■ FTSE 100 OBEX OPTION [LffFB fSIQS ( E10 per U taflat paait 




4880 5000 9050 

5100 

5150 

ssn 

5250 

5300 


C P 6 

P 6 P 

C P 

C P 

C P 

C P 

C P 

SW 

227* 51* 112 

EB 1S6 SI 

127 HE ■ 12 

78 153 

sb iB4* an 22ik 

Od 

90* 189 SC 

37 318 Z3 288* 243* 258* 284 

2Z7 2G5 

188 310 177*338* 


to*-: a sutf*s lubme ta ffw FTSE too uttsuol cm tone, ad re a m jcsM) ml * Xkn. 
ihMCeilU ids kidnaent M ndn as nudra Sauce ExU. pwtdFT Montaoa 


to 2EE CSftZSS: <2 385 381 371fc MSI JJ2H 366 30 3K>ZWt«1A» 
D« S» 317*50* 333 50 54 to 371ft Oft 386ft 438 401ft 400 dDFIXM 445 
tot BBft 5* TO* SO Kffft 644 EOV) SO 

Cta 1038 Pta 2.1*0 

■ HIP smingim ■BSC omw PTC) £10 per Uwfa paid 

4925 4875 5025 5075 5125 5175 5225 5275 

S« 2M <6ft 206 SBft 171 73 !» 9T HO 112 85 1J7 63% 165ft *8 137ft 

OB toll 176 S7% Rift 324*28% 29325*31 «6 234* 2S7 S7% 30 TE 314 

to 4805 253 to 27E; 43 598 399% 307* 370*5 327) lOh 3S1 *4 J«te 373; 2B% 395 

Dk SB%322ft - • 516 SO «7ft3Bft 39BH 42 8ft 

tot 3(4 440 B4 476V 623 Sit H 582% S47 

C to U7B Pm 6.161 - UdBWg adB nto tan ton arr to so seatono* am 
t Long dnd aprt agft 


FT 30 INDEX 



5n ii 

Sep 10 

Sep » 

Sep B 

Sep 7 

Tr ago 


low 

FT 30 

3187.3 

32179 

33346 

33606 

3380.6 

31330 

30840 

3111.3 

D>4 rin. irtJ 

335 

332 

320 

110 

118 

300 

422 

172 

Ft raw nci 

3001 

3X20 

2002 

21.04 

2100 

2043 

2M1 

1500 

rt rtfc, id 

B.13 

20 12 

20.83 

MSS 

2101 

2015 

25.10 

15.71 


FTSE - LEADERS & LAGGARDS 


Pa ie n u ge Sanaa 


f IISMt to t)4 XOM) Em ft* vns 

FT 30 naurtl Ct o n g w 

9 10 11 72 18 1* IB 79 «gk lor 

37179 11175 31169 31470 310.1 3141.1 3HS-1 3153Q 32Z77 31113 

- nq; uto IWS M ngMl MM fa H 98 


*) 


l RIGHTS OFFERS j 

ferae Annum L3*8 

[».M- iwri Renan. 1890 

d ip me Hp in Slock 

Qostng 

Dree p ♦«- 

:>2I* W £7 3*0* 3ftpm CnnAlaad 

|m prwn 

3-tpiB 

1 FTSE Actuaries Share Indices 

I ;#row»d « ccnjopciicn wirr- vx Fsiru'ty .ms tossttfe ?! A- 

■U' e* 

0W& Tew 

Sap 11 efiert. Sep 10 sq> 9 ago 

Gross OH Nei 
pftpftme i 



Pecenteer 31 19B7 teal an TnAsr Septan ter 1 1 1998 

FTS3S0 -058 FTSE SnaKip 

..-1.14 FtrarnVc 

•131 PrapEsy 

•109 RE 50 LRCE 5 

-326 Barte, FteaJ 

_-301 Gbi MusBWs 

_<01 tarn i Hotels 

— -<S6 Esftxcw Mans 
. Jy-n HoodeMU Gfe S Teas 
-•582 BBdCngKas 



FTSE 360 ttgher YidJd 
ftmntb Pubs s tel 
Head Can _ 


Wafers. Food _ 
Goods . 

Food ProtfXos _ 
Non-Roxcai: — 
FTSE 3S0 to* T*d. 
FTSE 100 


tiatetc Bemajes _ 
Eagoarag. Wades . 

i - - 

tots 

FTSE Redftag a 17 — 

F1SE Fteepa; 

tem ttd Inga — 

tertW 

tea!rs E oat 

& ta^sss 

FTSE a (T — 


■655 twmeertng 

—■$ 73 ftarJemrs 

— -764 CtwraSsl fctetri* _ 

-£23 Qeracft 

-640 Psa. ftkg & Pnodsg 
-902 (JilEvkam iftod . 
•503 
-9X3 


..-974 
— -107D 
_. -12J6 
_. -74J36 
— -1515 
_ -18.48 
--1661 
--2097 
--2T77 
_ -21.75 
-•2201 
--2226 
-■TUX 
--2542 
.-7795 
-•4563 


The UK Series 


Mi 


M 34. Toai 
jtd Ram 


FTSE 100 
FTSE 250 

FTSE 250 n In Tr 
F1SE3S0 

FTSE 350 u tm Tl 
FTSE 350 toM 
FTSE 350 tod* VidM 
FTSE SmaKap 
FTSE SoaQCap n to Tr 
FTSE W-ShM 
FTSE M-Slm n to Tr 


51186 

4697.3 

*7362 

2456* 

2(625 

J384S 

2»9.8 

208805 

208760 

238363 

2394.14 


-84 5136.6 531 U 
-1.1 47516 40117 
-1.1 (8130 48650 
-05 24675 25419 
-OS 24746 25(67 
40 1 2382.1 2456.7 
-10 2554.5 26296 
-06 2101.45 211263 
-04 209563 2101.2? 
-05 239567 2464 60 
-0.5 2405 70 M74.75 


4048.2 352 
46308 348 
46449 354 
23425 326 
23404 128 
2272.5 4.37 
2417.4 238 
2271.18 367 
2252.89 411 

229261 130 
229312 332 


274 1.9? 
233 263 
361 210 
277 190 
2.79 139 
3.72 190 
201 210 
3L1S 135 
334 264 
279 13B 
281 200 


1968 11266 225145 
1783 9819 2025.11 
1663 10130 205933 
19.32 S36222C833 
19.13 53.90 113661 
1563 8667183975 
25.93 42.77 184863 
1690 4161 18238 
1431 4337 184X9* 
1015 5168 217543 
1687 5226112422 


817910 


4074 


60350 

29676 

23723 


3B7SS 

276271 

Z7S3J3 

2885.17 


2 07 
49 
9* 

20T7 24447 
WJ 2448 0 
11.5 2382.1 
207 MTS 
265 2047-45 
9S 20*200 
at? 2338.16 
207 2388.19 


12T 

W 

1.3 

1271 

in 

109 

120 


61793 20/738 
59866 9,538 
60357 9638 
29676 207.98 
29724 26/7/38 
2373.7 ll.a-98 
30733 207.98 
1,3 278273 26/5/* 
1/9 Z7B363 9/B98 
J9 2885.17 20/7.* 
3/9 Z8B2L35 207* 


8886 207 / 8 * 
13786 2in/86 
13763 21/1« 
8646 14/1/86 
22116 3«97 
6742 14/I/B6 
6696 201/86 
138178 31/12/92 
136179 31/12/92 
6762 13n3/74 
2J7142 4V697 


FTSE Actuaries Industry Sectors 
ter* 

Sep n capes Sep ia 


to 9 


la Eras Ha ten RiE U xjf Tea 
agg yn» Tfcft caw mo JM Re 5 sn 


•1988 


ito 


u* 


- Sbct CanpMen — 
HSB tor 


:l- BESODKESpZ) 386177 *26 

12 titartw mtStn£* 2390JS *19 

It LM RtVXRO 4*7423 »2 6 

!b P/ EJ Lrafflt & PTOtkin 10*9.09 *1 JO 


377032 387363 47*65 332 3.42 168 1945 
73*653 247613 471155 534 536 139 7076 
4352.74 4489.70 506022 365 125 165 20.76 
193014 197566 372268 Z77 2 42 167 <233 


8850178660 502170 
79.47 75523 349766 
9859 712563 5627.11 
3341 1211 S3 3625. JE 


13fi 
116 2155.19 
136 413369 
21 


1/9 S202SB 31097 98020 19^86 
14 478829 76/96 100060 31/1245 
28/8 58Z7.11 13/S/* 88230 20/2/86 
39 398EL34 17/1047 65Q30 28/7 IX 


X EE B BDUSTTMlSpISl 16ISM «OT 1E65.77 1714.12 
iitonKMa,38i 1221 7* -09 123338 124369 

6f3pa wwtl & wrcftsas 135758 -0.9 136958 138962 

:: ci wm ijp:- 192 63 -os 1 9*020 1991.47 

.’* C, nsuSnoah 961.37 *1.3 95029 991.09 

craac * t*c twCtl 2*396* *1-1 2*1397 3SOOJ7 

:* tmnmuves 216045 *08 714297 2227.14 

S: i«liiKWi vrfccesiili 326761 *06 323260 332579 

F^rr Prt'i & ftaipqCTi 15*2 B3 -1.4 156501 159Q3T 


204079 
1377.07 
1631 .S3 
261*61 
146723 
215240 
275905 
331713 
2199.18 


457 185 
4.13 334 
5.40 4.72 
564 4 68 
6.00 5.59 
312 263 
4.43 393 
373 250 
5.75 522 


221 1294 
264 1066 
307 11.17 
170 14 57 
210 992 
165 2167 
226 1249 
364 14 13 
243 695 


<5.73 38648 244766 
2468 109496 179933 
3999 74345 2E86.HJ 
6293 99642 316653 
5621 60908 152651 
53701362.47 231 3SS 
5662 1402.78 333667 
5601 1802.77 4822.18 
6315 706.59 254033 


226 164761 
9.6 113638 
1IG 135768 
1S5 UK63 
13/5 95029 
Iff ZBUD 
U6 214075 
2*5 mw«i 
2» 1542* 


1.9 214798 
1« 212960 

114 2*222 
1LS 31 8653 
109 2ZUJ5J 
22/1 2913S8 
1/3 333087 

4.9 4B22JB 
11/9 314262 


22/>98 

167,87 

ra/94 

lsaas 

2?9< 

7/7/98 

11/598 

26/5/98 

11/7/S 


98610 14/1/96 
53630 99/92 
95460 9992 
97650 14/1 98 

9S62B unto 

98660 29990 
96260 10/11/87 
99560 UH/36 

S7330 units 


~ tO BUMEU SDOD5B0) S28S30 -1.0 53*133 551149 4*4467 2.70 236 UP 

<• ALXW. 6f«Hiaae 309510 -30 319053 340124 331242 468 370 1 60 

3: f 3*85.13 -06 350525 358668 297826 2J6 263 2.12 
a KWU1 fx«h S :e«ta24i 243752 -12 246556 2497C6 312*85 429 360 1 92 

X hf*n Cfffil.'l 219685 -03 2192.10 22*129 227017 233 216 219 

i: niaaoisKaSilft 93*608 -OS 933*53 963293 7116*5 190 178 159 

-.1 l.fi-tt.n vast *02 593839 609958 4304J3 566 459 166 


2596 95.40 210041 616Z22 207 49760 

1759 6951 121 135 424951 207 308610 

1988 6453 1696 TO 4056 SC 282X68 

15.14 S4.7BUB9S0 370444 244 243752 

3449 31JTI 1*1022 281*3* 21/7 219210 

413S 14550 3325571095055 Z? 

1087 130.10 166618 GD90IB OS 


21 8(6222 207,38 
113 *34951 20/7/98 
121 4*2X60 2/6/98 

11/9 37044* Z4M/98 
109 281634 21/7/96 
211095099 2/298 
34 6B9969 9338 


98750 

98750 

946.19 

9Z7.10 

97260 

953.70 

90200 


14/lto 

14/l/Bb 

1*n/88 

211/86 

21 / 1/86 

into 

31/86 


4C 5CWCES(27I1 

4? Sli!£ISl2.r»rSl 
37 insar s, miown 

<3 UrXi-X ’ 

44 ReUlCTS. 7*34151 
*:■ ftrtiviv Gc-iimM9 

40 Tc!L-.\acE.«£3Pces. , 9) 

*7 Fites S. 9WUW1 

4* T-cgr-v 1 tWJrtdSte 


31(841 

195859 


-0.6 3IB7XM 325617 274650 2.70 Z22 ZO* 2273 5264 175272 380850 2577 288867 13/1 380X50 2ff7/9B 94450 23/1/B8 

-1 1 196099 1992.02 2782to 557 4.19 1.97 1255 5847 77633 290696 265 195X59 11.3 PM 272*94 98690 21/UK 

-13 285752 29*7.1? 3163.74 IK 281 2JS 1421 745* 1608 JM 419654 OS 273741 Ifl 419554 ttfito 07540 21/146 

-05 389029 39B82B *18689 259 226 114 2158 76451*8030 480694 2617 388150 W 480094 207«8 916» 9TW6 

-0*^9 *1fi £9006 2 ZC942 2416J6 108 2.46 212 1018 5100231957 325145 67 271033 9TS 325355 6/7/98 91740 21/1/E6 

M96B1 -l 1 212095 216389 22210* 3-5* 255 218 1616 4713 126856 2*7600 a 6 20B65B 14* 2*764)0 66/38 878.10 S12to 

CBISJ -OR 438933 448974 227910 198 164 149 4231 47 JD 2139.43 5*4158 3T.7 273634 1ST 51415# 31/7/93 80240 3/10to 

3479 53 -D1 3*8152 357741 332146 15* 25* 216 WS6 6500 1786*5 444148 96 323140 T® 444148 9W33 98240 14n.to 

4T8545 -25 CW » 4*1093 3217.26 1.4» 125 2 70 31.10 32*1 27509* 5*1611 S'? 361*41 2“ 5C5.T1 i7to 93050 1/241 

_ — . 17.733 96000 into 


‘ Fn ununci( 22 ) 

W MncfUti 

■■ ■ W tin Cekfiwwisi 

ffe Apnil!' 

4055 ® 

445793 

315607 

35 B 507 

.10 401509 3983 66 305306 397 125 1.77 1700 9204 1 B 603 418706 

*0 7 442515 44303 ? 352219 451 301 1.90 « 4 i 9 113 SB 363658 4 BBX 15 

*20 309424 302906 237365 206 105 4 X 2503 ie? 41 ? 33 SJ 0 

*06 35612 * 352 X 34 283230 476 400 2 J 4 11.21 112 14 £4374 373 B 64 

r*V 351037 
15*7 3951 00 
177 2 * 8 X 40 
54 T 3 B 8536 

M 418705 
ZT. 459 X 15 
M 332500 
2&2 S 73 O 04 

247,98 

157/98 

17798 

24708 

80 X 80 3 / 10/86 
99500 7 / 1/91 

9949 B 90296 
59470 1 / 5/90 

C 3 aow-fWAaciAmegil 

2476*1 

-0 1 2480 74 2539.47 231421 116 2.70 1.94 »*3 

4862 233 B 8 293239 

£27 2*0095 

123 233208 

20 / 7 /SB 

63-*9 13 / 12/74 

J rmrcrrififTTm 

. n B**», Brtsil?/ 

73 Srjjkf.K! 

■ 4 ule JbMCnraRi 

Jts” (nsv * kji 

r : j rtn.«s^ 5 l 

431708 
607350 
15 C 17 M 
6 M 620 
3525 W 
iaw 10 

- 1.7 4»1 57 458560 447131 3 BD 115 216 152212655 231511 007007 
-2 5 622793 647814 085037 420 136 211 1407 19698 215062 001 X 42 
-DT 1951 95 215202 182247 302 1*3 234 1537 7390 1 B 1 .TC 2 KRS 7 

-10 6762.47 700005 501505 2 87 248 2 « 170511811 S 95 K» 771 X 00 

-06 %*837 365700 327140 3 04 2 51 254 1015 8144716009 8215 X 6 

,06 1 S 52 /0 18 G 3 X 5 > 963-15 05 ? 257 104 2106 3751 1231 35 243105 

:«M 4317 X 8 
149 0(0300 
0 * 103708 
-S 3 606410 
154 3525*3 
■S 3 W 8 » 

11.9 807807 
113 KZS -42 
113 209007 
2/1 77(300 
11.9 52 I 9 XB 
m 243108 

74/493 

14 - 4 i 95 
“A 95 

19195 

15 - 49 ? 
• 9 IVB 

97 X 20 23 / 1/36 
95000 2 S/V 86 
87090 2 S. 93 Z 
867.70 23036 
85800 1/1090 
71000 16 / 9/92 

ii aotencKi nusTSdis) 

313*29 

-13 31715 * 377537 344 SO 0 25 fl Ml 1.17 41.16 

5050 114735 411 X 22 

££■5 3 W 429 

119 4 TUL 22 

2 & 59 B 

S 7700 14 / 1/86 

^ f i me ACMaraM) 2313(3 

. * 1 ." U 5 >JK CM W TIF 531 33 M 1 * 

-05 739507 246400 229201 330 279 106 ’915 
-PS 24 Q 5 78 247475 229112 13 ? 701 260 1057 

51 58 217343 2805.17 
5223 117427 28 BX 3 S 

£0 23 J 0 .W 
338 X 19 

313 205.17 

£735 

297.98 

6102 1 in 2/74 
217202 49/97 

. ' ft lAuntm l<cmwg>- 

• n^E Ttrmjaq 

- 1 * 2 . Wjlsac ** fc* *: 

1407 10 
It 1622 
1 -. 06 S 

-03 1455 HJ 14943 - 967 0.54 4 03 4500 

-07 117136 117925 126126 3 » 307 07 2*07 
-Ot 12 S 12 B 1204.19 1261 ® 408 131 145 2114 

59 * id* mas 7 
25 WT 3 J 117 1517.11 
2 E 08 13*131 TS 5415 

2 i 7 100599 
it 11 * 0-23 
•St 118421 

Z~ T 882 S 7 
T 9 177 X 30 
19 177 X 30 

20798 

2234 

2334 

100008 31/1297 
31.14 121294 
20.13 12 / 12/94 

n-i vt 

efts* 

SS 3 D 889 4 10154 ’26 10 ? 02580091 

738 8 £M 11*00 

56 8820 

t -9 1 MS 0 

£ 69 S 

8620 1/9 98 

■ Hourty movements 

ue 

1080 1 U» 12 X 0 

1 X 00 MXD 

1500 

16 . TC HpUdar 

iMMv 


Bad debt 
fears push 
banks lower 

CgMP^lKRMRT 

By Joel KRkbo and Martin Brice 

Fears of increasing bad debt 
provisions for emerging mar - 
kets weighed heavily on 
financial stocks, with their 
decline responsible for all 
the fall in the FTSE 100 
index. Overnight weakness 
in US banking stocks and 
general concerns on profit- 
ability also played a part in 
the slide. 

Barclays, which last week 
announced provisions on its 
Russian exposure, was the 
sector’s biggest casualty, 
tumbling 57 to £11.17 in busy 
volume of 9.8m. 

Lloyds TSB. said to be 
most exposed to Latin Amer- 
ica and Brazil in particular, 
surrendered 33 to 652p. while 
National Westminster fell 40 
to 912p. Bank of Scotland 
fell 24 to 566p while Royal 
Bank of Scotland closed 33 
down at 780p. 

Independent merchant 
banking group Schroders 
reduced earlier losses as the 
market turned its attention 
to bumper interim figures. 
The shares closed down 41 at 
999p. Schroders made a £35m 
provision for Asian debt and 
warned that more may be 
necessary in the second half. 

Water companies bad a 
good day as investors turned 
to defensive stocks. York- 
shire put on 17 1 '* to 507Vap. 
with Schroder Securities 
said to have advised clients 
to switch into the stock and 
out of Hyder. which rose 
with tbe sector and gained 
11 to997p. 

Anglian finned 12’* to 
9l3p. boosted by a Credit 
Lyonnais Securities recom- 
mendation. 

The industry regulator is 
set to announce price limits 
for each water company for 
tbe 2000-2005 regulatory 


period next month. The bro- 
ker’s weighty circular on the 
water sector estimated the 
price limits each company 
will face. It predicted overall 
price cuts for United Utili- 
ties subsidiary North West 
Water of just over 4 per cent. 

Analyst Angela Whelan 
said: “In our view, this is the 
stock that offers most upside 
in the sector.” United shares 
followed the market lower, 
closing 4 off at 864p. 

Bid speculation continued 
to drive football stocks 
sharply ahead. Leeds Sport- 
ing, said to be in talks with 
Granada, rose 5 to 24?i. 
while Aston Villa lost its 
early momentum after deny- 
ing rumoured takeover dis- 
cussions. Tbe shares* closed 
up 20 at 680p. Newcastle 
United advanced 18M: to 89p 
and Tottenham Hotspnr 
hardened 6 to 72p. 

Bilton jumps 

Among property stocks. 
Bilton jumped 81 to 293Vip as 
tbe company rejected an 
’’unsolicited” bid at 290p 
from Slough Estates, off 2’/* 
at 302p. The bid triggered 
interest in some sector lead- 
ers. British Land rose 11 to 
570% but a two-way pull in 
Land Securities left the 
shares easier at 884 ‘ ip. 

There was bad news for 
investors in airlines as Brit- 
ish Regional Air Lines said 
it had achieved lower than 
expected yields on the num- 
ber of passengers that flew 
with it. 

It also warned that it had 
budgeted for these lower 
yields during the second half 
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of the year. The shares, 
which floated in June at 
I50p, halved yesterday as 
they fell 56 to 52’Ap. 

Sentiment in airline stocks 
was not helped by the profits 
warning from Servisair, 
which highlighted the loss of 
an American Airlines cargo 
contract, losses in Sweden, 
and an erosion of margin at 
Stansted airport. The shares 
were down 47 at 117p. 

Hie poor sentiment spread 
to British Airways, which 
suffered o ne of the worst 
falls in the FTSE IX as the 
shares declined 26 to 390p in 
brisk trade of 6.1m. 

The recent stream of bids 
for smaller companies 
showed no sign of slacken- 
ing with two more emerging 
yesterday. Shares in the 
small electronic security 
equipment wholesaler Gar- 
diner Group, which touched 
28p earlier this year, rose 7 
to 21p after it said it was in 
talks. 

The best performance in 
the market came from chem- 
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icals company Amber Indus- 
trial after Caledonia Invest- 
ments said it was offering 
130p a share for the 25 per 
cent or the company it did 
not already own. Shares in 
Amber, which issued a profit 
warning as it recommended 
the bid, rose 45!-i to I2Sp. 

As the board gave tbe 
green light to tbe bid. it 
highlighted an issue of con- 
cern to small companies 
when it talked of tight 
liquidity in its shares and 
lack of broker research cov- 
erage. Even small acquisi- 
tions would require share- 
holder agreement and this 
would involve substantial 
expenses, time and 
resources. 

The tussle for control of 
lighting group TLG heated 
up as tbe shares rose to a 
substantia] premium to the 
latest bid. They gained 5 Vi to 
183p on hopes that Cooper of 
the US would increase its 
160p-a-share offer following 
the rival bid on Thursday by 
Wassail at 175p. 

There was speculation that 
Cooper might return to the 
fray at 190p a share. Wassail, 
which already has a 26 per 
cent stake in TLG, was down 
1‘4 at 243’/ip. 

English China Clays was 
down 2V= at 145p ahead of 
results on Monday as some 
analysts feared the figures 
may contain a profits warn- 
ing. The shares, which 
reached 273p earlier this 
year, have come under 
intense pressure following a 
trading statement in July. 
Some analysts are said to 
estimate the current consen- 
sus for the year of about 
£S3m is almost £7m too high. 

Media group Pearson 
moved strongly ahead in 
afternoon trading with 
switching out of United 
News & Media said to have 
been behind the move. 
Shares in the former closed 
60 up at £10.50 while the lat- 
ter declined 7 to 578p. 

Dean Corporation gained a 
penny to 14’4p alter strong 
interim results, helped by a 
“buy” note from Teather & 
Greenwood 
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Tech shares 
spark rally 
for Dow 


WORLD STOCK MARKETS 


Paris finishes lower after volatile trading 


EUROPE 


AMERICAS 


US equities made a mixed 
start hut were moving 1 ahead 
by the end of the morning, 
thanks mainly to the 
strength of technology 
stocks Oracle and Intel, 
irrites John Lahore in New 
York. 

Attention was also focused 
on the unfolding events sur- 
rounding the release of the 
allegations by independent 
counsel Kenneth Starr 
against President Clinton. 

The Starr report was not 
the only source of specula- 
tion. A rumour that Lehman 
Brothers, the investment 
bank, was In trouble due to 
global market turmoil was 
strongly denied by the 
group. The stock tumbled 
$5j$ or more than 15 per cent 
to S32i£. 

The Dow Jones Industrial 
Average was 37.33 higher by 
early afternoon at 7.652L87, 
while the broader Standard 
& Poor's 500 gained 6.92 at 
937.11. 

Technology shares pro- 
vided the sharpest gains. A 
rally in computer-related 
shares was sparked by Ora- 
cle's earnings report late on 
Thursday and Intel's report 
of favourable revenue 
growth for its coming quar- 
ter. 

Oracle shares were more 
than per cent higher at 
$25,; while Intel rose $4}J or 


more than 6 per cent at 
$83%. Other tech shares 


Shares in PARIS ended a 
volatile session with the 
CAC 40 index down 11.01 at 
3.S7&34 after trading within 
a range of 116 points. Turn- 
over was again heavy at 
FFrl4.4hn. 

Banks stayed active but at 
the bottom of the perfor- 


ing the Nasdaq composite 
more than 1.7 per cent or 
27.47 higher at 1,612.80- 

THE WEEK’S CHANGES 

% Change 

American Express shares 
surged 5.4 per cent to $73V. 
after the company iwmpri a 
statement about the impact 




-5 ft 


-fi.6 


-4.0 


-_q_n 

on its business of emerging 


-9.Q 

markets. Other financial 


-S 1 

shares were mixed. 


-1.3 

Shares of Northwest Air- 

Helsinki 

+2-0 


lines rose 6 per cent to $27ft 
a day after a tentative strike 
settlement was reached. 

Economic news also had 
an impact with the August 
producer price indm; falling 
0.4 per cent. Talk of a defla- 
tionary threat sparked 
debate about the Federal 
Reserve’s next interest rate 
move when it meets later 
this month. 

TORONTO moved nar- 
rowly with brokers citing 
the uncertain trend on Wall 
Street for the lack of overall 
direction. Hie 900 composite 
index was off 1537 at 5,781.40 
at noon. 

Resources dominated the 
upside charts, notably golds 
with Placer Dome adding 55 
cents at C$18.65 and TVX 
and Kinross improving 45 
cents to C$335 and 30 cents 
to C$430. Banks remained 
duH Royal Bank of Canada 
lost 25 cents at C$6235 and 
Bank of Nova Scotia 50 cents 
to C$26 JO. ' 


mance charts. Sotifetfe Gener- 
ate fell FFr54 to FFr777 in 
15.4bn shares traded for a 
twoday decline of 19.4 per 
cent BNP lost FFr1230 at 
FFr325 and Paribas FFW4-80 
at FFr395.20. Retailer Pro- 
modfes feB FFr331 to FFr3.380 


on a disappointing interim 
results statement 

Oils pushed higher on a 
firm day for oil prices. Total 
added FFr35 at FFr628 and 
Elf Aquitaine gained FFr30 
at FFr650- STMIcroelectron- 
Ics was the day’s best per- 
former, advancing FFr17 or 
53 per cent to FFr336. 

FRANKFORT ended a roll- 
er-coaster day slightly 
higher, helped by a firmer 
Wall Street although con- 
cerns about a Clinton 
impeachment and the 
weaker dollar kept the mood 
uncertain. The Xetra Das 
index closed with a gain of 
10.60 at 4.754JS). 

Bank shares continued to 
underperform, with Dresd- 
ner Hank down DM1.95 at 
DM6&50 and Deutsche Bank 
DM2.10 at DM100. Deutsche 
Telekom, by contrast, put on 
DM3.18 to DM53.98. 

Engineering group Man 
ended up DM11 at DM515, 
benefiting from an upgrade 
from BFG Bank. 

ZORICH was lifted from its 


Hebieken 

Stm price (B) 



lows by renewed late vigour 
In CS Group and the SMI 
index finished 21.6 lower at 
6,480.7. up from an intra-day 
reading of 6.28-L& 

CS Group, under pressure 
since Tuesday on worries 
over its exposure to Russia 
and Brazil, hit a year's low 
of SFri91.50 before staging a 
late rebound to dose SFr6 
higher at SFr204. 

Fund manager Martin 


Ebner's BZ Group, which in 
June bad a 7.9 per cent 
stake, said it had raised its 
stake by an unspecified 
amount. At the same time 
Merrill Lynch said it had 
raised its intermediate rat- 
ing od the stock. 

Goods inspection group 
SGS. a heavy loser after 
news of a plunge in profits, 
staged a hefty rebound, soar- 
ing SFrl75 to SFrl.135. 

AMSTERDAM ended lower 
with another mauling for 
financials offsetting strong 
gains for Royal Dutch and 
Heineken. The AEX index 
ended off 10.89 at 1,010.42. 

Firmer international oil 
prices got behind Royal 
Dutch which added FI 4.70 or 
5.3 per cent at FI 93 JO while 
investor relief at top-of-the- 
range first-half results sent 
Heineken powering forward, 
by U.l per cent or FI &S0 to 
FI 89.40. Morgan Stanley 
Dean Witter upgraded from 
“outperform" to “strong 
buy" on the brewer and 
lifted its target price 


by 10 per cent to FI 110. 

The financial sectors con- 
tinued to stream lower. 
ABN-Amro lost FI 2J0 or 7.2 
per cent at FI 36 in 18.2m 
shares traded and Aegon 
retreated FI 12.10 to FI 162.10. 

HELSINKI was held up by 
renewed strength in Nokia 
on a report that Lucent 
Technologies, the US elec- 
tronics group, might make a 
bid for the Finnish group. 
Nokia put on FM7.7Q to 
FM408.70 although analysts 
were sceptical about the like- 
lihood of a bid, as the Hex 
index rose 34.83 to 4J37J3. 

LISBON was marked down 
as investors sold stocks with 
strong links to Latin Amer- 
ica. Portugal Telecom, which 
recently invested heavily in 


Brazil's privatisation pro- 
gramme. crashed Es710 to 
Es7,090 as the PS 120 index of 
leading blue chips lost 233.97 
to 10,403.99. 

MOSCOW edged back, 
even as the state duma con- 
firmed Yevgeny Primakov as 
Russia’s prime minister. The 
RTS index finished 2.29 
lower at 6231. 

BUDAPEST slumped 112 
per cent as the tumble in 
Latin American markets 
prompted investors to sell 
emerging market holdings. 
The Box index lost 542.05 to 
4,278.62, more than 50 per 
cent off its high for the year. 


Written and edited by Michael 
Morgan, Jeffrey Brawn and 
Peter Hall 


Nikkei tumbles after US slide 


Sao Paulo advances 
on interest rate hopes 


ASWPAOHC 

The sharp overnight fall on 
Wall St hit TOKYO, sparking 
the steepest one-day decline 
this year for the benchmark 
Nikkei 225 Average, unites 
Paul Abrahams in Tokyo. 

The average buckled 749.05 
points or 5.1 per cent, closing 
at 13,916.98. Data showing 
gross domestic product con- 
tracted more than expected 

THE WEEK’S CHANGES 

% change 


Singapore . 
Taipei 


Bangkok . 


Seoul. 


Shares in SAO PAULO 
overcame further early 
losses to trade 4.6 per cent 
higher at midsession on opti- 
mism a rise in interest rates 
would staunch dollar out- 
flows that were draining 
reserves and putting pres- 
sure an the real. 

The Bovespa index jumped 
221 to 4,961, helping to erase 
some of Thursday's 15.8 per 
cent plunge. 

The central bank raised its 
basic lending rate to 49.75 
per cent late on Thursday, 


up from 29.75 per cent and 
less than a week after It 
raised rates from 19 per cent 
Stocks were also boosted by 
speculation the government 
could be considering more 
measures or even aid from 
the International Monetary 
Fund in a bid to stave off a 
financial crisis and protect 
the real from a devaluation. 

MEXICO CITY rallied after 
Thursday’s two-and-a-half 
year lows and the IPC index 
had edged 8.7 higher by mid- 
session to 2*864.8. 


Kuaia Lumpur. 
Hong Kong. 
Jakarta ■ ■ ~ 

Tokyo 

Sydney — 
Woffington - 
Manila 
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in the quarter ending in 
June were released after the 
market hours, but in later 
closing Singapore, the 
December Nikkei contract 
lost 665 to end at 13,765. 

Turnover was exception- 
ally heavy with more than 
1.23 bn shares traded, more 
than three times recent lev- 
els - much related to expiry 


of derivatives contracts. It 
was the most active day 
since March 1996 with the 
Nikkei trading between 
K55L25 and 13,725.62. 

The momentum was 
sharply down, with all but 
one sector - communica- 
tions - posting falls. Only 
156 stocks of the L339 in the 
first section of the exchange 
gained ground. The Topix 
index of all first section 
shares Cell 3.4 per cent or 
38.43 to 1,071.48. 

The broking sector tum- 
bled 5.4 per cent. Nomura 
Securities, the biggest bro- 
ker, fell Y70 or 5.4 per cent, 
to Yi.205 in heavy turnover 
of nearly Llm shares. Hoku- 
sai Securities plunged Y130 
or U per cent to Y1.010. 

Nissho Iwai, the trading 
company, was among the 
worst performers after 
Moody’s downgraded the 
group's debt to speculative 
junk-bond status. Shares in 
the group fell more than 15 
per cent 

SYDNEY fell steeply with 
sentiment overshadowed by 
the shakeout for Japanese 
equities. Golds pushed 
higher but the broad market 
ran up heavy losses across 
the board. The All Ordi- 
naries index ended a busy 


MfcM225AHnpgB(D0Q) 

18 - ! 
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session off 58.0 at 2,468.3. 

Banks were among the 
heavier fellers. NAB lost 
A$L20 to A$19 l 95 and West- 
pac 28 cents to A$8.78. 
Among golds, Normandy 
Mining added 13 cents or U 
per cent to A$1.29. 

SEOUL fell 5.4 per cent as 
profit-taking set in after 
Thursday’s futures-linked 
rally. The composite index 
finished 1834 down at 320.61 
as rising domestic interest 
rates also soured sentiment. 

Bank shares were unim- 
pressed by the announce- 
ment of a merger between 
Kookmin Bank and Korea 
Long Term Credit Bank 


which will create the coun- 
try’s largest b ank. Kookmin 
fell Won340 to WonSJQO and 
Korea Long Term Credit 
Bank Won! 65 to Won2E00. 

Korea Exchange Bank rose 
Wonl80 to its dally limit 
high of Wonl.680 after the 
finance ministry said the 
bank would seek fresh capi- 
tal investment. 

KUALA LUMPUR slipped 
with investors' growing list 
of uncertainties swollen by 
capital gains tax worries. 
The composite index fell 
13.67 at 36853 for a two-day 
decline of 55 per cent 

HONG KONG lost 35 per 
cent, with property issues 
hard hit on fears of a 
renewed price war. The 
Hang Seng index slipped 
271.48 to 7,578,48. 

SOUTH [AFRICA 

Gold shares ended off their 
morning highs hut they stfll 
offered a lifeline to a market 
whose industrial and finan- 
cial sectors were hard hit by 
international turmoil. Golds 
finished 805 higher at 1,096.0 
while financials tumbled 
477.1 to 6,251.6 and industri- 
als lost 255.6 at 5J246A The 
overall index was 1588 or 88 
per cent lower at 4,694.4. 


I FTSE Actuaries Share Indices 
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fAA PLC 5V. Cm Bto W* ■ WH. 
(08SPSP1 

ttycescne Hfpo- und VOrensMA £7V. 
Me 1999 1 <V»i tBll • S9 W P0SO9B) 

tespass Gfeup PLC S Coe Bdi 2007 
r (von t»i - ci snste toaseBai 
inul Portend Eam PLC SUV Cm 0ds 
rocs c imi - si .7 (C9S«fl» a>uss*98] 
■uatotoM Ejport F«ne* Cttp PIC 2ao 
Cpn GU Bto teBWO C iVtoMW - 
S7SS37S 085*98) 
laUu PLC Cd Ry Fto 02.3003 C 
(VtoMSM-rte 4 ! (095*98? 
ind SoaiiMS rmiot (Jem I Ld G% 

Od Cm Bto :X7 .to(t) ■ US's 
rfirSote) 

toran WfflonetnvIsiPLCSJSSBtft 

Urcav tefOato fan 1st PLC eyi Bdf 
MT3 C iten (BM ■ 10M. (WSbW) 
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ttfetoNtoandPLCItPftMMvCunSdgPri 
EBhi £1-159 (OSSaOS) 

AM»y Nakrel PLC WS, NenOum SSg W 
SI ■ l3K|0SSfSa| 

Mum (tap PLC 7 BS «MM) SarVCm 
Pd She Ci -98101 (OaSeOS) 

Aggngrta tadusnss PLC ll£Sp Cun Red 
Pit 2005 10p - W1.18 V.(095«9B) 
Aggregase Indutom PLC 72Sp ow) Cm 
Cub RMl Pit 25p - tO*(085aBS) 

Afeut Hstaar Croup PLC ADR ttftl) - 1« 
SB(D4SM8| 

Almen Graup PLC 825p (Ned Cm Cun Red 
Pit lOp ■ 95 iWSoOei S {098*98) 9 
(096*96) G (DBSfSB) 

NMDonaqAaiBilSmPlCde.Gld 
Cm Sub Bd* 777)06 ciooo (Reg) - 100 
(07Se96) 1 |CSS*S8) 

ADM Doemcq nc AOR til) • 652 


BAAPUTADR |11) • |S9S*BB1 
flatlty (OL) PLC Old Hp - 8 (u7S*96) 
BMtor* ta* Pic 82W FT5E Lrtdllato 
PrawM Can Una - *a3 (OSSesB) 
BW%* Bart PLC 12*. Uto C*p Ln S* 
S010-IG^7%f07S*96l 

GUM Eaton Fd I Ld Ort Red 
SteTp- 103(085*981 

Buitoys Bttrt ft* Endbmera F9 Ld tod 
(M Ip - 181 (095*96) 1 (095*98) 
Buctari PLCAURK-IJ- 85.75 &5 75 
(D8Se96) 

Baf* PLC V SM • 90 (1. 0. 1 a 1> 90 

(095*981 

BUS PLC ADR (1:1)- 15 125 |38S*W) 

Bb» PLC 1 D*i Deb S* 2316 - 147* 
«J9S*fi8)1.(MSe96)ei06S*»tB 
(065*981 9 (095*08) B (065*981 A. 
USSrtS) 

Bottp PLC Wi Cub Pif El ■ M5 (OTSeBR 
BO PLC tT Sta 90p - 28 (065*93] 6 
(08Se98}6[OBS033)8(395e96}B 
(095*9SJ 8 (09S*9B) 6 (DBS*9Q 8 
fOSSeaq 6 <895e9H B (OBSeX) 6 
(1X5098) 

BG PLC N» (51) -23*39017 ll) «990t7 
(OBSete) .749 ff) 

BncanpaUtos Wwouwd PLC WB » Sell 


Budgets PLC 55, Cm Um Ln S* 2003 - IIS 
(006*98) 

Bulgin PTC Old 5p - 110 (D95*9B) 

Butart (HP) WUg* PU! 8A«, 3rd Cun Prt 
Cl - IM'j (OBSedB) 5 (09SeB8) 1i 


Butw (RR) Huge PTC CUm Pif Cl - 

132(Q9SeS8) 

Bumuh Caanmc ADR ®I) • 3056 

109SB98J 

Cable 6 WMh* QmaiUMftllm PLC ADR 
f51l- 37.75(5) 50872327(1) 

Cartwy SetocppM PLC ADH X:1) - 57.125 
(5) 25 (IQ 25 (OBSeBS) * .8875 (1) 282 
(4)6 HMB25 (*- 5) -3125 W 275 (3) 
Ca±« PIC Now Ort Ip (Np • 14WB) - 
OJXS7B125 «BS*98) 

ClETnwS LaUfMBpS PLC towOniSp (Np- 
28CaVB)-05(08EeB8) 

Caradon PLC SSI* Cl -92 m 
Cam EW Croup PIC 116% 1 s Mg D*b 
2014 - 148 l S(D«5fl98) 

Caduo ComouiiciSane PLC ADR (5:1) - 36 
(3) 

Carton Conmoftcatiens PLC 55p fftel) Cun 
CmPd-125* (C0S*QB)»(C0Se96)»4 
(095*381 

Cartel PLC 1025% Cun Pri Ci ■ 75 


Q*l*fi*r Group PLC ADR (4:1) -286675(4. 
61 .75 (DBSeSS) 7 (3) C82S (5 6ft 3) * .825 
P) -875(3) 

6emd ftconw Beoeto* U1 Zan> Dh Old Pit 

ODOlp - 1059STO (09Se98) 7V (09SeB8] 

GhmI Aaadun PLC 7*\ Cun hid Prt Cl - 
na'vfoasiae) 

Ganenl AoadM PLC BVXi Cua hid Pd Cl - 

164I>(09S*9B) 

General Carta PLC ADR (51) - 520225 (I) 
U(l) 

Garaof Bectde Co PLC AOR (1:1) - 6 


Marfa 6 5p*ur PLC ADR (ft l) -48*6 
(D8Sa96) 

MarieyPLC 11%% Deb 5*2009- 144 1 * 
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ngSocSV. 


Sla E1300 -Wft 
ZlXStiO) 

PLC ADR (111-422 
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laiOTSUW 
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(OOSMft 
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Empms inacinaK ttah 10V. la Sk 
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AMd Doamsg PLC 9 V*. Ddb SA 20n - 

145". (085*30) 

AMSZuntoPU: Qcd25p-635 (10.57.4. 
3)6(1)40(4.48. 70)4(0)5(7. IQ 6% (6) 
6 (8. a ID. 3, 1. 0) 9 (1) %(4) .75 (1) 60 (4. 
5 5. 1) 25 01 ftOTIJ (5.454fl V(1|3 
(9.0 1.0. T. 157.3)4 a 1.2a 3a. 15 1. 
6.0)5(1.60, H. 10. 5 2513-l.ia 4. 1. 
3 44. 1W. 5 1.3. 5 5 21. 22) to (0.5 0 
6(1. 5.45 5 5 1.5 1)7 (0.6, 3.5 10. 
17.6, 10. 17. ft. 155 ML » 26,9. 3. 9. 

6. SC) >1(5 5 7. 1) JO (58) 8 n. 2. 5 50) 
25 (0) 638 (250) B (10 *0. 0) SO (25. S. 
20.25. 1. 10. 15 1. 83. 25. 5 10. 1. 14. 

*0. 85 *0. 2598. ID. 4)2(50.2. IT. 14 
6.11) 3% (10. 6)4 isasgs B.25 5 6.*. 
ltt 7)0(5 4. T.0)7(5qH»M8RJ. 1.7. 
3. 90) TO (5 7. 10) .78 (1)2 (5 3B)4 H. 6) 
5(5 5 2516(50)7(1554)6(0)80(3. 
IQ «e (1) ? (GO) * (3) 3 (20) 4 ft 0. 15) 5 
(0. 5 4. 5 W 7SL 5 2) 625 (5 11 \ 
(15 15.25)7(2.5 11.530)’* (4. 9, 5. 1- 
5 1316(157. tS)6B555) re(S. 15) 

80 (15 33, 1. 15 1] >) (5) 1 (55 25. 15 25. 
555)2(1.25)3(55 555 155 15 1. 
« 4 (21, 1. 5 10) l eB8 .76(1)5(10. £ 25. 
?)t (55 41) a (0.4.25,6. 1,554.211* 
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23. 1 9525. 1.4.t5Q)6{2.25 15.23. 
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50. 5. 1. 25. 2. 1. B5 1.3.8. 0 7. 3. 10 
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Ganeto Qaaro Co PLC Prt WB Ci - 78 
(095098)85 (0)8 (0)7 (0,7) 90 £2. 1.4)1 
(4) * (5) 102 (5*) 5 (25 96) 

GKN PLC ADR (1:1)- 11J» fp9Sa96) 

GfaD WCfaoma PLC ADR (2TT) - 58625 
riSAuOO) 96376 (7) 60 (15 25 26. 0) 
C62S (23. 25) C825 (25) .125 H2J -375 

(DBS(9B) SBK (OBSflOq .75(21. 10| 
Grasato Group PLC in lslWBDebE& 
leans - Mn ingseoq A«Bse96) 4h 
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Gnu Partem EsMec. PLC 7 25* M M*3 
Dab S# 2027 - 117% (OaSeSO) 

Great Portland Estates PLC 55% lei Mgj 
Deb E» 2016 - 137V (083*08) \ (D9S08B) 
Bnrt Putond Btom PLC 10Wl 1st 
Dab S8t 2021 - 156 (D8S*96) 

Greanafe Group PIC 74, Cm Stand Bds 
2003 ft (togd)- 100% (OBSaBB) 

Greendb Group PLC 8% Cum Prt Cl -125 


Qy Sto Eswes PLC 52R> Qw Cum Rad 
Ccas toons Ld 4HfSi Lins Lb Sk 200307 - 


CbA W)4*i PLC Cm Prt ft - 06 
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) B <DBSa96) 2 <3B5*06i 0 
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» 6 Hart PLC T3V. Jm Paro Sto Boe 

• 10* < (OQSMOi 7 <09Sto6i 7 logsean 6 
6795*98) 
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1190 I0£Sb 9B) 5 ,305*3Bi 
tew fttoer PlC BV. Cun bid Prt Cl • 
1571: (095*96’ 

htoMUtog 5cc*y :r. P»* Bs 
Bwnng 57s £1390- 1315 19f)Vi ^te*36, 
■*(CSS*M] 1lfa9S*Q6 r 'Z -»5*«j 
BrBSl *mjl PLC !0 1}- 7336 

(065*96) 

Btoth PtoetounCePLS ASfl & l| Sac* 
CniMB6t>d2SC7-nL?5;, 0,5' 5 
(15 7)12515) as S) J A eiSSili ss 
(3)9 (3). 12S 151 3125 MSI 3» rSKUW 
6SJ0J aB75JSS*Sf) 73CT 
iDB5*B6l 755} SCS.’T.' 3S19C-5 
S|.l2751l=)Jt4.£.' 

teanPaintounCsPLmCu!' ’cWf 

- 114 137S*W: 

Breen P*BM*un C3 PLC n On>2=e prt n 

• 1MI0BSM6) 

Btoto fbgeml ks Uses C 9 RT ths erfe 
-159^(0) 13 (T.«! 

BHlih 9v BrMOCBatog PCC ADR 

5615*4635(1! J?5,T) 

Btoto 5M PIS K» J1C-1 - -rcss,*. 

.»nS| 0744(1;* 36 '363*36,' 

Btollr 9»U PlC a ** D*t> 5* C?* ■ 157 

1095*961 

Man bqre ‘JAAiftodSto 5* S’d • ■**» 

msm 

Btoah toansnwn MLC ADR - 

131S)5flJ 

ftojM* HBtttoBR Pic *60 tort) C« 
R*dPM2ap-96-OT*6ft 
BTR PLC ADR it «-M5 ittM*' 

BTR AC NnrMton tod W Sto 31 is - 33 
(085*051 » *0654013 !3&rt»l 3 
095*01} 3 iMS*M, 3 saiaei s 
(OeStoQ 3 0BGMD 3 CBGtfVi 3 
(tastotl 3 1335*66; 3 <095*36: 


nregw PIC Ord SOp - 155 (5 
». 75) «»(2D) 6 p5 85 525 1, «. 56) ^ 
P*] SB (<5 25) 7 PO) 7 (D7S*98) 8 (5 I, 
0. 1. 500. 105 25) C6 (650) MS (200) 9 CL 
Q 9 13)9(0. 1.2.2550)60(3) 

Celret IA.J& Co PLC Noav-ATM 2 fa - 150 
<095*96) 

Oeefeu Gnu> PLC 7% Cm Bdi amffiOM 
jRg)-t01 (095*93) 

CoOpetBto* Baak PLC 9257> NofrCun bid 
Wt1-W*WS«| 

Gautaulds n£7V« Uni tflS5 200005- 
16! <oaSWB) FitOSSUH) =0 (08BW8) 
Cureiciy BuUfig 5ooely IZ'+V Premlnt 
BnnqteCXXB (tog) -18l"e (D9S*9BJ 
Da^r Itat 6 Genato Tn« PLC Od Sip - 
2C34 45 (0BS*9B) 

U*re* Esau* PLC M) W>. in ito Dab Sft 
2012- 110 nes*96) 

Oeo van PLC Nan Wa Qrt 5p - 420 

2<33Sa>K 

D»*fwiPiccmqp-SB)oas*9M 

Oagac PLC AOR (4.1) -357S (10)41 Bl 
Omni Group PIC AOfl CHj- 2838 
(795*96? 

Oregon OB PIC Wlata Sub IsrOnl (EPS .25- 
B(M5*9Q 

F- -to) wnl haunuo* Ode* PlC 5826% 
NMCtBMPrtEl -141 0185*96) 

Eftpre Bind* PLC tod Prt Stefa- Mir 

(395*69 

BOroimogC ExploreaanCoPU: Hlp- 
775t06S*9B 

tereu 04 PX icv, Uee is 5* 2013 - 
13T; J'«K75*9Bi 

EaresriMoai hMdMrt Cerocreq' U( Zub 
Su pref si» rp - ras raesrewj 

Euatomf PLCBMunl SA 1981 Vto (f£ 
1E5fcWlt,SU>UMBtoft-20 
;XMC. 

Maries* PIS (fed 5p- 10310(005*90) 
Mil 'Jiem'i M <7- Con and M M Cl 
•E : 23£*95) 

Pm Shoe* H*»ys PLC Nm CM * • 107 

Fare am Mewti f%C 6W « *to 

om SB 2019- ISntOBSBR) 

Frt« 0.-34) nc m cm re ft - ■ 

'CTSteBr 

tote ObW! KC 0« Sp ■ 62 (0*5406) 
Fam gowi & Soo PLC 4*d% Cm Prf SB 
ft -«:D«S*86J 

teudir Hereto PLC 4 Vs, Cre> Qua (tod Pd 
ft-3C (365*68; 

Fanfy ttto* PIC S% Cm Cm tod M Cl 
-»vns*8fi) 

Fqfto. Ld «S* B Sufi to Cm • 9*3.7129 10 

d-rasinr. 



McCarthy S Stone PLC 7% Cn» Uhs LnSft 
1998/2004 - 90 <005*68} 2*(0BSeWI 
PLC Non-Cure Red Prt H 8hfi 86p - 
83 (095*98) 3 (09Se9Bl 3 (OOSaSS) 3 


USPC PLC B% llm Ln SB 2000*05 - 101 L 

Uenftmfl RaM 81014) PLC 5V (Nu) Cm 
PHn-BD(07Se98) 

Mudretd tool Qroiv PLC 8Vh Una Ln SB 

Ueony Docks A htabour Co 6VV, Red D* 

NalreW Oft Coapmy PtC 4V% Bsft Bds 
2006 C1000 (Reg) - 110V (OBSeSai % 
(005*66) 

todoral Gnd Crenpany PLC 4V% Ereti Btfc 
2006 ftODO (&) (Reg SI - El. 120215 
(OTSeSW 

Neftonal Pomr PLC ADR (4.1) - 9355 (5 1) 
.75 (09So9G) S12S P) 

Nsiare* Woskckarei BvB PLC ADR (6.1) - 
245 (1) 5 (1) 6 (5) 

National toxOntofer Bonk PLC 0% 
SertWtavCun Prf ft - 163 <09Se98) 3 
(O9Se06) ^ (OBSe90) 4 (065*98) 

NWond Wfeetobstor Hu* PLC 12<Wh 
SubosLUns Ln SB 200* - 1281. (065*08) 
Named* BuftSng SocMy lOVh Penn k* 
Bearing She ft 000 ■ 7621t (095*96) 3*6 

( 12*11% Pern ire 
) She £1000-169(088*66) 

Mlp PLC NM On) Ip ■ 130'S 1*»(04See8) 
NertMn Foods PLC 64* Cm SUi Bds 
OaOBffl ft 000 (Rg) - 99*t (065e9Q 
Nortm Rood PLC 12NA, Pnp Sub NS (BO 

-ian 6% (086*06) 

oe* PLC Ofd 2Gb - 33 (005*96) 5 ( 


Sanckaiy Gn* 4 > PLC Wta la SU) loi CM - 4 
(DBSate) 

savoy Ihaaie Ld4% ire Mtg Dab Sto (Prep) 
.125(085*88) 

Seodsh Uerie Grow PLC 650% Ciw Ura Ln 
Sft 2007 - 115 (066696) 6 (DBSeB6) 6 
0)65*98) 6 (0&S*9B1 JK (085*98) 
SedBrt* Group PLC Ttft Cn» BA 
31/5/2006 £5000 (H0 - IlSto (Q3S*98) 
Swum R)*er Crossing PLC 6% Inttox-Lrtoid 
DebS520l2-153(07Se98) 

Severn Trent PLC 7 Sta 38p - 30 0L 51 
Shaw (Aiftu) 6 Co PLC Old 5p - 1 (OBSeBB) 
Ghrt Transport 6 TradtogCo PIC ADR (fci) ■ 
3405 (15) 0375 (8. 1) E (5. 2. 3. 10) 0125 
(7)075(5)0375(0)0(2)55(9) 75(4,5. 
816(0934961 125 (OBSoBB) .125(098096) 
.1875 0BSa98) 075 (098^9) 5 (D9So98) 
025|MSeen 

Sfaftto Group PLC Old 5p - 19 (D9S*98) ^ 
(095*98) 

S*dar PLC 7VK> Cun Prf Cl - 101 (078*96) 
Srtpfcn Bukftv SootXy Pam k* 
Bearing Sto C1000 (Reg) - 192V 0»SeB8) 
3\r(D0ariB)4>»(O0Srt6J 
BepPltamre KC « Wrerattt - 2 3 (OBSoBffl 
SUugh EstaMs PLC 12%% Un* Ln Sli 2009 - 
143(D7SeB3) 

EreBMOna Beuftam PLC ADR (6.-1) - 58 (10) 
25 (25. 20) 07S (II) 9.716 0BSe96) .74 
(10) .75 (3, 13.6) ' .7757088*86) 0125 
(20, 10) 575 (10)90 (25) 60 (083*08) 01 
(068*98)025(183*98) 

Sfflfft (KH ) Group PLC Non Cun Red Prt 
Shs S3 750-20 (088*98) 40 088*881 40 


Mflfe Conoon Group PLC ADR (W) ■ lb.BG 


Wbon (ComoBy) rtdgs PLC 1DVL Clan 2nd 
Plift -14O0MSe98) 

WbiredBinpton 6 Dudtoy Browretes PLC 
60% Deb 5fc201B - 103 (083*98) 
WjesBl* Garden Cenna PLC 00% (Net) 

Cnv Cum Red PW E1 - 190 (003*96) 
vt*k wamoriis PLC Nan-ltofng'AltM top- 
295 (09S99B) 

Yoifc Wbunwris PLC 5% Deb Sft (bid) • 80 
(035*88) 

Young 6 Co's Bromry PLC BVL Deb Sft 
2019-138% {035*96} 

ZEfCCA GnM) PLC ADR D.7) • 30 125 
(0aSefl8}9(oaS*9W 

Investment Truste 


AhmdBen (fah kvoroeUvst PLC 7.1% Deb 
Slk 2008 • 106* <07Se«IJ \ (095*98) 7to 
(06S«fiB) 

Abeaterei Pretanad ftcomaTnaft PLC Ort 
1QP(R(d-01/DSn8)-157f5ffi 
Aberdeen Pretaned tncoree Trod PLC umre 
0(026% Sub UtoLn Sft 3023 -OOO 


Hrttox PLC 12% Plop Sub Bds £-165 
tenon PLC ADR (5.1) - 275 (4) 075 (5. 20) 



Orange PUS ADR (WJ- 50.925 (2)075 (2) 
125(5) 

Pontief Secutdes PLC Wb to Sub to (W - 
25(033*96) 

Paramount PIC Cun Sec Cm/ Rad Prt Sto 
C1 - BO (036*80) 

pasooe s Groul PLC 75% Cn» Cun Red Pd 
Shs5p - 83 (09S*8B) 

P*tooon.ZodwnfaPLC 10% Cun Prt D - 

Peal HUgs PIC 026% (Ned Cw Cun NoaV 
Prt ft -331 (086*96) 

Pertnader 0 Chtort Steam Nat Co 7L% Cnv 
Bite IttSAB £1000 fftorefl • 10045 

Putins Foods PLC tod PiTBr Sto ft - 95 


I Graup PIC ADR fSII - 1.14 (065*96) 

) PLC Uli tod Car Uns fa Sft 5p 


up PlC 75* IN*)) Cnv 
- 121 (09S*98) 
lPLC49*»CumPU25p- 


(MSgcJ PlC 10% Cua Prf C1 - 


1 PLC Od ip - 122 'i;0 naSe96) 

r PLC AON (21) - 160 0>7Sa9B) 
iLdussaioiDRim- 

r PLC 0Vi Uns Ln Sft 200005 ■ 95 
98) 

r PLC KT A U/KS fa Sft 2001/06 - 93 

e PLC r«*3 Secured Bds 
20)9 ft -1101*10*5*961 

iramtMg»7u:w.3mcwf>rtn>ia 

(085*96) 

Land S*a*ft** PIC 7*« Cm Bib 3030908 
El 300 Ito)- 143c (375*96) 

Leeobt hoeeck ftsOnj Soaei 13V* 

Pud M B**sag Shs. - Ite (035*98) 

Legre & Geatrel Grxe plC ZV, Cm 
Saber) BW3DHQ6 £1900 IflS/'Zte 

tin (J3*i) Pamonc PIC &*• Cm W 
Sftft -72(C3Se9Bj 

Lrerit(Jre*)Prti«*(jPLCrACui)Prt 
Sft Cl -lCJ(33Sfl9B) 

UuftUcfal PIC Pi 1« CunW S0 Cl - 72 

(OtfadBJ 

Lteft* (Jote; PIC 7% &ai Pd S» ft • ici 

(0*5*86) 

Untan kreMHM Gn*6» PLC^ ADR (5rt) - 
<SK(B3S*H| 

iMstorty PLC ADS |1®1| -34246859 
5046625 061315 (CSSeM) 


PedBnsFoodBPLCCmRedrei20p- 123 
(09Se9e) 

Piaate PLC BHflh Ctore Prt C1 - 93% 


Plantation A Generef bmesnnte PLC 9Vfc 
Cun Rad Pri ft - 101 (twSoaet 
PcMfl Duftyn PLC tfV%Cum Pri 50p - 33 
(075*96) 

PDMrGen PLC ADR (4.1) - 5505 (4) 

Premia Famed PLC ADR (1 A ) (Cub Cnv 
Prt)- 1825 (26Au9B) 5(12) 

Promu Fomal n£ 8a% Cun Cnv Red Prt 
(Sterling C«*on) - 12^(088*96) 

Prozuc PLC Now Old 5p (FP/PAJ. - 
1&D3/B8)- 2*2*1 (0*S*98) 

PubcoPLC 11 V% Several OabStk 2008- 
1300(045*98) 

Qunons Host HotBoa PLC 12% isktoDeb 
Sft 2013 - 133*2 (075*60) 
tool Bfearotvea PLC ADR (21) - 11.76 
(075*88) 

REAMdgs PLC 9% Cun W Cl - 97 
(D9S*S6) 

Ftedut 6 Cotoien PLC 5% Cun Prt ft - 88 
10SS896) 

Rqp4 HrtEd Group PLC Qw Cun Rad Prt 
200! £1 - 101 (DSSeOS) 

Rewi Cup PLC *025% flirty 5fti%l Cun 
2nd Pri ft -65(076*08) 
tobrecn Brae (Rydera G«w) Ld wi Cub 
P ri £1-150(075^6) 

(toSs-noyw PLC ADR (5:1) - 1018(005*03) 
toys) 0 Sui ABaiea tea GnM> PUS 7V% 
Cum Urd Pri ft - MBL {oeSa9B) <t 
(095*98)4.1095088) 

Rugby Group PLC «> Un fa Ett 93SB - 89 


Sanderd Chemred PLC l2Vh SUxsd Ura 
fa Sft 200307 ■ 116% (099*98) 941i 
(D9SeS8) 

Sanefco PLC Old 0ip- % {033*98) 

Stertng PubbMng Gi»*i PIC 6% Cm Cun 
Red Prtft - 82 (03SB8S) 

Ttos 0 Lyt* Ptc ADR (4r11 - Z70 (095^8) 
1W* S Lste PLC S^CL (455% PlxsTn* Credl 
Cun Prtft -37(075*36) 

Treaaest Cumricahona PlC ADR (10.1) - 
M 45 (OBSeSB) 075 (096*98) 075 
(OSSaSej 5 15 0»S*B8) 15 (086*88) 2 
(095*98) 

Tteeo PIC 4% Uns Deep Dtettun fa Sft 
2008 - B7 8% (083*96) 

TKgla Hoteta PLC 7V% isi utg Deb Sdc 
2022- 117% W7Sa98) 

Tope Estates PIC 7VL Cnv Uns fa Sft 2020 
- 11044 04 (075*96) 

IbroOBk PLC On) IDp ■ 150 (0, 2, 0 1. 0. 7. 

0)2(014(2)7(1.0.1) 

Transport Deustapmem Group PLC ’S'Shs 
34 4p- 33 4(035*98) 

Transput Dnetapmert Group PLC 9'/u Uns 
fa Sft 95/2000 - T01 V f07S*98) 

Uragate PLC ADR (1:1J - 706 (095*98) 
Urtlsver PLC ADR (4.T) - 38075 
Urfced Becufts Mdgs) PLC Red ■flT283p - 
25(1.3] 

Uaui Gurop PLC Deb Sft 2015 - 139'. 


(Adrian Group PIC Uns Ln Nb 2003 - p*3y 
(048*98) 

Vodafaifl Group PIC ADR (IDrl) - 128 (30. 
2S. 13) .D1( 15). 12S 150)0(4)075111) 
.45 (31 8 (10 4) 85 P) 02 01 075 13) * 
95(2)9(6 0 25)0625/101.1 1310B (3) 
3(3) 45 12) 8 (095*96) IB (15) 08 (£!>) 
30(5.25) 12514) 18 (3) 25 (12)0(25) 

WsScbi Qreunb®* PLC V Sto 3Eo ■ 31 

11>5Se98) 

VKrebug ISC.) Gnus PLC 7Vv Ciaa Prf ft - 
141.75 (075*901 

Ylfessex UIHer PLC Ag n* cun Rad Prf 
SOp (Ex Pulal Red) - 505 (09Se96) .75 
(09Sa98) 75fD9Sa901 .75 1095*98) .75 
(095*98) 1 (095*88) 1 886*96) 25 


Angb 0 OvErasos Tran PLC 85% Deb Sft 
2020 £ (Reg) - 130*7(076*96) 

Bartun ter T* PIC 10W6 Deb Bds 2016 - 
14701840625 (UBS*38) 
teBli Empire Sec 0 GenTto PlC Mftfli Deb 
Sft 2011 -135 (DBSeSB) 

CairngomiBC tevTtoPLCUafCanpriwi 
Na I -Nall)). 250 (073*98) 

Caimflnnn D nraumBpre on (T PLC Wto (o 
Site lor CM 5Qp- 11 (D9SS96) 

CKy o( London teuMensm Trust PLC 8VK, 
Dec SA 2021 -129L (083*98) ^(OBSsSe) 
Oarnou tevesneM Tiua PLC New Ord lOp 
•1701 1085*88) 

Erinbugti In* Ha PLC 11 "{ft. Drti Sft 2014 - 
158 (D4Sa98) 

EdMugh Smal CDB*iBn(ss Trust PLC 7%% 
Dab Sft BOSS - 122.108075 (086*98) 
EngBsb 0 Soossft tewstera PLC 025% Deb 
Bft 2028- 1231 0BSa98) 

EmpnSB CapBrt T/rat PLC B' Cun Rad 
Pnri 57p - S3 (076*981 
Pturaig Geared Grovrib tnv Ito PIC Urte 
(Cunpr 100 13% Cum Prt 0 9 Ord Up) - 
192(075*98) 

Foreign aCUhvWPiC 11.25% Deb 6ft 

2014- 154111095*98) HiKBMS) 

Govpfl Stotaue biv Id PIC 9V*> Deb Sft 
2017 - 142.7S390G2S (085*981 
NVE9CO EngBsh 8 bid fa PLC 80T9% Cum 
Prtft - 149(093*96) 

WVE5CO En^sb 0 hrt Ta PLC 8.75% Deb 
Sft 2023 ■ 109*4 *9(083*88) 

Km Caroy Tiust PIC Z*ro Cpn Cnv Urs fa 
Sft 2007- 35 (096*38) 

Murray Extra Ratom tev Tin PLC IrtC Sis 10p 
- 108^(4) 7 (3) 'a(T(L 20) 

Uunay Bara ReBan InvTa PLC Cap Sta lOp 
-17(0)8(1471 

Ltonay EUra Raum tev Bo PlC Zero Ov Prt 
10p -99 (pBSeBW* (OSSete) % |0E&*8) 
SconsnEaMam uwVrf PIC 00% Dab Sft 
2024 - 13408125 (08£e96) 

Setnusb Eastern Invite PLC 9An* Deb Sft 
2020- 1*3% (088*981 
Socnsn Matoage 0 Thor F1C 0079% Deb 
Sft 2023 -110*3 (076*981 
5*eond ABano* Hurt PLC 4<A Deb Sft 
119561-73 (096*961 

Site Smalw Companies PIC Wlsto Sub 
to Old -3740 (083*96) 
Ununflnaa'nusPLC 12%*. DebSft 2010 
-1501076*98) 

Trturo Tnat PIC Index She asp-SU P\4 
(0)5(045(0)9(01 

Tituin* Toot PLC 9VL Dab Sft 2012- 126*4 


RyafUK Hebftigs PLC On) EfOM - p3S7 (1) 

90flL*) 

Sotesbuy W) PLC B% Irrt Ui» Ui 6ft - 1» 


Wfltared PLC «>fl, Fled Deb 9»i 93E3M- 
32 1033^8) 

IMMmad PLC T1**&> Deb Sft 2011 - 149 
(065*Sej J -.(DeSe88) ^(06589^* 
(OOSeSS) 

WhUbread PiCTAUns LnSiSSfiS -» 
fOTSaflfii 

WMbtoBd PLC VfA UK Ln S3k 200Q3B - 
107(085*30) 

WMDMBtt PLC 5 1% Cun Prt ET - 77»i 
(06S*9B) 

Wdrwy PLC 076% Cnv Cun tod 2nd Prt 

2000 ft -88 (oeSesa) 

WtemPLC NonCumCraRedPri "3'34p- 
32 (OOSaSR 2 (Q9S«fl6) 2 K»5a80) 2 
(OOSeBB) 2 (095*99) 


Uafu* RoaBsafan Trad PLC 1.4% Cnv Un* 

Ln 66(2005- 142 (DBSe9S) 

Wtan tav Os PLC EM Eroh Bds lOU 

C1000(R*g<0' 129(086*89) 

Whan Inu Co PLC 8V% Deb Sft 2018 • 128% 

fl»Sega)Vi(09Sa981 

Alternative investment 
Market 

GaUltotortSre&ttlriWtelD&fcfDrtM 

-51*1073996) 

Pansto 0 CuuiuilU Hn Qmf PLC CM 

2Sp > 65 (D4S*9B) 

WM«iw Craw PIC Old 1P-2DE25 

(073*36) 
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Schroders makes £25m Asian provision 


By George Graham, 

Banking Editor 

Schroders. the UK-owned 
independent investment 
bank, made a further net 
provision of £25m to cover 
its exposure to Asian bonds 
and loans in the six months 
to June 30. leaving pre-tax 
profits in the period 8 per 
cent higher at £141 .4m. 

The bank recorded strong 
first -half revenues, with a 
buoyant corporate finance 
division raising investment 


banking profits 45 per cent 
to £85 -3m before tax and pro- 
visions. while asset manage- 
ment profits rose 12 per cet 
to £81.im. 

But Schroders. which set 
aside £23 inn at the end of 
last year to cover Asian debt 
exposures and a further 
£8 -3m for the reorganisation 
of its Asian operations, made 
a provision of £35m in the 
first half of this year, but 
wrote back £10m from its 
general reserves. 

The provisions cover a 


gross exposure of £59.un to 
debtors and trading partners 
in Indonesia, South Korea 
and Thailand, and another 
£3i$m to other Asian coun- 
tries, principally Hong Kong, 
Singapore and Malaysia. 

Peter Sedgwick, deputy 
chairman, said that Schro- 
ders' exposure to Russia and 
Latin America was. by con- 
trast, “negligible", totalling 
less than £lm. 

Securities operations 
performed, “well ahead of 
budget", while UK corporate 


finance activities were 
strong, with a good perfor- 
mance in mergers and acqui- 
sitions advisory work. 

Mr Sedgwick said; “In cur- 
rent market circumstances, 
it may be a fact of life that 
some oT the issues planned 
may not in the event be able 
to be done." 

The asset management 
division increased funds 
under management from 
£106.9bn at the end of 1997 
to £H6.7bn, with £3bn of 
the increase coming from 


net new mandates. Schro- 
ders has been moving to a 
more defensive investment 
stance, reducing exposure to 
some equity markets and 
focusing on companies 
whose valuations look less 
stretched. 

An interim dividend of 5p 
compares with 4.7p last year, 
on earnings per share of 
34.1P I34.2PJ. 

Comment 


• Owning Schroders shares 
is not a pastime for the 


fainthearted. With almost 
50 per cent still family- 
owned. they are probably the 
most illiquid and volatile 
in the FTSE 100 index. More 
Asian provisions are likely 
in the second half, and 
market conditions will not 
help either fund manage- 
ment or investment banking. 
With yesterday's 4lp drop 
to 999p, the shares have 
halved from their 1998 high 
of £20.25.. No one still hold- 
ing them has any reason to 
blink now. 


British Regional 
shares tumble 
after warning 


By Andrew Edged iffe-Jofi raw 

Shares in British Regional 
Airlines plunged yesterday 
to a third of the price at 
which they were launched 
on the stock market three 
months ago, after the com- 
pany warned that its busi- 
ness had deteriorated signifi- 
cantly in July and August. 

In its first interim report, 
it blamed the weakening eco- 
nomic climate, bad weather 
and the football World Cup 
for lower than expected pas- 
senger yields (revenues per 
passenger). 

Sir Michael Bishop, the 
British Midland chairman 
who also heads British 
Regional, said; “I have been 
in the airline industry for 
nearly 30 years. I have seen 
these conditions come 
around at least three times 
before, and every time a 
wide range of people over-re- 
act to it." 

The shares, which were 
placed at 150p in June, 
dropped from 108'. -p to 52 l /*p. 
Sir Michael, who sold £ll.5m 
(Sl9m) worth of shares at the 
flotation and gave a 10 per 
cent stake to British 
Regional staff, still owns 
almost 30 per cent. 


The £l00m flotation had 
been seen by some as a pre- 
cursor to a listing for British 
Midland, but Sir Michael 
reiterated that he had no 
such plans for the larger air- 
line. Brokers cut forecasts 
for British Regional's 1998 
profits from £5.8m to £4Am 
after the company’s interim 
results were published. 

In the six months to June, 
yields per available seat fell 
13 per cent, and the group 
dropped from a £579.000 
profit to a £487.000 loss 
before tax on unchanged 
turnover of £90.2m. 

The first half loss had 
already been signalled, but 
the continuation of the the 
detioratlng yield trend in 
July and August came as a 
surprise. 

Malcolm Naylor, corporate 
development director, said 
that the group would 
increase fares by 3 per cent 
on average in response to 
weaker demand from busi- 
ness passengers. He said the 
airline had suffered from bad 
weather in the Highlands 
and Islands of Scotland, and 
a slump in demand during 
the World Cup. which was 
not prevented by its “World 
Cup widows" promotion. 



ETBA 

Finance 


ECONOMIC ft FINANCIAL SERVICES SJL 

INVITATION FOR EXPRESSIONS OF INTEREST 
IN PURCHASING THE ASSETS OF 
HELLENIC HOSPITAL SUPPLIES INDUSTRY (ELBlONY) SA 
ETBA FINANCE ECONOMIC AND FINANCIAL SJL (lomorty GREEK 
EXPORTS SA], es ia bWwd in Athens (1 Eratatihenou s St], In Its capacity as 
finanoal advuot in acoonlanca unth artlcm 1-13 of Law 200071891 concetrtng 
danatonafcatioa Masai no. 22341/3.4.1996 of the bHrinsuW canmttee 
on deraUaraBsaUcna (DEA) and me contract stoned with ELBlONY SLA on 
2S6/1 996 for the sale of efl ol hs shares 

INVITES 

ntwested prospective buyers to express their imereat by submitting to the 
Advisor (i Eratosthenous and Vas. Constardnou Streets, Athens, Greece) by 
15410 hrm. on 30 September 1990 a non-HnrSng toner ol Intent lor the 
punftase at the shares ol ELBlONY S-A TNe letter must be accompanied 
by an information die containing ful detail regan*ng the prospective buyer 
and. more specAcafy. tor a company: regarding to ownership. adrrtntoaflon 
and financial watvSy durmg the pest Viree (3) years. 

5unmix.dfBa.Bn tlw company for gate 
ELBlONY SA. a sstabKshed on rented spaoa in Athens at 3 G. Germadlou 
Street and a the only unit m Greece producing cne-shot sterWsed plastic 
syringes and needes and owns Iwo production units. 

The tost 9 established irt Conmh on a plot ot land 20,904m 1 m area with 
buddings oovpnng 5,142m 7 . produong one-shot syringes and needles. 

The second is oslaWWwd at Mancfra. Attica, on a plot of land 17.000m* In 
area wOh bukhngs covering 2.eK9n > , producing Sttnteed nosptal supptos. 

Both urns were established during the years 1876-79 by die DIMES 
company FoBawtng financial problems they were transferred In 1964 ro the 
Industrial Reconstruction Organisation (I.R.O) and In 1987 to the HeUente 
Pharmaceuticals Organisation (E.O.Ph.) through its subsidiary company 
ELBlONY SA set up forth# purpose by means at the procedure lor special 
hquriafton. Today. 95"» of ELBlONY SA's shares ere owned by E.O.Pn. and 
St by Sw msotuto for Pharmaceutical Research (I.Ph.E.T.). 

The sale of ElBKJNY SA was decided upon wttMn the framework o I the 
government's denapwiafeanon policy. 




Foflcwmg the submission of expression* of interest I bv 3QHft99Sl a 
shortlist wiU be drawn up by the Financial Advisor and the seder. 
Preforence will bo given to buyers who are actively engaged in the 
broader health sector The shortlisted prospects will receive an 
invitation to submit a binding offer and. on signing a conitdenttoMy 
agreement, will receive the Ottering Memorandum from the Advisor 
accomparueJ by the terms of the tender and a specimen of the totter of 
guarantee 

2 Additional Informati on 

in the next stage of the procedure, mteresfsd buyers will be given 
access to conndwitel data, may wish the company’s kmaRaikra and 
may ask questions This informative procedure Will end o( 30/10/1990 . 

Mtorontmel 

On the basra of me tender, interested parties may submit to the Advisor 
by 14.-00 hra. on 5/11/1990 at the Adirteor'a offices at 1 Eratosthenous 
and Vas. Constantmou Streets, binding offers accompanied by a totter 
ot guarantee lor the amount of 250 mRtton drachma*. 

These offers will be opened immediately m the presence of all 
interested pomes and their content will be announced. 

Following the assessment ot the altera and the adjudication to the 
nignesi bidder, me relative n jrtraa wflt be signed for the transfer of Bte 
total number of shares. 

Bate the suttnhsion of omn a ndMi r PtflU ingBw 

1 Offers must be suDmared wttran the time tentf end must sate the once, 
the method and time of payment, the currency and Die rate of merest 
tor any part on oedrt. Otters containing terms or aonddana conttngont 
on the binding nature ol the offer wdf not be accepted. 

2 Essential factors in the assessment of offem aw Die wetftworthiness 
and reDaMny of the buyer; me buyer's acttvuy in the breeder health 
field: the sire of the offered price, the number gf assured job situations, 
i ne business plan end the height ol investments to be made: the 
comrmtjnent to continuing the operation of the plant and finally me 
guarantees provided for «kding by tne abew factors. 

3 All txpansss arising from the sale, according to law. and other 
essential acts wdl burden the buyer. 

4. On penalty ot mvafldahon, offers must be accompanied by a toner of 
guarantee from a bank legally operating In Greece, as per specimen 
contained m the Offering Memorandum, by which me content Of DM 
offer wiB b# covered. The letter must be valid until its return to the 
guarantor bank. 

5. By submitting an expression of interest prospective buyers agree to 
tile presort terms and recognise the power of the setters to conclude or 
term mate this sate or modify unflateraUy the above terms at their 
absolute demotion and 

a. Because a significant pad of the informative material prospective 
buyers will receive, wd be m Greek, they wffl have » make their own 
arrangements for translation, if necessary. 

For additional mromutfon. interested buyers may apply to 
ETBA FINANCES. A, 

1 Eratosthenous end Vas. Constanttnou Streets, Athens. Greece. 

TeL (301) 7260210. 7260258 and 7260790. Fax: (301) 7260864 
attention Messrs. Has Nfcotoou and Constantine Georgis. 
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Race to 
buy the 
PolyGram 
feature 

By ABC8 Rawsthom 


EMI. Carlton Com- 
munications. Canal Plus and 
several US companies are 
racing to finalise formal bids 
for the film division of Poly- 
Gram. the Dutch entertain- 
ment group, in time for next 
Friday's deadline. 

PolyGra m F ilmed Enter- 
tainment (PFE) is the big- 
gest European film producer 
and distributor. It has 
backed such box-office hits 
as Four Weddings And A 
Funeral and Lock Slock & 
Two Smoking Barrels, and 
owns the rights to classic 
television series, including 
Thimderbtrds and The Pris- 
oner. 

The company, which is 
still lossmaking after absorb- 
ing $L2bn (£720m) of invest- 
ment, went up for sale with 
a tentative price tag of 
$750m this summer after 
Seagram, the Canadian 
entertainment concern, 
mounted a $10.4bn takeover 
for the PolyGram group. 

EMI. the UK music group, 
is understood to be close to 
completing its bid for PFE. 
However. Sir Colin South- 
gate, chairman, may face a 
battle at next week's board 
meeting to persuade the 
seven non-executive direc- 
tors (who outnumber the 
four executive directors) to 
endorse bis offer. 

Carlton, the UK media 
concern, is also intent on 
bidding. Michael Green. 
Carlton's chairman, is expec- 
ted to offer less than 8750m 
for PEE. because be is princi- 
pally interested in acquiring 
its 1,500-strong feature film 
library, rather than its pro- 
duction interests. 

Canal Plus, the French 
television group, is also 
likely to bid less than 8750m, 
and might find it difficult to 
finance a higher offer, rianai 
Plus is keen to buy PFE’s 
library to provide films for 
its pay-TV channels, thereby 
strengthening its hand in 
negotiations with Holly- 
wood. 

Artisan Entertainment, 
the fast-growing US film 
group, also plans to present 
a formal offer by Friday. Its 
bid will be financed by Bain, 
the consulting group which 
is Artisan's majority share- 
holder. 

There is a possibility of a 
wild-card bid from Kirk Ker- 
korian. the US corporate 
raider who recently put his 
MGM/UA studio up for sale. 
Mr Kerkorian is continuing 
with due diligence on PFE. 
but even bis closest aides 
claim to be uncertain 
whether he will bid. 


Slough Estates makes 
£264m bid for Bilton 


By Jonathan Guthrie 

Slough Estates, the UK’s 
biggest Industrial property 
company, has launched a 
£264m ($436m; hostile bid for 
Bilton. another property 
company with a concentra- 
tion on London and the 
southeast 

Sir Nigel Mobbs, executive 
chairman of Slough said it 
had made the bid because: 
“Bflton's portfolio is heavily 
industrial and thus hugely 
complementary to ours." Bil- 
ton shares In which have 
underperformed the sector 
by 43 per cent over the last 
five years. 

Bilton yesterday urged 
shareholders to reject the 
offer. 

The offer has also been 
triggered by what Slough 
described . as "dissent" 
within the Bilton family. 
Some family members are 


the beneficiaries gf a 29.4 per 
cent blocking stake in Bilton 
owned by Glenhazel, an 
investment trust 

John Rowe, a Jersey-based 
adviser to Derek Bflton. tbe 
son of company ' founder 
Percy Bilton. who died in 
1993, has brought a High 
Court action to remove three 
trustees of a family trust 
understood to control Glen- 
bazel. Mr Bilton is thought 
to be unhappy with the per- 
formance of the property 
company that bears his 
name. 

The trustees under attack 
are Ronald Groom, joint 
manag in g director of B illon, 
Priya Ponnaiyah. the Bilton 
company secretary and 
Derek’s brother Donald. The 
other trustees are Hazel 
Lynn Farrer, Derek's sister, 
and Mr Rowe himself. 

Slough hopes that the 
High Court action, which 


began last year, will be 
resolved rapidly as a result 
of its bid. Winning tbe sup- 
port of Glenhazel is vital to 
Slough's aim to acquire all 
tbe shares of Bilton. 

Mr Groom is understood to 
have opposed previous bid 
approaches. A controversial 
figure in the City, he 
received a pay-off of over 
Elm when he resigned as 
chief executive of Bilton in 
1992. But he returned to 
executive duties a year later, 
and in 1996 was paid 
£511.000, four times more 
than fellow joint managing 
director Gerry Hirst 

Mr Groom is a director of 
Glenhazel, and of the Percy 
Bflton Charity, which owns 
5.3 per cent of Bilton. along- 
side Bilton family members. 

Shares In Bilton rose Sip, 
or 35 per cent yesterday to 
293 Vip. Slough eased 2V4p to 
302p. 


Television 
Corp aims 
to increase 
overseas 
business 

By Susanna Voyte 

Television Corporation, the 
production facilities and pro- 
gramme provider, is looking 
at possible joint ventures 
and acquisitions to increase 
its international business. 

Chris Rowlands, .chief 
executive, who yesterday 
announced Interim pre-tax 
profits up 11 per cent at 
£I.69m. said the market was 
highly fragmented and 
smaller operations were 
being squeezed. He was con- 
sidering ventures in conti- 
nental Europe and tbe US. 

“Broadcasters are going to 
want to spend as much 
money as possible on buying 
programme rights," he said. 
“They will form longer-term 
relationships with a smaller 
number of providers at lower 
prices." Mr Rowlands said 
tbe tighter market, com- 
bined with the strength of 
sterling and troubled inter- 
national 4 markets, meant 
Television Corp was looking 
at “a stream of potential 
transactions". 

Tbe half-year performance 
for Television Corporation 
was underpinned by strong 
growth in its programme 
production company. Post- 
production business was 
slower than expected 
because of increased compe- 
tition. and the results were 



Looking into joint ventures and acquisitions: Chris Rowlands (left) 
and Terry Bate, chairman 


below City forecasts of £2m. 
Tbe shares closed 
unchanged at I90p. 

Turnover in the Sunset & 
Vine production business for 
the six months to June 30 
rose 65 per cent to £494m, 
with operating profit 57 
per cent higher at £700.000. 

In facilities - which covers 
post-production, transmis- 
sion and outside broadcast- 
ing - turnover fell 5.6 per 
cent to £10.5 m, with operat- 
ing profit almost flat at 
£1.36m. 


Group turnover rose 10 per 
cent to £15.4m. Earnings per 
share fell from 5.6p to 4.8p. 
after the tax bill rose from 
£116.000 to £432.000. The 
interim dividend is 1.4p 
(1-25P.). 

BT Alex Brown, the 
group's broker, is forecasting 
full-year pre-tax profits of 
£4m (£3-63m), after an excep- 
tional charge of £300,000 for 
tbe write-down of fixed 
assets. That puts the shares 
on a prospective multiple of 
16.5. 


Football fever rages as Enic offer is rejected 


By Patrick Harverson 

Takeover fever continued to 
rage in the football sector 
yesterday as it emerged that 
an unofficial £80m offer for 
Tottenham Hotspur from 
Enic. the leisure group with 
extensive interests in Euro- 
pean football, bad been 
rejected by the Premier 
League club. 

Although talks between 
Enic and Alan Sugar. Tot- 
tenham’s chairman and the 
owner of 40 per cent of its 
shares, are likely to con- 
tinue, advisers said the sides 

were divided over price. 

In the rush to buy top 


RESULTS 


clubs following this week's 
agreed takeover of Manches- 
ter United by British Sky 
Broadcasting and confirma- 
tion that Carlton Communi- 
cations is talking with 
Arsenal. Enic is expected to 
pursue its interest in 
Tottenham further. Yester- 
day, the club's shares rose 
6p to 72p. valuing the com- 
pany at £72m. 

Elsewhere among quoted 
football clubs. Leeds Sport- 
ing shares rose 5p to 24%p 
after the club confirmed it 
had held talks with Granada 
and other television compa- 
nies. “We have had conver- 
sations with a number of 


media groups over a period 
of time, which includes tbe 
possibility of them subscrib- 
ing to equity." said Chris 
Akers, chief executive. 

Granada is regarded as the 
favourite to do a deal with 
Leeds, although it may fall 
short of an outright take- 
over. A television Joint ven- 
ture is regarded as a more 
likely first step. Jeremy 
Fenn, Leeds’ managing 
director, is believed to have 
met senior Granada execu- 
tives on Thursday. 

Newcastle United shares 
enjoyed the biggest rise of 
the day. soaring lSV-p to 89p 
amid speculation that Tele- 


west the cable group, might 
purchase the north-east club. 
Both sides privately denied 
rumours of a deal, though a 
link-up between them to run 
a local Newcastle United TV 
channel was a possibility. 

Aston Villa shares rose 20p 
to 6S0p though the manage- 
ment rejected reports it was 
in talks with Granada about 
a possible takeover of the 
club. Again, a television deal 
between the two was seen as 
a possible outcome of negoti- 
ations. 

Finally, non-quoted Liver- 
pool said there, were no 
plans by its owner, David 
Moores, to sell the club; 
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NEWS DIGEST 

ALCOHOLIC BEVERAGES 








Highland and Remy 
in distribution link-up 

Highland Distillers, maker of The Famous Grouse scotch, 
whisky, and Rdmy Cointreau, the French drinks groupware 
pooling their distribution operations -in the US, UKand-^ 
Ireland. R§my will distribute Grouse ‘m Ireland andtfwQg, 
where it already distributes The MacaUan, Highland’s fad- 
ing malt whisky. Highland will handle R6my Martmcqgpac, 
Cointreau and the Knjg. Charles HeWsteck anOppfr-^f; 
Hefdsleck champagnes in the UK, taking ovec jrom a 
R6my subsidiary. 

The two groups are linked by CToss-sharwxadJi^ aKK 
R6my already distributes Highland products, in Asia and, T 
much of Europe- Tbe new arrangements ar e tfw latest fogy 
series of steps taken to strengthen global distribution tel^ 
lowing the merge- last year of Guinness and (Sarj£F®tgh 
polftan to form Diageo, the world's largest drinker-' ; 
group. $ * 

In August, R6my linked up with Bacardl-Martfnl andWp- 
liam Grant to form Triados. a new French distribjutorT ^ 

Distribution of Grouse Is currently handled In th«U&aihd 
Ireland by Diageo under an agreement which wiH -end on 
February 1. Diageo said yestatlay It was reviewing Its 
brand portfolio worldwide with the aim of focusing on • r 
Johnnie Walker and J&B. the world's two most P^Jlar . .. 
scotches. John WDiman - ' 




RETAILERS 



Woolworths go out-of-town ; 

Woo (worths, the high-street household goods retailed is to 
develop out-of-town stores. The store chain, part of the 
Kingfisher retail group, yesterday confirmed plans to-qpan 
a 70,000 sq ft superstore outside Edinburgh next year. The 
store will be the first in a series of experiments for Wool-' 
worths as it seeks growth outside town centres. "It is no 
secret that they are looking for new space and new sites". 
Kingfisher said. 

Kingfisher added that Woolworths would also experi- 
ment with home shopping and other innovations such as 
computerised ordering in Its stores to enhance efficiency. 
Kingfisher shares fell 20p yesterday to 498p. Michael Peel 


ENGINEERING 




Cookson $14.8m US expansion - 4 

Cookson Group, the materials technology concern, has 
acquired Accel Corporation, a US-based manufacturer of 
speciality cleaning systems for the electronics industry, for 
$14.8m (£8.9m) cash. For the year ended June 30, Accel 
made operating profits of $2.7m on sales of $5.9m. Cook- 
son shares yesterday rose Ip to 127%p. 


FINANCIAL SERVICES 


1 ,... 


SEC to sell unit to buy-out 

SEC Group is to clear the decks for a new strategy con-, 
centrating on the provision of independent financial advioe 
by selling Securitised Endowment Contracts, a subsidiary 
trading endowment policies, to a management buy-out for 
about £6 -5m. Rupert Robson, the group's new chief exec- 
utive. said SEC aimed to create a distinctive brand for 
financial advice, built on the acquisitions of IFA Network in 
1996 and of TaxGuard, a tax advisory service, this year, -, 
SEC also said it expected to report exceptional costs of -, 
about £2m at the year end, to cover provisions for mis- 
sold pensions and a fine of £250.000 from toe Personal. 
Investment Authority. George Graham 
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UG buys out Thai venture for £7m 

London International Group, the condom and rubber-glove 
maker has bought the 40 per cent minority interests in . 
London Royal, its Thai condom manufacturing Joint vert 
tore, for £7m cash. The stakes wore owned by Royal ■- 
industries (Thailand) aid Apt Singh Raghava. UG said its 
60 per cent share in London Royal produced consolidated 
pre-tax profits of £2.9m and had net assets of £2.7m in. 
the yearto March 31. 
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WALL STREET AMEXCO SHARES RISE WHILE RUMOURS CONTINUE TO DEPRESS LEHMAN'S PRICE 

Lehman moves to reassure market 


By Richard Tomkins 
In Nhb York 

Shares in American Express 
and Lehman Brothers moved 
in opposite directions yester- 
day as the two companies 
sought to calm jitters about 
their exposure to the effects 
of global financial turmoil. 

American Express saw its 
shares jump KM, or 5 per 
cent, to $73‘-'« in early after- 
noon trading as Harvey 
Golub, chairman and chief 
executive, told staff that it 


had not seen any need to 
join other big financial insti- 
tutions in issuing a third- 
quarter profits warning. 

But Lehman Brothers' 
shares fell S5&. or 15 per 
cent, to S32JJ in spite of the 
bank's vehement denial that 
it faced financial difficulties. 

Lehman said rumours 
appeared to have been 
sparked by a report in a for- 
eign exchange newsletter 
suggesting that an unnamed 
investment bank would be 
filing for protection from its 


creditors under chapter 11 of 
the US bankruptcy code. 

The report became associ- 
ated with unsubstantiated 
rumours that Lehman was 
facing problems with 
counterparty exposure in 
certain derivatives deals, or 
that certain banks had cut 
off their credit lines- 

Lehman does not normally 
comment on rumours, but 
yesterday made an exception 
to emphasise that the specu- 
lation was “entirely baseless 
and irresponsible'’. 


It pointed out that last 
week it announced it would 
earn about $151 m in its third 
quarter to August 31, down 
from 8197m the year before. 
“We are not changing that 
estimate,'’ it said. 

At American Express. Mr 
Golub and Kenneth Chen- 
ault, chief operating officer, 
sent a memo to all staff com- 
menting on recent declines 
in the company's stock price 
and statements by other 
financial groups about losses 
they had incurred. 


“We are not immune from 
the effects of the current 
economic environment; nev- 
ertheless, the impact on 
American Express has been 
relatively modest," Mr Golub 
and Mr Chenault said. 

American Express had not 
joined other companies in 
issuing an announcement 
about credit or trading 
losses affecting their third- 
quarter results, they said, 
“because there have been no 
material developments for us 
to report'’. 


Split roles a im to drive 
Ford into 21st century 

The only surprise about Ford’s management announcement was 
the early departure of Alex Trotman, writes Nikki Tait 


S peculation over the 
management succes- 
sion at Ford, the sec- 
ond largest of the big three 
US car and truck manufac- 
turers. has run hot for 
months. Yesterday. Alex 
Trotman, the outgoing chair 
man and chief executive, 
admitted the issue bad occu- 
pied directors for the best 
part of a year. 

But the decision, made by 
the Ford board on Wednes- 
day, turns out to be much as 
anticipated. The chairman 
and chief executive positions 
will be split - with Jacques 
Nasser, head of the automo- 
tive operations, becoming 
chief executive, and William 
Clay Ford Jr. already a direc- 
tor and chairman of the 
finance committee, becom- 
ing chairman. 

The only surprising note is 
that Mr Trotman. 65, will 
retire at the end of 1998: he 
had agreed to a board 
request to stay on until 1 
January, 2000. 

The reason given for the 
earlier handover is Ford’s 
recent performance, and the 
pace at which it has imple- 
mented an ambitious cost- 
cutting programme. 

When the Ford 2000 initia- 
tive was introduced in 1994, 
the carmaker was “not 


exactly hitting on all cylin- 
ders”, in Mr Trotman's 
words. In the second quarter 
of this year, helped by a 
buoyant if competitive 
domestic market and the 
benefit's of those cost 
savings, it posted earnings of 
£L4bn - the ninth successive 
year-on-year quarterly prof- 
its increase. About $L3bn of 
costs were taken out in the 
first half erf 1998 alone. 

But if the handover is 
being made at a time of 
strength, there is still the 
question of how the split in 
the roles will work. Mr Trot- 
man claimed yesterday that 
the decision to divide the 
responsibilities had been 
made in the light of the per- 
sonalities and situation 
involved rather than any 
ideological view. 

In terms of the practical 
division of responsibilities. 
Ford’s comment was that 
the leadership of the board 
is under the chairman and 
the leadership of the com- 
pany is under the CEO". 
Nevertheless, the two men 
will occupy neighbouring 
offices, and Mr Nasser was 
quick to stress his desire to 
build a common team. 

Hie two start from very 
different backgrounds. Mr 
Ford, 41, is steeped in Ford 


tradition and recalls talking 
company issues round the 
dinner-table. A graduate of 
Princeton University and 
with a master’s degree in 
business from Massachusetts 
Institute of Technology, he 
bad been working his way 
up the company until the 
mid-1990s. Since then, he has 
continued to chair the 
board's finance committee - 
he has been on the board 
« rtncg 1988 - and manage the 
family Interests. (The Ford 
famil y retains about 40 per 
cent in the company). 

Locally, he has also been 
prominent as the vice-chair- 
man of the Detroit Lions 
football club - an involve- 
ment passed down from his 
father, who owns the dub. 
and which he expects to con- 
tinue. 

Mr Nasser, on the other 
hand, is an aggressive Leb- 
anese-born Australian, who 
has lost little of his distinc- 
tive “down under" twang. 
He joined the company as a 
financial analyst in Mel- 
bourne in 1968, and went on 
to work in many of the 
global operations. He 
became president of Ford 
Australia in 1990. and of 
Ford Europe in 1991 He also 
recently headed product 
development, bunching the 



Hitting the react Atax Trotman laaves at die end of fte year AP 


likes of the popular bubble- 
shaped Ka car in Europe. 

But it is Mr Nasser’s suc- 
cess with the Ford 2000 ini- 
tiatives - and the speed of 
the COSt-CUtting pmgramme 

- which has propelled him 
into the chief executive's 
seat. Increasingly, Ford has 
moved towards production 
standards set by the Japa- 
nese manufacturers, and left 


General Motors standing. In 
Mr Trotman’s words, his suc- 
cessor has “come up Uke a 
rocket". 

Asked yesterday what he 
saw for Ford in five years' 
time, the 50 year-old execu- 
tive went back to the Ford 
2000 principles. “Change is 
forever in our bloodstream." 
he said - a neat summary of 
yesterday’s developments. 
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BTM 

plans 

securities 

alliance 

By GBfan Tett in Tokyo 

The Bank of Tokyo- 
Mitsubishi. Japan’s largest, 
plans an alliance in the secu- 
rities business with three 
other large financial compa- 
nies in the Mitsubishi “keir- 
etsu*’. or business family. 

BTM and Mitsubishi Trust 
Bank. Meiji life Insurance, 
and Tokio Fire and Marine 
will set up a joint mutual 
fund company and a possible 
future investment banking 
group. 

The alliance, the first in 
the securities business 
between the four. Illustrates 
how the competitive pres- 
sures under Japan’s Big 
Rang financial deregul a t i on 
are prompting some finan- 
cial companies to strengthen 
keiretsu ties. 

It also hi g hli g hts the pres- 
sures on BTM following the 
decision by Nikko Securities 
this year to forge an alliance 
with Travelers, the US finan- 
cial group. Nikko had tradi- 
tionally been allied with 
BTM and most Japanese 
bankers had assumed BTM 
would seek to develop a 
securities business with Its 
ally. j 

BTM has been looking at 
alternative strategies to 
develop its own securities 
business, including a joint 
venture with foreign or 
domestic partners. 

Analysts yesterday said 
that the new Mitsubishi alli- 
ance remained fairly limited 
in scope. The joint venture, 
capitalised at Y480m ($3.6m), 
will evaluate investment 
trusts sold in Japan. The 
four companies will also 
jointly develop business 
systems to handle defined- 
contribution pension plans 
along the lines of the US 
401K scheme. Though th«p 
are currently banned in 
Japan, they are likely to be 
introduced under Big Bang. 

The companies would dis- 
cuss forming a joint securi- 
ties company to compete 
with US and European 
rivals. BTM said. 


Thyssen Krupp 
terms agreed 


By Peter Norman in Bonn 

Thyssen Krupp. the Ger man 
steel and engineering group 
being created through the 
merger of the two industrial 
giants, yesterday agreed that 
the new entity should be 
made up of two-thirds Thys- 
sen and one-third Krupp. 

With the announcement of 
stock splits and share con- 
version terms, the compa- 
nies supplied the last details 
for an agreed merger that 
began with an aborted hos- 
tile takeover of Thyssen by 
Krupp in March last year. 

The group will have 
annual sales of DM 70bn 
($4l.4bo> and employ about 
186.000. 

Thyssen shareholders will 
receive 10 Thyssen Krupp 
shares for every DM50 Thys- 
sen share held. Reflecting 
differences in the valuation 
of the two companies’ 
shares, Krupp shareholders 
will receive 7.88 Thyssen 
Krupp shares for every DM50 
Krupp share held, plus cash 
of DM0.03. 

Analysts said the conver- 
sion terms were in line with 
expectations and reflected 
the average share prices of 


the two companies in recent 
months. If. as expected, the 
merger terms are approved 
by shareholders’ meetings in 
November and December, 
the share conversion and 
listing of Thyssen Krupp 
shares will follow at tbe 
beginning of March. 

The big shareholders con- 
trolling Krupp will be in a 
strong position in the new 
group. The Krupp Founda- 
tion. which holds 5024 per 
cent of the Essen-based 
group, will have 16.75 per 
cent of tbe merged entity; 
Iran. Krupp’s second biggest 
shareholder, will have 7.51 
per cent. 

Tbe two investors nor- 
mally vote as a block and. 
with 2L26 per cent of Thys- 
sen Krupp, will in effect 
have a veto over key deci- 
sions in the new group, 
although their joint share- 
holding is less than a formal 
“blocking minority" of 25 per 
cenL 

Other big shareholders 
will be Commerzbank and 
the Allianz insurance group, 
with 6.99 per cent through a 
joint holding company. 

See Lax ~ 


Travelers merger 
remains on track 


By Richard Tomkins 

Jamie Dimon, co-chairman 
and chief executive of Salo- 
mon South Barney, a Travel- 
ers subsidiary, yesterday 
said Travelers and Citicorp 
would press ahead with their 
merger in spite of the tur- 
moil in financial markets. 

Citicorp's stock has been 
trading at a substantial dis- 
count to the value of the 
Travelers stock that Citicorp 
shareholders would receive 
if the deal went ahead - 
indicating a belief in the 
market that the deal will not 
happen. 

But Mr Dimon told staff he 
had spoken to Sandy Weill, 
chair-man and chief execu- 


tive of Travelers, and John 
Reed, chairman and chief 
executive of Citicorp, and 
they were “committed to the 
Citicorp merger”. 

This week, two smaller 
deals fell victim to the stock 
market decline. 

late on Thursday, Vena- 
tor, the US sports shoe 
retailer formerly known as 
Wool worth, said it would not 
acquire Sports Authority, 
another sports shoe retailer, 
in a $580m all-stock deal 
On Tuesday. Equity Inns 
and RFS Hotel Investors 
called off their planned 
merger when Equity Inns' 
stock price fell below the 
minimum level agreed when 
the deal was done. 
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Japan’s GDP falls for 
third quarter running 


By Paul Abrahams In Tokyo 


Japan's economy contracted 
for the third quarter running 
In the period ending in June, 
its poorest performance since 
records began in 1955. 

The worse than expected 
data, released yesterday, 
prompted many forecasters to 
downgrade their predictions 
for the current financial year, 
warning that the Japanese 
economy would contract. 

Gross domestic product fell 
O.S per cent quarter-on-quarter. 
an annualised decline of 3.3 
per cent. That was against con- 
sensus forecasts of minus 0.6 
per cent and minus 2.2 per 
cent. 

The dismal data were 
released after the markets 
closed in Tokyo. The Nikkei 
225 index suffered its largest 
single day points loss of the 
year, closing down 749 points 
or 5.11 per cent at 13,916. 

The disappointing figures 
were caused by worse than 
expected private consumption 
and capital spending, as well 


as the failure of much trum- 
peted government spending 
programmes, at least so far, to 
boost the economy. 

“It has become clear [the 
government's target of] 1-9 per 
cent growth is impossible,” 
said Taichi Sakalya, Economic 
Planning Agency minister. He 
declined to give a GDP forecast 
for the July-September quar- 
ter, hut said the outlook was 
“not good". 

Michael Naldrett, economist 
at Dresdner Klein wort Benson, 
said his company would be 
cutting forecasts from about 
1.5 per cent growth to a con- 
traction of about l per cent for 
the year ending in March 1999. 

“The question is what the 
government can do given the 
collapse In private demand ," 
said Richard Jerrara, econo- 
mist at ING Barings. “The poli- 
ticians have been so obsessed 
by the banking bill they have 
forgotten about the real econ- 
omy. 

“As for the bureaucrats, 
they have been so busy trying 
to boast the yen, they have 


ignored the fact that a weak 
currency Is good for exports." 

The yield on the benchmark 
182nd 10-year government 
bond fell to a new low of 0.79 
per cent. 

“This is utterly unbeliev- 
able," said Yasuo Uekl at 
Nikko Securities. “You could 
say this means the economy 
won't get better for 10 years. It 
means for the time being 
investors have no other place 
to go but bonds.” 

Personal consumption fell 
OS per cent quarter-on-quarter. 
while capital spending plunged 
5.5 per cent This was particu- 
larly disappointing said ana- 
lysts because these account for 
more than 70 per cent of GDP. 

Meanwhile, government cap- 
ital spending, which should 
have begun to increase follow- 
ing large stimulus packages, 
rose just 0.1 per cent. 

Externals were the only 
bright spot, although this was 
due mainl y to a 6£ per cent 
foil in imports, caused by weak 
domestic demand. Exports 
declined 0.4 per cent. 


Toshiba 
predicts 
its first 
loss for 
48 years 

By Alexandra Harney in Tokyo 


Ford drops Kia bid and 
confirms top job split 


By Nikki Tait in Chicago 

Ford Motor Company has 
pulled out of the bidding for 
Kia. the troubled South 
Korean carmaker, citing the 
level of debt potential 
investors were being asked to 
take on. 

The Kia announcement 
came as the Detroit-based car- 
maker confirmed that it would 
split the chairman and chief 
executive positions when Alex 
Trotman, current holder of 
both posts at Ford, retires at 
the end of this year. 

The former post will be filled 
by William Clay Ford, the 41- 
year-old great grandson of 
Henry Ford - the first time a 
member of the founding Ford 
family has chaired the 
company since 1980. 

Ford's new chief executive 
and president will be Jacques 
Nasser, the energetic Leban- 
ese-born Australian who has 
been widely credited with 
spear-heading Ford's aggres- 
sive cost -reduction initiatives. 
Mr Nasser. 50. joined Ford in 


Australia and has headed both 
its Australian and European 
operations. 

Both appointments will take 
effect on January 1, 1999. The 
new structure and the likely 
successors to Mr Trotman had 
been rumoured for months, 
although Mr Trotman, 65, was 
due to stay on until 2000. 

In Detroit yesterday, the 
outgoing chairman said the 
accelerated handover was 
prompted largely by strong 
performance by Ford, which in 
turn has been driven partly by 
aggressive cost-cutting. 

"It's not a big exaggeration 
to say that the company has 
reinvented itself... it was felt 
we should move on and not 
wait until the end of next year, 
as envisaged a few years ago,” 
he added. 

Ford's withdrawal from the 
Kia bidding comes as efforts 
get under way for a second 
time to sell the bankrupt 
South Korean carmaker and 
its truck affiliate. A previous 
auction was aborted as four 
bidders - Ford, Hyundai. 


Companies in this issue 


Daewoo, and Samsung - asked 
for principal debt write-offs. 
Creditors have since offered to 
write off around Won7.860bn 
($5.85bn). 

Yesterday. Mr Trotman said 
this was “nowhere near 
enough to make (Kia) remotely 
interesting to us”. However, he 
stressed that Ford remained 
interested in South Korea and 
conceded It was “possible but 
most unlikely” that the US 
company could get involved 
again - if, for example, the 
new auction ran into problems 
and further concessions were 
made. 

Analysts and Kia officials 
have said they believe it is 
likely that there will be a win- 
ner this time, with the dead- 
line for bids on September 21. 

Ford, which already owns 9.4 
per cent of Kia, added that it 
hoped to continue its purchase 
of the Ford Festiva small cars 
for Kia. an arrangement which 
has been in place since 1986. 

Spfit roles aim to drive Ford 
Into 21st century, Page 25 


Markets Latest 


Toshiba, Japan’s second 
largest electronics group, has 
warned it would incur its first 
loss in 48 years, fuelling 
concern about the devastating 
impact of the collapse of the 
semiconductor market on 
Japan's electronics industry. 

The warning comes days 
after Hitachi forecast its first 
losses In more than 50 years, 

Shares in Toshiba slid 7 per 
cent from Y470 to Y437. their 
lowest level since July 1986. 
before the group's announce- 
ment that it expected parent 
net losses of Y5bn (837.3m) in 
the first half of the current 
finfliiHpi year. 

The group blamed the rapid 
decline in the price of memory 
chips and computer accesso- 
ries as the main reason for the 
loss. It expected to break even 
at the full-year stage, with 
computer accessory prices 
stabilising and strong sales of 
computers lifting the second- 
half result 

The group also unveiled a 
wide restructuring that will 
consolidate departments to 
raise efficiency. Employee 
levels will be cut 10 per cent to 
60,000 by March 2000, through 
natural attrition, with head- 
quarters staff being reduced by 
50 per cent to 300. 

Toshiba also slashed its capi- 
tal spending on semiconduc- 
tors from Y140bn to Y120bn 
this year. However it has no 
plans to close its chip factories 
In Japan or overseas, said 
Taizo Nishimuro, company 
president A number of Japa- 
nese chipmakers, including 
NEC. Fujitsu, and Matsushita 
Electric, have announced plant 
closures in recent weeks. 

In May, Toshiba had forecast 
earnings of Y7bn in the six 
months ending in September, 
compared with Y22.4bn in the 
same period last year. On a 
consolidated basis, the group 
expects half-year losses of 
Y25bn after taxes on Y2,550bn 
in turnover. 

Last year, the group’s only 
loss-making division was home 
appliances. This year Toshiba 
also expects operating losses of 
Y30bn-Y40bn in its electronic 
devices division, which 
includes D-Kams and liquid 
crystal displays. 
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Europe today 

A frontal system wW bring heavy 
ran and thunderstorm* to central 
Europe. The thunderstorms will 
extend into the Mediterranean, 
affecting Italy and the Balkans. 
France and the Low Countries 
will be cool with heavy shower* 
and thunderstorms. Norway. 
Sweden and Denmark win have 
sunshine and scattered showers, 
although western Norway will 
have more persistent rain. 
Western Russia through to the 
eastern Mediterranean will be 
mainly sunny and warm. 

Five-day forecast 
Western and central Europe will 
reman unsettled. Out milder 
weather win spread from the west 
by mid-week. Western Russia 
through to the Black Sea will 
remain warm and sunny over the 
weekend, but cooler weather with 
thundery showers will edge in 
early next week. 
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Bad for Bill and the bulls 


Stock markets in Europe and the US 
are still standing. But they are tak- 
ing a real battering. This week has 
produced another series of blows. 
Most worrying, Brazil is now under 
the cosh (see below). If it buckles, 
the Dow - which has been gyrating 
wildly on a downward trend - will 
take another lurch into negative ter- 
ritory. 

The increasing likelihood that Bill 
Clinton will be impeached and 
details of the fall-out from Russia 
have further unnerved investors. As 
more banks on both sides of the 
Atlantic have owned up to their Rus- 
sian and em ergin g market exposure, 
the banking bubble has burst The 
shares of Europe's biggest banks 
have fallen up to 40 per cent since 
the end of June - with the Spanish 
and French ones worst hit In the 
US, the carnage has been just as 
ugly. Yesterday, Lehman Brothers, 
the investment bank whose shares 
are down more than half since the 
end of June, was forced to deny it 
was going out of business because of 
the turmoil. 

In the circumstances, it is h ardly 
surprising that Britain's FTSE 100 
yesterday became the latest big mar- 
ket index to surrender all its gains 
for the year, briefly slipping below 
5000. 

The one bright spot Is the hope 
that global interest rates will be cut. 

Japan has already led the way. 
The US Federal Reserve and the 
Bank of England have both hinted 
they may follow suit. The bond mar- 
ket is certainly anticipating that 
borrowing costs wifi be cut: 10-year 
government yields are now below 1 
per cent in Japan and 4 per cent in 
Germany. But the remaining equity 
bulls are over-egging the advantages 
of lower rates. The bond market is 
coming close to predicting global 
deflation. Shares would not flourish 
if that occurred. 

Brazil 

By raising interest rates to nearly 
50 per cent, Brazil has temporarily 
staved off the threat of devaluation. 
With the country's foreign reserves, 
previously seen as its main buffer 
against a full-blown crisis, depleting 
at a rate of more than $ibn a day, 
something had to be done to stop the 
capital flight. 

But high rates on their own will 
not be enough. Drastic action is 
needed to tackle the underlying fis- 
cal deficit. The recent combination 
of piecemeal fiscal measures and 
tight monetary policy is failing to 


Brazil 



put an end to the red ink: the spend- 
ing cuts are disappearing into the 
hole of higher interest costs on Bra- 
zil's $300bn of domestic debt 

President Fernando Henrlque Car- 
doso lain a tricky position. The sort 
of bumper fiscal package needed - 
even If he took the political risk of 
announcing it ahead of next month's 
election - would have to be 
approved by the new government 

Appeals for foreign support may 
also be doomed. Brazil would proba- 
bly benefit from a US-led interna- 
tional ball-out, allowing it to refin- 
ance its massive burden of 
short-term debt. But, given the crisis 
in the White House, the Clinton 
administration is hardly likely to 
risk pushing a potentially expensive 
and controversial plan to help a 
country most Americans do not care 
about 

The best Brazil can hope for is 
that Mr Cardoso will win the elec- 
tion. rapidly implement a big fiscal 
package and refinance its debt 

But given the financial turmoil 
elsewhere in the world, a forced 
devaluation cannot be nfled out. 

Wassail 

Is Wassail pursuing an idea whose 
time has gone? Probably - if it does 
indeed beat Cooper Industries in the 
auction of TLG. Wassail's logic rests 
on its boosting TLG’s profits and 
substantially reducing the acquired 
group's cost of capital by gearing it 
up, venture capital style. Both legs 
to this argument look a bit wobbly. 

It is true that TLG's operating 
margins ought to match those of its 
Philips rival at about 12 per cent 
rather than last year’s 7 per cent 
But with a third of TLG’s business 
in the slowing UK, profit improve- 
ment wfl] be an uphill task. Cooper 
has pointed to annual savings of 


$40m-$50m. As it is in the same 
industry as TLG, it Is better placed 
to achieve them. 

What about the cost of capital 
argument? Would WassaH's new 
TLG vehicle, with its 2150m 
($247. 5m) debt and £200m equity, 
enjoy a much lower cost .than the 
parent's 10 per cent? 

Sure, the post-tax cost of debt may 
be only 6 per cent, but the cost of 
equity in this relatively risky vehicle 
- with interest little more than 
twice covered - will be higher than 
safe old Wassail's. Put it at 12 per 
cent and the required post-tax return 
on the £330m cost of the acquisition 
would be about £3Dm. That would 
mean pushing TLG's taxed operating 
profits up by 60 per cent. This leaves 
the ring fencing of the project as a 
final plus. If TLG goes bust Wassail 
does not suffer. But its reputation 
would. 

Normal groups stand behind their 
subsidiaries and Wassail still has not 
made a good enough case for its 
peculiar new approach. 

Thyssen Krupp 

After the drama of Krupp's 
ground-breaking hostile bid for 
Thyssen, waiting for the two to 
agree the terms of a more decorous 
merger has been an agonising pro- 
cess. That it has taken some 10 
months for the two sides to agree on 
valuation shows the market for cor- 
porate control in Germany remains 
inefficient, as well as fraught with 
political and union hazards. Despite 
a few other high-profile mergers 
such as Hyp oVe re ins bank, share- 
holder value creation continues to 
derive more from internal restruct- 
uring than rationalisation across 
industries. 

In the case of Thyssen Krupp, in 
reaching the 67:33 ratio in Thyssen's 
favour, independent auditors have 
suggested a combined enterprise 
value greater than current market 
values. Subtracting combined net 
debt from the DM35.5bn (S19.6bn) 
enterprise value Implies a market 
capitalisation of DM20bn or DM390 a 
share. 

However, such a valuation should 
be taken with a large pinch of salt 
With most break-up estimates hover- 
ing around DM350, Thyssen's shares 
hardly offer a huge amount of upside 
at their current level of DM328. 

Investors should not rush to hold 
the stock. At the moment, a capital 
goods conglomerate facing ap 
increasingly difficult steel market Is 
only for the foolhardy. 
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Beat the European index 

Strong European Performance 


184 % 


If you warn to tap the huge potential of continental 
Europe look no further. 

Here's a tax-Fice Investmenl opportunity that has 
consistently outperformed the European index - the- 
Thrradneedle European Select Growth PEP. 

Over the past five years the fond 
has produced almost 704b more 
growth than the European index, 
rising by a staggering 1844a. 

And it's not just the index lt‘s beaten. This - AA‘ - rated T 
fund has also outperformed at least 7 Mb of It's 
competitors over 1 ,2,3,4 and 5 years." 

If you'd like to know more about the PEP 
that has consistently baten the index, talk to 
your financial adviser or phone 

0500 600 
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The Rio Grande 
separates 
Mexico from 
the US. But the 
borderland is 
a vibrant 
community of 
its own, 
says Leslie 
Crawford 


Spanish succession 

‘Aznar became obsessed with the market 
economy, deregulation and slimming 
down the bureaucracy ’ 

■ Page ill 1 * 


Master of complex space 

‘In de Hooch, we have the great 
celebrator of the calm, unchanging 
domestic round, the child at play’ 

Page VII 


Wacky Westwood 

‘She is curiously indifferent to material 
wealth, and seems not to have responded 
to innovations in fabric and textiles' 

— ” Page XI — - 
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U ntil be struck 
til on his prop- 
erty 20 years 
ago, Adrian 
Martinez was 
just another grandson of 
Mexican immigrants who 
had crossed the Rio Grande 
in search of a better life. 

It had not been much of a 
life. The family settled north 
of the border in San Ygnacio 
on a few parched acres 
beside the river, where they 
grew corn and beans, and 
sugar cane for their cattle. 
Sooth of the river in Guer- 
rero Viejo, where his grand- 
parents were bom, the land 
was ploughed as it had been 
for generations. 

Martinez, now nearing 70, 
remembers his days as a 
young man on horseback 
making social calls to Guer- 
rero Viejo, carrying news 
and gifts from the Marti- 
nezes in the US to the Marti- 
nezes in Mexico. 

Then, la frontem, as Mexi- 
cans call their border with 
the US, was not the heavily 
guarded faultline between 
the first and third worlds it 
is today. It was more an acci- 
dent of history. 

In the days of Martinez's 
great-grandfather, the divi- 
sion between Mexico and the 
US was the Red River, 450 
miles to the north of the Rio 
Grande. The US-Mexlcan 
war of 1846-1848, however, 
ended with Mexico ceding 
half its territory to the US, 
including California. New 
Mexico, Arizona and much 
of Texas - a loss which 
rankles to this day. The vil- 
lages which straddled the 
Rio Grande found them- 
selves belonging to different 
countries, although they 
continued to be linked by 
family ties and their com- 
mon Mexican heritage. 

Today, there is a clash 
between these two worlds 
that is creating a new and 
vibrant culture along the 
2,000-mile border. A new 
nation is growing, neither 
entirely Mexican nor wholly 
American; it is a place 
between worlds with charac- 
teristics all its own. 

In San Ygnacio, for 
example, the 1,500 inhabit- 
ants celebrate September 16, 
Mexico's Independence day, 
rather than July 4, Indepen- 
dence day in the US. Mexi- 
can flags flutter from balco- 
nies, a brass band leads a 
parade around the village 
square, and vast quantities 
of tequila are consumed. On 
June 24, St George’s day, 
vaqueros, or cowboys, rise 
before dawn and bathe in 
the Rio Grande. The usque* i 
na believe the waters of the : 
river are blessed on that day. 

“We arc US citizens, but i 
we still fed very Mexican," ’ 
says Martinez. i 

It was the discovery of oil i 
in southern Texas that i 
began the transformation of 
the borderlands. The royal- i 
ties paid by US oil com- < 
panics to landowners have i 
made Martinez and his fel- i 
low ranchers very wealthy t 
men. giving San Ygnacio ' 
more millionaires per capita t 
than Danas. t 

But in Mexico, where i 
Pemex, the state oil com- 
pany. bolds a monopoly over 1 
exploration and production, i 
owners are simply dispos- a 
sessed when oil Is found on t 
their land. e 
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When two tribes 
make a third 




The formers of Guerrero 
Viejo accept this fact with a 
resignation that is quinies- 
sentially Mexican. If they 
envy the good fortune of 
their US relatives, they do 
not show it They express no 
desire to try their luck al 
otro ktdo, the other side. *11 
is hard to leave what one 
has. even now when the 
drought has lasted so long 
and the cattle are dying," 
says Julia Zamora Villareal, 
a matron of Guerrero Viejo, 
When Martinez received 
bis first oil cheque, he went 
on a pilgrimage to thank the 
Virgin of San Juan de los 
Lagos, near Guanajuato in 
central Mexico. He also 
transformed his grand- 
parents' homestead into a 
shrine, suffused with the 
scent of cinnamon and can- 
dle wax, and cluttered with 
photographs and family 
mementos. 

And he redecorated his 
own farmhouse with Louis 
XV furniture, gaudy statues, 
chandeliers, heavy brocade 
and lots of m odem gadgets. 
Martinez likes to flaunt his 
wealth, but he also enjoys 
spreading it around. "I am 
known as the godfather of 
Laredo." he says with a dra- 
matic nourish of bands 
weighed down by heavy dia- 
mond and ruby rings. "There 
isn't an orphanage or church 
or school I have not helped." 

The dty of Laredo, farther 
up river, is the busiest bor- 
der crossing between Mexico 
and the US. Trade has quad- 
rupled since Mexico joined 
the North American Free 
Trade Agreement in 1994, 
and Laredo's two interna- 
tional bridges are groaning 
under the load. 

Last year, i£5m trucks. 
13m pedestrians, 25.9m pri- 
vate vehicles. 86,360 buses 
and 150,000 railcars shunted 
back and forth between Lar- 
edo and Nuevo Laredo, twin 


cities facing each other 
across the Rio Grande. On 
either side, tailbacks of giant 
trucks stretch for miles. 

On the border, economic 
conventions are turned 
upside down - the depen- 
dence of Mexico’s low-wage 
economy on its prosperous 
northern neighbour is 
reversed. US cities such as 
Laredo, with its warehouses, 
railyards and customs 
agents, are almost entirely 
reliant on business gener- 
ated by trade with Mexico. 

On the Mexican side, 
thousands of maq ui lado ra 
factories, which assemble 
goods for export, have trans- 
formed the border into 
North America’s fastest- 
growing region - llm people 
and a Sl50bn frontier econ- 
omy — larger than the econo- 
mies of Poland or Thailand. 

The region’s language is 
Spangttsh; the food Is Tex- 
Mex; and loyalties are 
fiercely regional - the capi- 
tal cities thousands of mw** 
distant are barely relevant. 

Gary .fanohs , chair man of 
Laredo National Bank and a 
borderman since 1969. says: 
“There is very little cbscrimi- 
natian or racism here. You 
don't have to speak perfect 
English or perfect Spanish to 
be a perfect dtl2en." 

In fact, Spanish, rather 
than English, is a prerequi- 
site for employment at the 
bank, as in most businesses 
In Laredo. US. Board meet- 
ings are held in Spanish, 
because Laredo National 
Bank’s main shareholders 
are Mexican. The bank lends 
to clients in both countries, 
irrespective of nationality. 
"The frontier has no mean- 
ing for us." Jacobs says. “We 
are one culture." 

Even the portrayal of the 
border in films and litera- 
ture is changing to reflect 
the unique society emerging. 
Film-makers such as John 


Sayles and Robert Rodriguez 
have inserted modern ele- 
ments into yams about the 
wOd frontier: the baddies are 
no longer always Mexicans, 
there are cross-border love 
stories and drug lords are 
often gringos. And there are 
writers such as Cormac 
McCarthy, a recluse who 
lives in El Paso, Texas, who 
have revived the fascination 
of the US with the border. 

The border, however, has 
also become the frontline of 
Washington’s war against 
illegal immigration and 

Long-term 
residents are 
dismayed at 
the way 
border 
communities 
are being 
separated 

drugs. The militarisation of 
the border Is a new and 
uncomfortable fact of life for 
long-term residents such as 
Jacobs, who are dismayed at 
the way border communities 
are bring forcefully sepa- 
rated, even as Nafta brings 
closer economic integration. 

The most visible manifes- 
tation of Washington's pol- 
icy is the “Tortilla Curtain" 
- 62 miles of steel walls, 
chain-link fences ami razor- 
wire barriers which separate 
twin cities along the bender. 
Some US congressmen 
wonld like the entire length 
of the border to be fortified 
in this fashion. 

Laredo is one of the few 
towns which has resisted 
this enforced segregation. 
Residents sued the US gov- 
ernment to stop the army 


erecting watchtowers and 
building security roads 
along the stretch of the Rio 
Grande which separates Lar- 
edo from Nuevo Laredo. “We 
did not want a gulag in our 
neighbours’ back yards." 
Jacobs says. 

Elsewhere, the fortifica- 
tion of the border continues. 
More than 10,000 soldiers 
were deployed on the border 
this year to reinforce La 
Migra [immigration police], 
as Mexicans call the dreaded 
Border PatroL 

Yet the Tortilla Curtain 
has not deterred illegal 
migration; it has only made 
the crossing more perilous. 
Hundreds of migrants have 
died of thirst or exposure In 
the unforgiving Sonora and 
Chihuahua deserts, where la 
fronura is less heavily 
guarded. Others have 
entrusted their lives and 
their savings to "coyotes", 
who specialise in the traffic 
of human cargo. 

For a $1,500 fee. coyotes 
will smuggle migrants 
across the border in railcars 
containing toxic waste, 
beneath vegetables in refrig- 
erated containers, and in 
fuel tanks. Often, the fee can 
be partially redeemed if the 
migrant agrees to carry 
drugs. “It is American poli- 
cies which have driven 
migrants into the hnnric of 
smugglers and drug traffick- 
ers and turned them into 
criminals," says Jacobs. 

Before the crackdown, 
which coincided with 
Mexico’s economic crisis in 
1995, there was little violent 
crime on the border. 
Migrants did not carry 
drugs, or guns. They would 
walk for hundreds of miles 
in search of jobs on cattle 
ranches or cotton farms. 
“Migrants are the biggest 
risk-takers, and the hardest 
workers. They form the 
backbone of the form econ- 


omy in Texas.” the banker 
says. He is an advocate of 
guestworker programmes 

and of tha dpe rhnmnUaw tinri 

of drugs, adding: “This is not 
a war Washington will win.” 

For those Mexicans who 
risk their lives in a desert 
crossing, or by wading into 
the turbulent waters of the 
Rio Grande, la fnmtrra and 
everything beyond it is a 
place which exists mainly in 
the imagination - a mythical 
land of dollar wages, health- 
care and education, where a 
stroke of good luck can turn 
paupers such as Martinez 
into millionaires. 

For Americans, la fnmtera 
is also steeped in myth. It 
remains a wild and lawless 
place more than a century 
after Butch Cassidy and the 
Sundance Kid made their 
break for the border. 
Mexico's seedy frontier 
towns are where young men 
come to lose their virginity, 
and where drags, alcohol 
and new identities can he 
procured cheaply. 

Nuevo Laredo exists to 
cater for such imaginations. 
In the torpid heat of the 
afternoon, prostitutes 
emerge from their walled 
compounds to air their bed 
linen, comb each other’s hair 
and play cards. Liquor stores 
offer “the cheapest tequila in 
town", and signs posted out- 
side low-life dives forbid the 
entry of “men in uniform, or 
men with guns". 

While Laredo’s streets are 
quiet and orderly, Nuevo 
Laredo is loud, colourful and 
chaotic. The town's popula- 
tion has doubled in the past 
five years, swelled by the 
northward march of job- 
seekers who have trans- 
formed urban life into a mir- 
acle of Improvisation. 

Half-built houses lean 
against crumbling buildings. 
Electricity is stolen from 
sagging pylons, and water is 


available only every other 
day. Everywhere there is the 
simultaneous impression of 
decay, and of unfettered 
expansion. 

“Poor Mexico," the late 
dictator Porfirio Diaz once 
lamented. “So for from God, 
so close to the US.” 

At the turn of the century, 
be foresaw foe problems that 
would inevitably arise from 


the clash of such distinct 
cultures. But if he were alive 
today, he would marvel at 
the energy sparked by the 
collision of two worlds. 

This border economy has 
created a unique and vigor- 
ous community which, des- 
pite Washington’s best 
efforts at segregation, could 
yet provide a model for more 
tolerant societies. 
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Minding Your Own Business 

Digging in to a 
growing niche 

An organic bulb grower has high hopes of the US market, says Jeremy Gray 

W im Postema ronmental consultancy In Ban- he says. “But there are other mass wasting in the Nethmtyru 
reached into a gladesh. In 1982, after seven aspects. We sometimes get letters are around 30 per cent, mdudir 
wooden crate, years working abroad, he spent from people who say our bulbs inquiries that do not lead to 
extracted a bulb another seven years as a soil con- flower better, even though they purchase; in the UR. a mere 2 p< 
and frowned In tandnants analyst for the North may have Imagined It. But there cent answered a recent flye 


Wim and Janet Posterns: There is some evidence that organic bulbs grow better indoors* 
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W im Postema 
reached into a 
wooden crate, 
extracted a bulb 
and frowned. In 
eight months, this soil-specked 
clump would produce a splendid 
white bloom with a pinkish glow, 
the Germanic tulip variety called 

Jugendzeit 

At that moment, however, the 
Dutchman was preoccupied with 
the tuber’s cracked skin, and the 
implications for this year's har- 
vest 

“It's a visual problem," says 
Postema. 5L raising his voice to 
be heard above the whirr of the 
warehouse fan. which keeps 
damp and a noxious bulb gas, 
acetylene, from accumulating. 
“This is perfectly good planting 
material, but customers who see 
the bulbs prefer to buy ones with 
whole skins. Ironically, If they 
order from the catalogue they go 
by the pictures of the flowers." 

Marketing, not fa rming , is the 
biggest headache for Postema. a 
former development aid specialist 
who runs what he claims Is the 
world's largest farm for organic 
bulbs (that is. raised only with 
natural substances). This labour- 
intensive business wouldn't sur- 
vive without the help of his wife, 
Janet, 50. and their three chil- 
dren (aged 17 to 251. who pitch in 
whenever their education and 
careers allow. 

The operation is far from huge, 
though, measuring just four hect- 
ares (10 acres) and annual turn- 
over of FI 400,000 (£121.000). 
About 140 varieties of his 
so-called “ecobulbs”, some of 
them bought in from fellow grow- 
ers. are sold direct by mall order 
and through third-party distribu- 
tors in the UK. Switzerland, the 
US and in the domestic Dutch 
market. 

Postema is no gentleman 
farmer. In the late 1970s, an agri- 
cultural engineer by t raining , he 
took a job with a German Chris- 
tian aid agency in South America 
and Africa before joining an envi- 


ronmental consultancy in Ban- 
gladesh. In 1982, after seven 
years working abroad, he spent 
another seven years as a soil con- 
taminants analyst far the North 
Holland district government. 

In 1989, Postema joined his 
younger brother, Wlert, at the 
family's 36-hectare farm near 

Wieringerwerf. a village 60km 

north of Amsterdam. Wlert had 
already been growing organic 
crops since inheriting the (arm 
from his father five years earlier, 
and .the siblings began toying 
with the idea of growing and sell- 
ing organic bulbs - a risky 
undert aking , as a market for 
them didn't then exist. 

"At that time, no one grew 
organic bulbs because they 
thought it wasn't possible with- 
out pesticides. 1 ' the elder Pos- 
tema says. Finally, in 1992, the 
brothers planted several fields of 
organic tulips, and Hoeve ver- 
trouwen (Trust Court) was 
founded. Orders flowed in from 
green-minded local councils In 
Amsterdam, Rotterdam and the 
Hague, and the environmental 
group Greenpeace offered the 
bulbs in its Dutch and German 
shops. 

As the undisputed bulb capital 
of the planet, it’s natural that the 
Netherlands should attract the 
most “green” bulb growers; there 
are about a dozen. However, a 
combination of the higher than 
normal selling costs and small 
demand for organic bulbs, - big 
mail-order operations, such as 
the Dutch competitor Bakker. 
mi g ht sell 10 times as many non- 
organlc bulbs of any given vari- 
ety - has forced a number of 
farmers to quit the business. 

Greater economies of scale may 
be the answer. Next year. Pos- 
tema plans to expand in the 
lucrative American market in the 
hope of lifting net returns, which 
have dug in at 10 per cent over 
the past few years. 

“We'd like to think that people 
buy our products because they’re 
worried about the environment," 


he says. “But there are other 
aspects. We sometimes get letters 
from people who say our bulbs 
flower better, even though they 
may have imagined It. But there 
is some evidence that organic 
bulbs do grow better indoors 
than conventional ones.” 

The brothers devised an eco- 
system that worked, by cutting 
bulb-planting density by 36. per 
cent, removing the diseased 
plants by hand, and cultivating 
the bulbs within the crop rota- 
tion of the farm as a whole to 
prevent a build-up of soil pests 
and diseases. The fertiliser for 
both sides of the family business 
- Wlert chiefly raises organic 
food crops including potatoes, 
ai fnifa and carrots - is manure 
from an organic dairy farm. 


W ithout chemical fer- 
tilisers, the soil’s 
store of growth-feed- 
ing nitrogen is 
reduced. This means the crop 
yield is less, but the brothers dis- 
covered they could offset lost 
profit with what they saved on 
fungicides and pesticides. 

"We originally assumed that 
organic growing would be 50 per 
cent more expensive than con- 
ventional." Postema says. In fact, 
by eliminating chemicals and 
doing most of the work them- 
selves. the family found tbey 
could compete with ordinary 
growers. “Our prices are in some 
cases lower, such as for special 
varieties, and tend to be higher 
for bulk selections.” 

T hanks to natural methods. 
Postema believes he has raised 
plants that are stronger and less 
prone to major diseases, such as 
the fast-spreading “tulip fire" 
virus. “The whole system of soil 
biology is superior. In conven- 
tional farming, you feed the 
plant. In organic farming, you 
feed the soil," he says. 

Sadly, marketing the bulbs has 


mass mailings in the Netherlands 
are around 30 per cent, including 
inquiries that do not lead to a 
purchase; in the UK. a mere 2 per 
cent answered a recent flyer. 
“The problem is figuring out how 
many catalogues you have to 
send to get an order." he says, as 
he helps Janet and his youngest 
daughter, Esther, fill envelopes. 
Each order costs about FI 10 in 
printing and postage. 

Moreover, this seasonal, low- 
volume business is as vulnerable 
to buyers' whims as to disease 
and bad weather. To cut handling 
costs. Hoeve Vertrouwen stipu- 
lates minimum orders from 
retailers. Their demands tend to 
be ve xingly specific, too. Perhaps 
worst of all, people tend to order 
late in the year, making It virtu- 
ally impossible to sell leftover 
stock. 

“You have to tell people that 
the ideal planting time is from 
mid-October to early November." 
Postema sighs. The deadline for 
orders this year is September 23. 

Postema believes that forging 
alliances with organic retailers is 
the best route to better returns. 
In 1995. the Swiss charitable co- 
operative Ekkharthof added the 
supplier to its product list, as did 
the Organic Gardening Catalogue 
last year, which reaches 25.000 
members of Europe’s largest 
green gardening body. 

Hoeve Vertrouwen is aiso in 
talks with Seeds of Change, 
based in Santa Fe. New Mexico, 
to expand an existing coopera- 
tion. Postema says it costs more 
to export to the US because 
hygiene laws there require bulb 
imports to be washed, but he is 
undeterred. "When I look at 
prices on the American market. I 
know the margins are there. We 
will be able to sell bulbs on a 
more efficient scale." 

■ Hoeve Vertrouwen. Medemblik- 
kerweg IT, 1771 SC Wieringurwerf, 
Netherlands: tel + 31 227 501637, 
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The Nature of Things 

For goodness sake, it’s survival 

Kate Bendall explores why red fire ants may be wearing the green-beard gene of altruism 

A man leaps into an green-beard gene, which has The human race evolved So do our selfish genes viduals - giving a powerful 

icy pond to rescue a three effects. First, it in a fiercely competitive programme us to be purely boost to its chances of being 

floundering toddler, bestows a clear label on indi- world, in which relentless selfish creatures? If so. our passed on to the next genera- 

Rescue workers toll viduals bearing it - for struggles to find essential only protection 3 gainst thor- tion. 


A man leaps into an 
icy pond to rescue a 
floundering toddler. 
Rescue workers toll 
for hours in dangerous con- 
ditions to unearth possible 
earthquake survivors. These 
are examples or altruistic 
behaviour which benefits 
others, but at the cost of 
some risk lo the perpetrator. 

There must be a multitude 
of conscious and subcon- 
scious influences determin- 
ing whether or not we are 
prepared to be altruistic, 
despite the associated risk. 
However, a question that 
intrigues biologists is 
whether certain genes might 
promote such unselfish 
behaviour in the individuals 
bearing them. 

The “green-board altruism 
effect" was invented by 
W. D. Hamilton, and named 
by Richard Dawkins in his 
best -selling book. The Selfish 
Gene. Thu theory proposes 
that there is a so-culled 


green-beard gene, which has 
three effects. First, it 
bestows a clear label on indi- 
viduals bearing it - for 
example, a green beard. Sec- 
ond, it allows green-beard 
wearers to recognise other 
green-bearded individuals. 
Last, it makes green-beard 
wearers display altruism 
towards other wearers. 

It was only an idea. In 
fact, in a later book. The 
Blind Watchmaker, Dawkins 
expressed doubt that a 
green-beard gene, in this 
simple form, would ever be 
found in nature. Surpris- 
ingly. recent research by sci- 
entists Laurent Keller at the 
University of Lausanne, and 
Kenneth Ross at the Univer- 
sity or Georgia, has uncov- 
ered the existence of a 
green-beard gene in red fine 
ants. 

Biologists are fascinated 
by the nows, mainly because 
it helps to explain an evolu- 
tionary mystery. 


The human race evolved 
in a fiercely competitive 
world, in which relentless 
struggles to find essential 
food and shelter would have 
been commonplace. Under 
such circumstances, altru- 
ism must have decreased 
someone's chances of sur- 
vival: successful Individuals 
would inevitably have been 
tough, ruthlessly competi- 
tive - innately selfish. 

I n The Selfish Gene, 
Dawkins's main tenet, 
now biological dogma, 
was that competition 
for survival really takes 
place not among rival indi- 
viduals. but among rival 
genes, since individuals 
develop according to instruc- 
tions laid down in their 
genes. He referred to living 
organisms as "survival 
machines”, regarding them 
as vessels through which 
genes are propagated, gener- 
ation after generation. 
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ACROSS 

1 Film article on complete 
field- marshal? 13.4,5 > 

10 Raw spud to be cooked 
starting at the bottom? (7) 

11 Half course including a cut 
of venison? (7) 

12 Sop 19 

13 Said in obscurity by expo- 
nent of ethics (3) 

15 Film on river to pander to 
legislation (4,6) 

16 Talk to pet in French (4) 

18. 24 Changed topic - it's 

about somewhere to sit. 

inevitably (45) 

20 Move wings and draw aim- 
lessly - it s nonsense (10) 

22 Wise man ingests medicine 
- this is what is disgorged 
l.8> 

24 See 16 

26 Left the republic without 

American backing - it’s 
not working (7) 

27 Film that went down a nice 
lot, led by a bird i7> 

28 Amaryllis next door to 
Langtry? (8,4) 
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So do our selfish genes 
programme us to be purely 
selfish creatures? If so. our 
only protection against thor- 
oughly selfish societies are 
the cultural influences 
which tend to value altruis- 
tic behaviour - a depressing 
scenario. 

The most common form of 
altruism is parental care of 
offspring, and the survival 
advantage for a gene promo- 
ting such behaviour is clear 
the gene enhances its 
chances of existing in the 
next generation. The same 
explanation applies to other 
family relationships, since 
members of the same family 
share many genes. 

Green-beard genes are a 
logical extension of this line 
of reasoning. Even unrelated 
individuals share some 
genes. In promoting altruis- 
tic behaviour towards other 
green-beard wearers, this 
gene enhances the survival 
of its replicas in other indi- 


DOWN 

2 Poor cow in residence: 
what's the explanation? 
(3.4) 

3 Floating bomb showing 
what gunfighter does and 
from where? (4. 4) 

4 Punishment over the eye? 
(41 

5 Primes companies to make 
magnifiers (10) 

6 Roman emperor of the 
saner variety (5) 

7 Hobby is needed character- 
istic of antisocial youth (7) 

8 Girl scout lied terribly 
about girl that's controlled 
all die way (6, 7) 

9 Tested most of others 
between golf and football 
terms (3.2A5) 

14 A shade immature, the 
pupil, at first (5-51 
17 Nolan upset about grease, 
perhaps - but it's recover- 
able (35) 

19, 12 Film opening to save 
space - did Rossignol 
translate it? (7.5) 

21 Successive notes on water- 
way from one side of the 
cathedral? (7) 

23 Bug left on river (5) 

25 Eyesore on the old street 
(41 

Solution 9,373 
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viduals - giving a powerful 
boost to its chances of being 
passed on to the next genera- 
tion. 

How does the newly identi- 
fied green-beard gene oper- 
ate in red fire ants? Each ant 
has two copies of a gene. 
Gp-9. There are two versions, 
or alleles of Gp-9. called 
Gp-9B (B! and Gp-9b (b). The 
researchers found that 
worker ants behave differ- 
ently towards queens, 
depending on the queens' 
Gp-9 genes. 

Queens come in three vari- 
eties; they can have two 
copies of Gp-9B (BB), two 
copies of Gp-9b (hb), or one 
copy of each allele (Bb). Bb 
queens are the only kind 
that survive long enough to 
lay eggs. Queens that are bb 
die from natural causes 
before they are mature, 
while BB queens are killed 
by workers after emerging 
from the pupa. 

The exciting finding is 
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that the attack on BB 
queens seems to be carried 
out mainly, or exclusively, 
by Bb workers. The Gp-9b 
allele apparently directs its 
bearers to attack any queens 
that do not carry it (BB), 
while queens that do carry it 
(Bb) are left unharmed. The 
researchers showed that the 
effect cannot be explained by 
Gp-9b making the workers 
more aggressive, because 
when ants of another species 
were introduced into nests. 


BRIDGE 


The pool terrace of the 
sumptuous Loews Hotel in 
Monte Carlo is a fine venue 
for a high-stake rubber 
bridge game. The attire or 
the players - towelling 
robes, flip-flops and dark 
glasses - was somewhat 
unconventional, but my 
view as dummy over a Medi- 
terranean bay to misty Cap 
Martin was an Improvement 
over the usual. Lighting a 
huge cigar, my partner 
showed the bemused kibitz- 
ers that bridge al fresco was 
still a serious business. 
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North East Sooth West 
NB 1H IS 
2H NB 4H 
Playing Five-card Majors, I 
felt the North hand was well 
worth a raise in hearts but, 
despite his 20 points. South 


still had work to do. West 
led K4 and. when East 
encouraged with 94. he led 
another. East completed his 
peter, and declarer won with 
A4- To succeed, he must ruff 
a spade and a club in 
dummy but. because of the 
trump break, he cannot 
afford to use Af. Perhaps 
unwisely. East has made it 
obvious that he is poised to 
overruff the third spade, so 
what is the solution? 

At trick three, declarer 
played his third spade but. 
Instead of ruffing, he made a 
“loser exchange" discarding 
34 from dummy. West, sur- 
prised to have the lead, 
switched to a trump. De- 
clarer won with dummy’s 
AV, crossed to his AA and 
ruffed a club. He then came 
back to hand with A+, and 
safely ruffed his last dub. 
That achieved, declarer gave 
up a diamond trick to East's 
K+ and later collected his 1 
four trump tricks. 1 

In Lille, the World Bridge 
Championships continue. 
Michael Rosenberg, formerly 
of Scotland, but now from 
the US. won the problem- 
solving Par Contest, beating 
the world's best bridge com- 
puter into 12th place, while 
Italy won the Rosenblum 
World Team Championships. 

Paul Mendelson 



they were attacked indis- 
criminately by both Bb and 
BB workers. 

The behaviour of Bb work- 
ers ensures that only Bb 
queens reproduce, and so 
Gp-9b improves its chances 
of being transmitted to the 
next generation, just as pre- 
dicted for a typical green- 
beard gene. 

How can Gp-9b produce 
these effects? When tbe sci- 
entists rubbed randomly 
chosen workers a gains t. BB 


queens, those workers were 
attacked by their nesttnates. 
whereas ants rubbed against 
Bb queens did not provoke 
the aggressive behaviour. 
They concluded that the 
ants’ “green beard”, or dis- 
tinctive label. Is a chemical 
signal on the queens' cuti- 
cles. 

In this case, the green- 
beard gene seems to provoke 
aggressive behaviour 
towards non-greenbeard 
wearers, rather than altruis- 
tic behaviour towards wear- 
ers. Nonetheless, it is an 
impressive demonstration of 
the green-beard effect in 
nature, leaving us to specu- 
late that other green-beard 
genes, operating in different 
ways, might exist in other 
species. 

.Luckily, in human societ- 
ies, altruism towards strang- 
ers is not unusual. You prob- 
ably give money to charity, 
or give up your seat on the 
bus. without much reluc- 
tance. Maybe those acts do 
not originate only from 
social conditioning. We enter 
the world as predominantly 
selfish individuals, but there 
is room for altruism some- 
where in our genes. 

■ Kate Bendall Mammalian 
Genetics Unit MRC, Harwell. 
Didcot Oxon OXll ORD. 


CHESS 


Coinciding with Simon 
Knott’s success at Hamp- 
stead reported here two 
weeks ago, Jonathan Parker 
of MJeG scored an even more 
impressive victory for City 
fund managers in winning 
the DM9500 first prize at the 
Berlin Summer, one of 
Europe's strongest opens. 

Parker, 22. finished ahead 
of 25 grandmasters. He 
already has one of the three 
GM results needed for the 
full title, and although he 
narrowly missed the norm in 
Berlin it could still count if 
he achieves a third score 
with something to spare. In 
the decisive game, he fought 
back cleverly from a dubious 
opening <L Espig v J Par- 
ker). 

1 Nf3 d5 2 g3 Bg4 3 Bg2 
Nd7 4 d3 c6 5 b3 efi 6 Bb2 f3 
7 Nbd2 NgfS 8 0-0 Bc5 9 d4 
BdS 10 Ne5 0-0? Bh5! 11 
Nxg4 Exg4 12 e4 e5 13 exd5 
cxd5 14 C4 e4 15 cxd5 Re8 16 
Nc4? Reli Nb6 17 Nfe5 Qc8 18 
Qe2 Qf5 19 Rfel Rac8 20 
Bad Rxcl 21 Rxcl h5 22 
Rel RfS 23 Qc2 Nbxd5! 24 
Nc4 White had missed 24 
Bxe4 Nxe4 25 Rxe4 Ne3! Bb4 
25 Re2 b5 26 Ne3 Nxe3 27 
Rxe3 h4 28 gxb4 Bd6 29 
Bxe4 Qf4 30 Bg2 Qxh2+ 31 
Kfl Nh5 32 Qe4 Qxh4 33 
Eel Qxf2+ 34 Edl Nf4! 
Avoids the last trap Qxb2? 
35 Qd5+ Rf7 36 Re8+ Bffi 37 


RxtS+! 35 Resigns. 

* The Barbican CC. one of 
Britain's strongest, has 
moved to the GuildhalL with 
support from the Corpora- 
tion of the City of London, in 
a deal which will provide 
chess coaching to schools 
within the City. The club 
meets Thursday evenings, 
and Brian Samtnes at 
0181-693 1594 can provide 
details. P re-1939, the now 
defunct City of London CC 
was renowned worldwide, so 
this move could revive its 
name and tradition. 

No 1248 

White mates in three moves, 
against any defence (by F 
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fi* 
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Giegold). Another crafty puz- 
zle by the German composer 
who specialised in unusual 
finishes from simple posi- 
tions. 
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Leonard Barden 
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WEEKEND FT III 


Lunch with the FT 

Ode to the 
common man 
with a nation 
at his feet 

Jose Maria Aznar shares his bucket and spade 
with Tom Bums during their summer holidays 


A rriving for lunch, 
we were greeted 
by a young diplo- 
mat wearing 
shorts and two 
golden cocker spaniels bar- 
ing their fangs. '“They're 
fierce to everyone at first 
because they know how 
important their master is." 
said the diplomat, cheer- 
fully. “They’ve bitten half 
the cabinet already.” 

The prime minister’s teen- 
age daughter, who had just 
woken up. then emerged 
from the modest two-storey 
villa. She kissed my wife 
warmly, said she had no idea 
where the rest of the family 
was, and sauntered, bikini- 
clad, out of the small garden 
and on to the beach. “It’s 
very relaxed here,” said the 
diplomat and handed out 
drinks before disappearing. 

An invitation to lunch 
with Jose Maria Aznar and 
his wife Ana Batella during 
their August holiday at a 
hue ke t- an d-spade family 
resort on the Mediterranean 
tells you a lot about why the 
centre-right Popular party is 
running Spain. 

Their ordinariness promp- 
ted sneers Cram those used 
to the charisma of Felipe 
Gonzalez, the socialist leader 
who was in power for 14 
years and finally lost to 
Aznar in 1996. But that is 
precisely the strength of the 
Aznar-BoteUa team. And, in 
any case, it is deceptive. 

Aznar is a calculating poli- 
tician to his fingertips. “To 
be honest, we started coming 
here eight years ago because 
the party needed to raise its 
profile in the area." he said. 
"Now we keep coming 
because the children want to 
meet up with their friends." 

"Here" is just like any 
other concrete jungle town 
on the Mediterranean 
Costas, and it is an hour's 
drive north of Valencia 
along a beachfront stacked 
with similar urban disasters 


- the sort of place where 
millions of other Spaniards 
spend their holidays. 

Botella soaks up the sun 
on the small beach with the 
rest of the mums, while 
Aznar prefers to escape the 
crowd aboard a rubber dingy 
operated by the local coast- 
guards. After a siesta, he 
plays paddle tennis at a 
nearby sports club. 

With the youngest child in 
tow and clutching towels. 
Botella arrived to meet us 
first We talked about how 


'We started 
coming here 
eight years 
ago because 
the party 
needed to 


raise its 
profile' 


our respective elder hoys 
found mathematics difficult 
at the Madrid business col- 
lege they both attended. 

“I stopped doing maths 
when I was 14 and started 
again at 22 when I finished 
law school," chipped in 
Aznar. who had turned up 
dripping wet from his dingy 
excursion. “I decided I was 
going to be a tax inspector 
so I could marry Ana as soon 
as posable." 

He passed the competitive 
exams to join the elite 
Inspector dc Hacienda cadre 
within a year. “Eight hours 
a day and one day off a week 
for the first six months and 
12 hours a day and no day 
off for the next six months,*' 
he explained. 

Botella. a fellow law stu- 
dent, also spent a first year 
out of college studying to 
join the upper echelons of 
the civil service. It was 1975, 


the year that Franco died. 

“Did you really want to be 
a tax inspector?" I asked. 

"Not particularly.” he said. 
“It just happened to be the 
quickest way into a steady 
job." 

As children rapidly fol- 
lowed marriage, they 
became a model couple of 
middle-class Spain, their 
future, and that of their fam- 
ily. secure in the bosom of 
state employment 

But Aznar entered politics 
and 'became obsessed with 
the market economy, deregu- 
lation and slimming down 
the bureaucracy. Bom in 
1953, his immediate elders 
had set a course for the post- 
Franco democratic era. The 
job of his generation was to 
make Spain seriously com- 
petitive. 

As serrano ham. expatly 
cut into wafer-thin, sweet- 
smelling slivers, was pro- 
duced, conversation swit- 
ched from the problems of 
children becoming adults, to 
the Co to Donana, the fabu- 
lous nature park in southern 
Spain that was threatened 
by a toxic spill in April. I 
planned to be near there 
later In the year. 

“ITonyJ Blair, who was 
with us in Doha over Easter, 
phoned me to commiserate 
and I told him everything 
would be all right. 1 was 
there at the end of July and 
the park is not affected,” 
Aznar said. Tm going again 
before 1 return to Madrid 
and m show you myself " 

Then we discussed parents 
and poetry: ’ My wife and I 
had given Aznar a volume of 
poems that, more than 50 
years ago. his father had 
given to my mother (the ties 
between our families go back 
many years). In the book, in 
a touching twist. Aznar's 
father, in a fine script, had 
added to the book's frontis- 
piece a couple of poems he 
had written himself. 

An outwardly reserved 



Jos6 Maria Aznar: *1 decided I was going to be a tax inspector so I could many Ana as soon as possible' 


man, Aznar was visibly 
moved by the book. Sipping 
a young Ribera del Duero 
red. his favourite drink, he 
silently read his father's 
poems. "They are really 
rather good," he pro- 
nounced. 

The emotion stirred his 
appetite and he began worry- 
ing about el ottoc, the rice. 

In the Valencia region, 
people pride themselves on 
knowing more about rice 
than the Chinese do and 
they know that cooking it 
requires patience. Botella 


consulted the cook and reas- 
sured us it would be worth 
waiting for. It was. At three 
in the afternoon we moved 
to a table that had been set 
out under a fig tree and 


arraz negro was produced in 
a large paella pan. 

A brilliantly simple rice 
dish, it is actually black - 
for its single ingredient is 
tiny squid, complete with 


their tnk. You eat with it 
dollops of aioli, unconcerned 
about the effects of the gar- 
lic. Old hands know' that by 
swishing Ribera del Duero 
around in the mouth, they 


reduce the pungency of their 
breath. 

A lobster salad followed 
and Aznar got down to busi- 
ness. His mind was no lon- 
ger on holidays, families and 
poetry. “In September, when 
we are all back in Madrid, 
you’ll start to notice things, 
and in January it will all 
become much clearer," he 
said. "I’m going to start 
talking about the reformist 
centre and the party will 
take it aboard when it holds 
its congress at the beginning 
of next year." 

Like Blair’s radical centre? 

“More or less," he said. 
“We've got to roc us on exclu- 
sion and we do this by 
spending money on educa- 
tion and training.” 

1 suggested that Spain had 
a lot to gain from monetary 
union discipline. 

“That's the whole point." 
said Aznar. “We have 


Sipping a 
young Ribera 
del Duero 
red, his 
favourite 
drink, he read 
his father’s 
poems 


already gone a long way 
along the privatisation and 
deregulation path: we are 
more flexible than people 
imagine and savings are 
going into the productive 
economy." 

Aznar was now in full 
flow. The Popular party had 
fuelled a strong, non-infla- 
tionary, growth rate and 
unemployment was coming 
down fast Its next task was 
to become the natural gov- 
erning party. “We do this by 
being forward-looking, effi- 
cient reasonable and respon- 
sive, by guaranteeing moder- 
nity and progress in the 
European Union." 

A few days earlier, his pre- 
decessor, Gonzfilez. had 
kicked up a storm by accus- 
ing the Supreme Court of 
unjustly sentencing a former 
interior minister in his gov- 
ernment in connection with 
a “dirty - war" waged in the 
1980s against Basque sepa- 
ratists. 

"Radical socialist language 
suits us perfectly." said 
Aznar, as he asked for a sec- 
ond helping of- chocolate 
ice-cream. 


Joe Rogaly 


Our demon of the week 
is only playing the game 

Rupert Murdoch has done nothing wrong - he has bought well 



If Rupert 
Murdoch had 
not been 
demon of the 
week it 
would have 
been some 
other capital- 
ist devil. Let 
me explain. On Wednesday 
the prospects for Mr Mur- 
doch's global media busi- 
ness were enhanced when a 
part -owned subsidiary bid 
for Manchester United, the 
world's most glamorous 
football company. 

Uproar followed. Curses 
and calls for damnation fall 
upon the evil genius's 
horned skull. What? Treat 
the beautiful game as a 
mere commodity? The Great 
Imp shall bum forever. 

He might, but not for buy- 
ing United. That, this most 
aggressive entrepreneur can 
reasonably plead on judg- 
ment day. was merely a 
defensive play by a corpora- 
tion that trades in images. 
You might say that I am 
being airy-fairy In thus 
defining the abstract end of 
the economy, but consider. 

The image business drives 
the economies of the Indus- 
trialised world. In the 19T0s 
we would talk of the forth- 
coming information age. 
and we were right. In the 
1960s we began to append 
the word "technology" to 
“information". That vision, 
too. has cumc true. 

in the present decade wc 
can sec a further leap into 
the unknown, towards the 
dominance of the pfxeltered 
confection. Electronically 
generated pixels - dots - 
combine before our eyes. 
Every signal feeds our fan- 
cies, fills' our heads, seeks 


the attention of our eyes. In 
defining this phenomenon, 
some of us would include 
the futures and derivatives 
markets, which are played 
by numerate yet excitable 
fantasists on the basis of 
graphs and charts displayed 
ou ever- busier dealing 
screens. 

For the moment, however, 
consider just cinema, 
videos, the worldwide web. 
and digital TV, all entertain- 
ment. including some of the 
elements passed off as news 
or education. These media 
convey moving pictures. 
Images depicting anything 
the human mind can con- 
ceive. More to the point, 
they can manipulate their 
dream-products. 

Thus a future Manchuria 
United, digitally reprogram- 
med from English matches, 
could give the players Chi- 
nese faces, with goals for 
whichever side the owners 
choose. Star TV, a Murdoch 
satellite enterprise based in 
Hong Kong, could beam the 
product down. Why not? Let 
a billion pixels bloom. 

This prospect is a uni- 
verse away from the ama- 
teur spirit of sport, the 
Olympic ideal, the friendly 
contest between gentlemen 
for whom playing is more 
important than winning. 
Some romantics regret this. 
Too had. The image econ- 
omy prevails. 

Manchester United fans 
delude themselves u ; ben 
they speak of the company 
as a “club". The chants and 
waves of the spectators is 
the stadium may be heart- 
felt. but on TV their func- 
tion is that of a studio audi- 
ence. Nor does Big Football 
hare much consonance with 


local lads kicking a ball 
about, or regional culture, 
or the love of the game for 
its own sake, unsullied by 
commerce. 

Tony Blair himself has 
pointed this out. “The val- 
ues that make soccer the 
people's game are being 
eroded." the leader of the 
Labour party proclaimed. 
"Football is being too driven 
by money and not enough 
by the sporting spirit," 

These sentiments were 
expressed in 1995. before Mr 
Blair became prime minis- 
ter. You could argue that 
the support of Mr Mur- 
doch’s tabloid. The Sun. was 
helpful to the people's party 
in the election of April 1997. 
If I were unkind I would say 
that that assistance, plus 
contributions to the Millen- 
nium Dome, a favoured 
Labour project can be read 
as takeover bids for friendly 
treatment by tbe new 
Labour government. 

This would of course be 
wrong. Mr Blair famously 
ordered the return of a mil- 
lion-pound donation to bis 
party's funds made by the 
president of the Formula 
One motor racing associa- 
tion. FI is supposedly the 
world's most successful TV 
sports image, It was spared 
on early ban on sponsorship 
by tobacco companies. To 
prove that this favour had 
not been bought the prime 
minister gave the money 
back. 

To demonstrate that 
Labour was not giving spe- 
cial treatment to Mr Mur- 
doch over the bid for 
United, Mr Blair would have 
to give ibe government 
back. Fortunately, this may 
not be necessary. The case 


is to be reviewed by the 
Office of Fair Trading, 
which could recommend a 
referral to the Monopolies 
and Mergers Commission. I 
cannot see why it should. 

The offer came from Brit- 
ish Sky Broadcasting, a sat- 
ellite operator in which Mr 
Murdoch's News Corpora- 
tion has a 40 per cent stake. 
True, there is an element of 
vertical integration in this. 
As a broadcaster and owner 
of an important team 
BSkyB may be strongly 
positioned in future negot 
iations for European foot 
ball TV rights, or pay-per- 
view regulations. Titch. It 
has bought well, but other 
image-mongers exist. 

They could still make a 
counter- bid for United, or 
pitch for rival teams. Carl- 
ton Communications, a 
smaller outfit than Mr Mur- 
doch's. is in talks with 
Arsenal, a victorious 
London-based team of 
which I have been a lifelong 
supporter. 

Ah yes. it may be pro- 
tested, but look at BSkyB's 
exclusive rights over 
English Rugby, the pur- 
chase by Mr Murdoch of the 
Los Angeles Dodgers, the 
Great Demon’s indirect 
stake iti the New York 
Kmcks basketball team, and 
his rights to broadcast 
American football. 

it is all legal, spread 
across several jurisdictions. 
We can do no more than 
regret an extension of the 
reach of a purveyor of 
images whose fortune has 
been mode by shameless 
dumbmg-ttawn of every- 
thing he has touched. For 
thaz he might fry in hell. 

joejrogoly'djLcom 
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W e’re doing anti- 
depressant aroma- 
therapy lipstick. 
Soon after we’re 
going to launch an out-of-body 
machine." This quotation from 
the financial Times shows the 
cosmetic industry at the cutting 
edge of our problem with mortal- 
ity. 

Won't it be great when a phar- 
maceutical company announces 
the breakthrough we've all been 
waiting for - a gene six-pack that 
will make us lovely and hand- 
some like Barbie and Ren; not 
just dumb dolls but intelligent, 
articulate, charming people. 
That’s one vision of the future. 
Some folk will be devastated to 
learn that Ken and Barbie aren't 
in the contest - not a molecule of 
DNA in their little plastic bodies. 

Cloned sheep and mice are our 
first success and sheep are very 
dose to human beings. The first 
cloned John or Jane Doe will be 
something to celebrate, and inter- 
breeding of GEs - genetically 
enhanced people - promises spec- 
tacular results. We may be able 
to create a super race with no 
aches or pains nor congenital 


Truth of the Matter 


Ken and Barbie’s date with mortality 


Joseph Ferguson thinks the future lies in an out-of-body experience 


deformity. More beautiful GE 
athletes will shatter previous 
records of physical endurance 
and am. Improved artists, poets 
and accountants will replace us. 
UPs - unimproved people - will 
wither away as dead branches on 
the tree of human evolution. 

How do we do it? Apples are 
bigger and juicier, cows give 
more milk, one just culls out the 
undesirable and. well you know 
the rest But now we can do it 
faster and better. DNA is our 
map, genetic engineering the 
solution. Transgenic modification 
puts us in the driver's seat to 
eliminate all the mistakes and 
unpleasant organic functions 
that have embarrassed mankin d. 

But the scientific community is 
divided. Cloning for spare body 
parts promises to become a big 


industry. In the rush to success, 
fame and fortune, what's to 
become of the unsuccessful 
attempts to clone the first human 
being? Some fear that the unethi- 
cal scientists are already ware- 
housing their mistakes or trash- 
ing them with the dead rodents. 

And then there are those who 
see hygiene, cosmetic surgery, 
deodorants and genetic manipu- 
lation as a diversion, a temporary 
postponement of our final con- 
flict with mortality. They believe 
that cloning the body to perfec- 
tion ignores the root cause of our 
problem - the old enmity bet- 
ween mind and body. They are 
concerned about the after-shock, 
when adolescent discovery of the 
body turns to anxiety. The adver- 
tising industry exploits this 
unhappily-ever after, self-loath- 


ing for our dirty, sweaty, fat, 
wrinkled, pimply, odorous, age- 
ing bodies. “Mortality! - who 
wants it?” An out-of-body 


Think of 
yourself as a 
minute, 
beautiful 
self-conscious 
human device 


machine would seem to be the 
answer, but would it be a mere 
cosmetic solution? 

In medieval times, the Church 
saw no problem with the conflict 
between mind and body. It 


rejected the vile body entirely for 
the world of spirit Now, looking 
back, the flaw in its theory 
stands oat like neon against a 
prairie night Death is the price 
of admission to the world of 
spirit, and when it comes to 
action even religious folks find 
petty excuses for keeping the 
body alive. 

The ancient Greeks’ philosophy 
was closer to modem thought. 
They wanted it all, perfect mind 
in a perfect body. Their theory 
was great, their practice medio- 
cre, but they left us with a lot of 
inspiring art that keeps the sub- 
ject alive. 

When I was in high school a 
friend told me of his perfect 
dream girl. She was to have the 
body of Marilyn Monroe and the 
mind of Albert Einstein. My 


friend wasn’t Greek but his 
dream had the resonance of clas- 
sical antiquity and. like the 
Greeks, he was doomed to disap- 
pointment 

There was a time when, an out- 
of-body machine would have 
been a triumph of technology, 
but the age of riveted boiler-plate 
and thermal dynamic force is 
receding. Our post-industrial par- 
adigm is min d-centred, decon- 
structive, minim alist, electronic. 

Computers give us access to 
superhuman memory, logic and 
the promise of superior cognitive 
function, It is inevitable that we 
construct a better mind, and a 
more subtle, attenuated device to 
contain it. 

Childhood’s prince and prin- 
cess stories and toys like Barbie 
and Ken will recede with each 


biological phase, along with dis- 
tinctions based on our outward 
appearance. Uniqueness is based 
on qualities of mind. 

Take this moment to think of 
yourself as a minute, beautiful 
self-conscious human device. 
Your thought is unclouded by the 
destructive counter-logic of emo- 
tion. Out of enhanced sensory 
capacity you observe, memorise, 
interact and ride the high wave 
of conceptualisation. Fantasy, 
comic amusement and aesthetic 
ecstasy are within a moment's 
grasp. 

You are a unique, developing 
personality. Communication and 
replication of your kind is 
delightful. Though your method 
of locomotion has not been deter- 
mined, you occupy so little mass 
t ha t travel at the speed of light 
may be a distinct option. Your 
may evolve to become the 
formless singularity of mind’s 
creative potential. 

Self-conscious human devices 
will confirm all our long-held 
doubts about the body. It will be 
seen for what it was, another 
d ead branch on the evolutionary 
tree. 



The icy 


princess 

feels 


the cold 


Hopes for ‘Turandot’ in Beijing were 
dampened. James Kynge reports 



Opera In the Forbidden City: would the revenue from renting out the Imperial temple to house the production of Turandof pay to remove the grass from Hs roof? 


T here was an air of 
soggy despondency in 
Michael Ecker’s hotel 
room. 

The previous night’s 
performance of “the last great 
opera event of the millennium" - 
Puccini's Turandot in Beijing's 
Forbidden City - had been 
washed out by a thunderstorm. 
Ecker's mobile phone was ring- 
ing non-stop, sending clouds of 
consternation scudding across 
the executive producer's face. 
The weather forecast promised 
more showers. 

The lot of an opera impresario 
is not an easy one. For one thing, 
you have to be nice to people 
who are not necessarily civil to 
you. 

Zubin Mehta, the star conduc- 
tor of the production, strode in 
and after a Tew brusque words 
told Ecker to “just get on with 
your interview". But five minutes 
later, with Mehta still there, the 
impresario was singing the mae- 
stro's praises. “A first-class con- 
ductor. Wonderful. He was one of 
the main reasons we were able to 
do this here." he said. 


Neither has it been easy to 
keep a cast of opera stars happy 
thousands of miles from home in 
a culture not yet apprised of how 
prima donnas expect to be 
treated. "The CPAA [Ecker's Chi- 
nese partners] totally underesti- 
mated this project." he said. 
"Opeia stars need to be treated 
well, for psychological reasons. It 
is important for the voice. 

"If they want to go shopping, 
there has to be a car at the front 
door," added Ecker. his voice ris- 
ing. "But here there was no car.” 

These issues, though delicate, 
appear elementary u-hen com- 
pared with the challenge of try- 
ing to make a profit from an 
opera extravaganza in China, for 
which the planning and negotia- 
tions had taken four years. 

The Forbidden City, the seat of 
China's emperors for centuries, 
has never yielded to foreigners 
without a lengthy courtship. 
“Opera companies have been try- 
ing for 15 years to perform In the 
Forbidden City." said Ecker. a 
large Austrian who runs his own 
company. Opera on Original Site 
Inc. 


But his - ultimately successful 
- strategy was not dissimilar to 
that used by erstwhile foreign 
visitors to the Qlng dynasty 
court who adopted Chinese man- 
ners. kowtowing before the 
emperors. Turandot lent itself 
nicely to this process. 

For example, the icy princess, 
around whom the opera revolves, 
was the daughter of a Chinese 
emperor and - presumably - 
lived within the Forbidden City's 
high vermilion walls; Imperial 
costumes were made (.cost: 
$330,000) for each of a cast of 
about 1,000: a Chinese martial 
arts display was melded into the 
libretto: and the players adopted 
some of the stylised mannerisms 
common in Peking Opera, the 
home-grown variant. 

This meant the only obviously 
foreign aspects of the perfor- 
mance were the music of the 
Maggio Musicale Fiorentino 
orchestra, tbe Italian language 
and tbe faces of tbe performers, 
who came from several countries, 
including the US. Italy, Iceland 
and Russia. 

“ Turandot has come home." 


proclaimed Zhang Yimou, the 
renowed Chinese film-maker who 
agreed to direct the performance. 

Having massaged the national 
ego with a little cultural reposi- 
tioning. the only important 
unsettled Issue was money. 
Profit, or the fading hope of it, 
was weighing heavily in the 
atmosphere of Ecker's hotel room 


A culture not 
yet apprised 
of how prima 
donnas 
expect to be 
treated 


last week. The estimated total 
cost of between $13. 5m and $l5m 
was expected to exceed the reve- 
nues from sales of tickets and 
media rights. 

In common with businessmen 
engaged In less uplifting Chinese 
ventures, Ecker was hit by vari- 
ous unpleasant surprises. He bad 


expected that, given the support 
of Beijing’s top authorities for 
the performance, there would be 
no charge for renting the impe- 
rial temple around which the 
opera was staged. But the local 
cultural relics department 
demanded RMB4m (£289,000) for 
the privilege. 

“I only hope they use this 
money for restoration [of the For- 
bidden City], It needs it. I mean, 
there is grass on the roof," he 
said. Indeed, there was enough 
pasture to content a r uminan t. 

The particular wrangle engag- 
ing Ecker last week, however, 
was whether Chinese state televi- 
sion was prepared to pay for the 
TV and video rights in China. 
They appeared to believe that 
because the opera bad “come 
home", there was no need to talk 
about rights. Ecker wanted 
8500,000, but the TV station was 
offering to barter; it offered 
advertising time on domestic Chi- 
nese TV. 

The m ain budgetary shortcom- 
ing. however, was that fewer 
people than expected bought tick- 
ets (priced between $1,500 and 


$150). Even the VIP package for 
“corporate entertainment with 
Ming dynasty characteristics" (at 
$15,000 for a party of 10. includ- 
ing a 15-course banquet in the 
temple afterwards) was under- 
subscribed. Could it have been 
the “Jellyfish with Cucumber in 
Chilli Sauce", or the "Braised 
Bamboo Pith with Baby Corn and 
Green Brassica in Special Sauce" 
that nipped corporate enthusiasm 
in the bud? 

The performance itself was, by 
almost all accounts, spectacular. 
Even those at a special premier 
night for Chinese, many of whom 
had seen Luciano Pavarotti's 
superb performances here, broke 
into spontaneous applause as the 
sound of Nessum donna soared 
into a velvet sky. 

China's operatic tradition 
resides mainly with Peking 
Opera, which offers a striking 
contrast between the highly ritu- 
alised movements of the perform- 
ers and the casual attitude of 
spectators who mill about, chat 
to friends and eat sunflower 
seeds as the stage action unfolds. 

Zhang, who confessed to know- 


ing “nothing about opera” when 
he took on the project, said the 
Chinese were struck by how seri- 
ously people in the west took the 
art form. “People order tickets in 
advance, adjust their holiday 
schedules, dress in formal even- 
ing wear and scrub themselves 
clean before a performance," he 
told a local newspaper. “It is dif- 
ferent from us." 

At the Chinese premiere, how- 
ever. Beijing’s growing glitterati 
were out in force. There was not 
a sunflower seed in sight, and 
several women in evening gowns 
peered delicately through opera 
glasses - sometimes towards the 
stage, but often at film stars or 
politicians in the crowd. 

In a city where people still mi* 
red wine with lemonade, it was a 
very sophisticated crowd. Even 
so, it is likely that some operatic 
affectations may remain a west- 
ern preserve. On being informed 
that people in the west cry at 
operas, one young woman looked 
bewildered. 

“I can see that it is sad, but I 
would not cry. I know it is only a 
story," she said. 


W e were friends from 
the start. “Hello, I’m 
Al’s daughter 
Stephanie." was the 
greeting that met my first 
attempt to buy an obscure book 
over the internet. 

Several weeks, several books 
and £53 later. I think I would 
have exchanged all that 
bonhomie and informality for 
some efficiency. 

My quest started at the 
beginning of August. A friend 
recommended an out-of-print 
book about an ISth century 
shipwreck to read while 
holidaying in the Isles of Scilly. 
Not wishing to trawl maritime 
bookshops, I derided this was the 
perfect opportunity to order a 
book from my desk. 

And so it appeared to be: 
bibliofind.com. an award- 
winning website, offers 7m used 
and rare books from 3,000 
booksellers around the world. It 
took just two clicks of the mouse 


The search that drove me dotty 


A rare book on the internet? A bit of a problem, finds Jane Martinson 


to find a reasonably priced and 
little-used version of the book I 
wanted. 

Even the fact that the 
bookseller was in Australia was a 
plus poinL It was just typical 
that no UK-based bookseller 
offered a book about a British 
disaster. 

1 am truly part of the global 
shopping village. I thought, as I 
filled in my credit card details 
and sent my order with just one 
further click. I spent the rest of 
the day converting the masses 
(my colleagues! to the wonders of 
shopping-whilc-you-sit. 

BlbIiofind.com advised me to 
e-mail the bookseller to check on 
delivery. 1 did. And that’s when it 
became personal. 


The Melbourne-based 

bookseller. Al Szabo. was on 
holiday. His daughter, Stephanie, 
was looking after the shop and 
did not know where the book 
was. But her first message ended: 
“Thank you for the order and 
have a great day." 

I had seven great days and 
then wondered what had 
happened to Al and the book. To 
my concerned inquiry. Stephanie 
replied: “Jane, like 1 told you 
before, ray dad is on his way 
home. He will be in touch with 
you. I'm sorry it has taken so 
long but I can't help that. He 
does have the book but I can’t 
find It." 

I wasn't in much of a hurry 
anyway and the next day Al 


himself sent an e-mail. It read: 
“Jane, this is Al and I just got 
home from our trip and looked 
for the book real quick after 15 
hours' driving. Unfortunately. I 
did not find it in my treasure 
section where it should be." 

He told me to message his 
friend in the UK in case he had 
sold the book and forgotten to 
delete it from his files. 

The next day I e-mailed Dave, 
Al’s friend. He replied that he 
had no spare copy of the book, 
but said he would ask around. 

I decided to place another order 
with Bibliofind, my faith 
un diminished in its powers. The 
second bookseller, called La 
Maison du Lavra, was also ha 
Australia, r felt suspicious and 


this time 1 e-mailed them, asking 
to know whether the shop 
actually had the book. 

Then, two days later. Dave sent 
good news. He bad found not one, 
but two copies of the book. 
However, he said he would have 
to check how mucb it would oast 
in US dollars and what the 
airmail charge was. 

I e-mailed my telephone 
number, feeling slightly frazzled 
that Dave, based in Grantham. 
Lincolnshire, seemed to think I 
was thousands of miles away 
instead of just down the Al. 

But even without a phone call I 
had warmed to Dave. He told me 
that he had found the second 
copy while visiting relatives in 
Milton Keynes and that he was 


really pleased at having found 
two books at once after seven 
years of searching. "[The book] is 
quite sought after over here and 
is now hard to find," he 
enthused. 

He offered to put me on bis 
treasure book mailing list and 
asked whether r was interested in 
the book for FT purposes. 

Full of warm feelings and with 
a copy of the book winging its 
way to my bedside, I sent a 
cancellation messagp to La 
Maison du Livre. I said I hoped to 
deal with them again. 

“Hi there." came back a reply 
from Claude, who told me that 
the book had been dispatched the 
day before my e-mall reached 
him 


Claude also sent me a copy of a 
10-day-old e-mail, which I had 
never seen, telling me that he 
had the book in stock and that 
postage would cost $ A13. 

The Frenchman was friendly 
and advised me not to return the 
book. “If you want my opinion, 
you would be better off swapping 
it with someone who has the 
same interest as you, rather Awn 
paying $13 or $15 return postage- 
Whatever you decide will be fine 
with me, kind regards, Claude." 

It had taken almost a month 
but I had bought two books and 
made friends in the world of 
treasure writing. It had been far 
more fun than leafing through a 
dusty copy of Yellow Pages but 
next time I might hesitate before 
clicking that mouse. 

In the meantime, does anyone 
want a first-edition copy of Island 
Treasure? The price is a good one 
but you will have to pay the 
postage, wherever you are. 
jonejnartmson&fLcom 
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Ail the 
fun of 
the fair 


Ann Geneva traces the evolution 
of the English fair from its 
nomadic origins to today 


A French coni' 
mander taken 
prisoner at the 
Battle of Blen- 
heim In 1704 and 
detained at the King’s plea- 
sure in Nottingham was so 
alarmed by the vast crowds 
at the city's Goose Fair that 

THE ENGLISH FAIR 
by David Kerr 
Cameron 

Sutton £25. 237 pages 

he wrote to the King of 
France urging him to aban- 
don the struggle. He had 
seen enough men, he vowed, 
in this one English market- 
place to overrun the entire 
French kingdom. 

England's fairs first flour- 
ished at the bend of a river 
or at dust)* crossroads, often 
no more than a place where 
itinerant peddlers had 
stopped to display their 
wares. Stourbridge Fair, as 
an example, came into exis- 
tence beside the Icknield 
Way. It has even been con- 
jectured that the vast Neo- 
lithic camps on England's 
chalkiand ridges were the 
first great meeting points 
where pelts were traded for 
primitive tools, the events 
almost certainly marking old 
festivals of the land. Loca- 
tions of the early fairs give 
evidence of this, with many 
of the later great sheep lairs 
still held on an early hill-fort 
or tor. 

Journalist David Kerr 
Cameron traces the evolu- 


tion of the English fair from 
these nomadic origins 
through its ignominious col- 
lapse in more recent times. 
The original fairs were local 
their reach broadened, like 
so much else, by the Romans 
with their economic integra- 
tion of England within the 
wider empire. The Norman 
Conquest spread fairs still 
further, and by the late-13th 
century the English fair, 
together with the market 
cross, had become the focus 
of intercommunity com- 
merce. 

Fairs were held in the gilt 
of kings, a legacy which was 
deviously employed by the 
local gentry in 1856 to pull 
the plug on London’s ancient 
Camberwell fair. Like lottery 
money, a fair’s revenue 
could be granted by the sov- 
ereign to worthy causes. The 
great Stourbridge Fair was 
founded in 1211 to fund a 
leper colony. 

Individual fairs became 
identified with certain com- 
modities: wool, glass, cheese, 
hops, ironwork or cloth. 
Attendance was interna- 
tional. with merchants trav- 
elling from as far away as 
Iceland. Arabia and Africa 
bringing with them the silks 
and spices of their far-flung 
lands. Closer to home, the 
French hawked their finest 
wines, Italians their glass, 
gold and velvets, Norweg- 
ians tar and pitch; the Hanse 
towns supplied fur and 
amber. 

As with other indigenous 
traditions, pagan and folk- 



Fafrs often descended into tectMrie and songs, dances, harping, piping, and also to glotony and sinne’: St James's Fair, Bristol by Samuel Colman (1804-40) 


lorie. the Church appropri- 
ated fairs to consolidate its 
position in society and to 
procure extra revenue. Medi- 
eval fairs often clustered 
around cathedrals: Canter- 
bury attracted so many that 
they were referred to as 
“Becket lairs". The author 
makes the point, in light of 
current debates about Sun- 
day trading, that Sunday 
was always the most profit- 
able day for markets and 
churchyards their favoured 
setting. By the late-middle 
ages, the growth of market 


towns diminished the eco- 
nomic importance of fairs, 
transmuting them into the 
year’s great soda! events. 

Fairs then changed very 
little up to the 17th century. 
Easter, Whitsuntide and 
Michaelmas, after the har- 
vest was in, were the 
favoured times, with the 
hoisting of a leather glove 
up a pole signalling the 
opening of transactions. 
Nearby cottagers were 
allowed to sell their own 
home brew, announced by 
displaying a tree branch 


over the door. An official 
lord of the tap made sure the 
ale was up to standard. 
There were also jousts, with 
champion knights travelling 
from the continent to chal- 
lenge all comers. Prizes, says 
Cameron, kept interest at 
fever pitch, the patrons of 
the old fairs needing little 
coaching in promotional 
skills. 

Daniel Defoe observed that 
at street fairs, "scarce any 
trades are omitted, gold- 
smiths, toyshops, braziers, 
turners, milliners, haber- 


dashers, hatters, mercers, 
drapers, pewterers. china- 
warehouses". Sheep, pigs 
and cows also figured 
heavily. Smithfield had been 
London's livestock market 
since 1160. and during the 
19th century some 30,000 
beasts would be penned for 
its famous Christmas mar- 
ket. Thomas Carlyle 
describes this scene as "a 
braying discord such as the 
imagination cannot figure”. 

Flairs and their related cel- 
ebrations often descended 
into what one observer 


described as “lecherie and 
songs, danras, harping, pip- 
ing, and also to glotony and 
sinne". Indeed most fairs 
would collapse under the 
weight of their own debauch- 
ery. Pick-pockets abounded 
in Camberwell and the once 
great Bartholomew’s Fair 
became so licentious it bad 
to be suppressed. The same 
Nottingham Goose Fair 
which had so overwhelmed 
the French commander was 
described in 1860 as a "char- 
tered saturnalia". 

Victorian society 


BKfearen Art ibay 

demanded the old-time fairs 
be suppressed, but it was the 
railways which finally put 
paid to the fair’s social 
supremacy. Most country 
fairs dwindled to the status 
of markets, and even the 
great fairs were extin- 
guished, one by one. Today's 
fairs. Cameron suggests, 
have came full circle back to 
the Roman feria or festival 
holiday, now "a gleaming 
technological wonderland, a 
complex maze of mobile 
multi-million pound enter- 
tainment". 


T he subject of this 

romantic book is an 
extraordinary 
meeting that took 
place in November 1945 
between one of the century’s 
great philosophers and one 
of its great poets (Anna 
Akhmatova hated the word 
“poetess"). Isaiah Berlin 
was a young diplomat 
working in Moscow when, 
by chance, he met a 
well-known critic called 
Orlov in a Leningrad 
bookshop. On learning that 
one of the great 
pre-revolutionary figures of 
Russian literature was still 
alive, he was astonished to 
find himself being taken to 
meet her in the nearby 
block of flats where she 
lived. Being introduced to 
the elegant but 
unapproachable poet was, 
he recalled later, like being 
invited to meet Miss 
Christina Rossetti. 

He quickly broke down 
her reserve, however, by 
encouraging her to talk 
about old friends, and her 


Brief encounter of an elegiac kind 

The night the poet and the philosopher met has become shrouded in folklore, writes Daniel Britten 


participation in the so-called 
Silver Age of Russian poetry 
in which mysticism and 
symbolism combined to 
produce a passionate form 
of lyricism. During the next 
14 hours she often burst 
into tears as she lamented 
the barbarities of the Soviet 
system which, among other 
things, was responsible for 
her first husband’s 
execution in 1921. and the 
imprisonment of her son. 
Lev, in 1938. Their meeting 
was doubly poignant 
because Berlin represented 
to her the beloved “world 
culture" to which her poetry 
often alluded and which she 
had been forced to sacrifice 
in favour of her patriotic 
love for Russia. 

Not surprisingly, among 
Akhmatova scholars the 
meeting has become 


shrouded in folklore. She 
described it as “the most 
memorable encounter of my 
life" and was to immortalise 
Berlin as the “guest from 
the future" in her famously 
cryptic “Poem Without a 
Hero". Such was her 
infatuation with him that 
Boris Pasternak commented 
a year later; “her every 
third word was - you." 
Berlin, however, being more 
rationally inclined, was less 
passionate, saying, "there 
was no Utopia for me." 

Most of Gyorgy DaJos’s 
book, which complements 
the recently published 
edition of Akhmatova’s 
complete poems (Canongate. 
£25.00), is devoted to 
analysing the repercussions 
of the meeting for 
Akhmatova, politically and 
artistically. Occasionally bis 


THE GUEST FROM 
THE FUTURE: ANNA 
AKHMATOVA AND 
ISAIAH BERLIN 
by Gyorgy Dalos 
John Murray £17.99. 250 pages 


eagerness to invest the 
occasion with historical 
momentousness tips it into 
absurdity, as when he 
discusses at length the 
question of who boiled the 
potatoes. Yet the meeting 
undeniably had an 
extraordinary impact upon 
Akhmatova's life and work. 
The next day her fiat was 
bugged, and uniformed men 
placed her under constant 
surveillance. A year later 
she was notoriously 
condemned by Zhdanov In 


the Central Committee as “a 
nun and a whore", an edict 
which was to dog ho- for the 
rest of her life. 

She even became 
convinced that the meeting 
hqd TTwlpnghM Stalin’s 
anger and triggered the Cold 
War, after he had 
supposedly said, “So our 
nun now receives visits 
from foreign spies." 

Berlin dismissed the idea 
out of hand but Dalos, while 
confirming the vivacity of 
Akhmatova's imagination, 
does indeed produce 
evidence from the KGB’s 
files to show that Berlin was 
considered dangerous by the 
Soviet authorities. He was, 
after all a close friend of 
Churchill and had lived in 
Russia until 1917. Whatever 
the truth about the event, 
however, it is dear that it 


I 


t is not difficult, for 
anyone who cares, or 
has even cared, about 
the medium of televi- 
’ sion to feel drawn to a book 
about Dennis Potter. Televi- 
sion. for Potter, was not just 
some box that sat in the cor- 
ner: television, for Potter, 
was n vital medium that had 
the potential to reach deep 
into the heart of our daily 
lives. When he wrote for the 
small screen he made it 
seem big: us big. In fact, and 
as broad, and as bold, as the 
best literature, the best thea- 
tre, the best movies and the 
best music. When he 
defended the principle of 
public service broadcasting. 
It was as an "entrancing pal- 
ace of varieties" that could 
change our lives rather than, 
as it is today, a slot machine 
that celebrates our short- 
| comings. 

Potter’s first sight of tele- 
vision occurred when he was 
in his late teens. “It made 
my heart pound/' he recal- 
led. "Here was a medium of 
great power, of potentially 
wondrous delights, that 
could slice through all the 
tedious hierarchies of the 
printed word and help to 
emancipate us from many of 
the stifling tyrannies of class 
and status and gutter-press 
ignorance." When, in 1959. 
he applied to become a 


The man who made 
the small screen big 

Graham McCann on the life and absolute loyalty to 
television of Britain’s most innovative playwright 
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trainee producer at the BBC. 
his Oxford moral tutor 
warned the selection panel: 
“If you appoint Dennis Pot- 
ter to a traineeship, you will 
be taking a very great risk 
indeed. But 1 think it is on 
balance probably a risk that 
is worth taking." The panel 
agreed, and lor the next 35 
years Dennis Potter lived a 
life dedicated to television. 

As a reviewer for the Doily 
Herald and the pre-Murdoch 
Sun he could be entertain- 
ingly alert (be once 
described the winner of an 
I7V glamour contest as “a 
face worthy to launch a 
thousand fish-fingers." and 
conjectured that Jimmy Sav- 
ilk* must have been “discov- 
ered. fully grown, in the 
bullrushes ... He has the 
total innocence or the great 
mystics"), and as a play, 
wrighf he could be inspired. 
Potter created plays through 
television rather than for it. 
and one watched the best of 
them with a rare and wel- 
come sense of wonder ami 
in the days that followed, 
one recalled them not just 
for certain lines or gestures 
or ideas box also, and most 
importantly, for the sheer 
experience of witnessing 
them untold. 

The problem toeing Hum- 


phrey Carpenter. Potter's 
authorised (though not by 
the subject himself i biogra- 
pher. was bow to avoid mak- 
ing a book about the artist 
into a book that is - for 
want of a better word - 
merely about the art. Dennis 
Potter lived a sedentary kind 

DENNIS POTTER: THE 
AUTHORISED 
BIOGRAPHY 
by Humphrey 
'Carpenter 

Fahrr £29 6?2 pager 

of life; be suffered, from his 
late-20s onwards, from the 
debilitating disease psoriatic 
arthropathy, which stiffened 
his joints, clamped shut his 
hands and caused ms skin to 
flake so badly that when he 
took his socks off the shreds 
would float about the room 
like fine snow. He disliked 
meeting strangers, and dis- 
trusted any suggested 
change to his routine. “Your 
skin is your outer seif - yau? 
boundary between yau and 
the world - and inevitably 
you feci ‘part of thal leper 
syndrome, you know. 'Rirg 
the beH and shout 
“unclean"/" 

to his work, as Carpenter 
acknowledges. Potter felt 


free to assume other selves, 
to redraw the boundary 
between the writer and the 
world: think, for example, of 
the Swansea-born boy in 
Where iftc Buffalo Roam 
(1966) who believes he is 
Shane, or the bored clerk in 
Lay Down Your Arms (1970) 
who fantasises of being a 
great goalkeeper. Some char- 
acters. said Potter, “leave 
you anchorless . . . They may 
be self-deluding or extremely 
self-knowing, but they have 
a paintbrush in their hands 
and they paint the scenery 
in around them to fit what- 
ever it is they momentarily 
feel." Carpenter is sure that 
Potter here was drawing a 
self-portrait, and his biogra- 
phy, as a consequence, is 
conceived of as “a game of 
hide-and-seek", with the 
biographer pursuing "the 
’real' Dennis Potter through 
ihe tangled forests of his 
extraordinaiy life," 

1: makes for an uneven but 
always engrossing read. Car- 
penter deals at length with 
Potter’s real and alleged 
infatuations with the female 
leads cf his plays - such as 
Biaei:ettes' Gina Bellman and 
Lipstick On Your Cottar's 
Louise Germaine - but he is 
disinclined to separate fact 
from fiction. He is better on 


the Intermittent relationship 
between Potter and the pro- 
ducer Kenitb Trodd - a cre- 
ative partnership described 
by a colleague as having 
been “forged in pain and 
conflict," with “Dennis will- 
ing to dish the abuse, and 
Ken willing to absorb it" - 
and on the final few days of 
Potter's life when, after los- 
ing his "dear, darling, tender 
and steadfast wife Mar- 
garet", he struggled on to 
replenish bis estate for the 
benefit of his surviving fam- 
ily. 

What remains most vivid, 
however, is, as Carpenter’s 
subject would doubtless 
have wished, the work: 
Pennies from Heaven. The 
Singing Detective and the 
extraordinary Blue Remem- 
bered Hills - plays which 
showed that television could 
engage just as well as it 
could distract. When one 
thinks back to him giving 
his 1993 MacTaggart lecture, 
seething at those “croak- 
voiced Dalefcs" who “some- 
how or other have swal- 
lowed whole and nnsalted 
the kind of humbug-punctu- 
ated pre-pri rati sat ion man- 
ual which is being forced on 
British Rail or British Coal", 
or sitting awkwardly under 
the hot lights of the studio 
the following year, sipping 
champagne with liquid mor- 
phine chasers and insisting, 
yet again, that broadcasters 
treated people like citizens 
rather than consumers, one 
rfnpg not find it difficult to 
miss him. “Potter's loyalty 
to television has been life- 
long and absolute." wrote 
Nancy Banks-Smith. "1 will 
always love him for making 
me feel it mattered." 


came to symbolise for her 
tiie repressiveness of the 
regime she was living 
under. This repressiveness 
Intensified when she was 
expelled from the Writers’ 
Union to 1946 and when her 
son was arrested for a 
second time, to 1949. 

Delos describes his 
beautifully evocative book 
as both a "love story" and a 
parable about Soviet life and 
its absurdities: but it is also 
about the process by which 
the poet transforms fact Into 


fiction and imbues her 
material with dramatic and 
lyrical intensity. Her friend, 
Nadezhda Mandelstam, said 
of Akhmatova. “She looked 
at people as one might look 
into a mirror, hoping to find 
her own likeness and seeing 
her 'doable* to 
everybody . . ." 

Berlin understood 
something of this when he 
said that, “she seemed to see 
to me a fateful, perhaps 
doom-laden messenger of 
the end of the world - a 


tragic intimation of the 
future which made a 
profound impact on her, and 
may have had a part to 
creating a new outpouring 
of her creative energy.” 

But then, again, he never 
seems to have fully 
understood how she could 
profess love for someone she 
had only just met, and 
whom die would only meet 
once more, in 1965. In that 
sense it is the perfect 
illustration of the difference 
between art and reality, or 
between poetry and 
philosophy. It may even 
explain why westerners s ti ll 
have such difficulty to 
understanding the mystical 
workings of the Russian 
mind. 
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BOOKS 


B y all rights, P.J. 
O'Rourke ought to 
have been born some- 
where else. Not, dear 
Lord, lu Toledo, Ohio, 
the most earnest of American 
cities, part of the sincerity belt 
which girdles middle America. 

He ought not to have been 
tarn in the baby boom, that sat- 
ire-free age which gave us ear- 
nest radicalism in the 1960s, sen- 
timental parenthood in the 
1970s, political correctness in the 
1980s, and retirement paranoia 
in the 1990s. 

So from an end-of-centory, 
middle- American point of view, 
O’Rourke is sui generis. He oper- 
ates in a market where demand 
grossly exceeds supply: the 
American wit market It’s simple 
economics, really. O’Rourke has 
scarcity value. 

His new book. Eat the Rich : A 
Treatise on Economics, will a gain 
do its bit to slake the thirst 
of the wit-parched masses. 
Heaven knows there has been 
little enough wit about, at least 
since the president's sex life 
stopped imitating daytime televi- 
sion and became the stuff of 


A wit from the sincerity belt 

Patti Waidmeir finds much to enjoy in P.J. O’Rourke’s jaunt around the global economic village 


prime-time impeachment drama. 

The new book is "about' 1 eco- 
nomics, just as previous ones 
(Parliament of Whores, Give War 
a Chance) have been “about" pol- 
itics, but all are about the same 
thing, really: absurdity. 
O’Rourke is at his best when 
roaming the world tiring comic 
one-liners at targets of egregious 
nonsense. From the buy-and-seU- 
order-strewn floor of the New 
York Stock Exchange (where 
O'Rourke finds the much- 
maligned art of Uttering still 
revered by stockbrokers) via 
Albania (“the only country ever 
destroyed by a chain letter"), 
and Russia (where "men wear 
three-piece suits with stripes the 
width and colour used to Indi- 
cate no passing on two-lane high- 
ways") to Tanzania (whose gov- 
ernment cannot even decide 
where its capital is), O’Rourke 


lampoons the global economic 
village. 

He tells us the book has a seri- 
ous purpose: to answer the ques- 
tion: "Why do some places pros- 
per and thrive while others 
just suck?" That question passes 
for serious despite the post- 
adolescent phrasing. He even has 
a serious go at solving that rid- 
dle - not to the great benefit 
either of the reader’s knowledge 
or entertainment Many of his 
conclusions are facile (freedom 
equals wealth, the libertarian 
creed); and the burden of serious 
meaning hangs sometimes heavy 
on his prose. 

Still, if Eat the Rich occasion- 
ally reads like economics for 
simpletons - and puerile simple- 
tons at that - even the savvy old 
FT reader will And much to 
laugh at At its best the book is 
really a kind of economic travel- 


ogue - whether O’Rourke's voy- 
age takes him no further than 
Wall Street, or to (be far end of 
the econo-cultural spectrum, 
Tirana. 

His trip to Wan Street yields a 
particularly timely rumination 

EAT THE RICH: A 
TREATISE ON 
ECONOMICS 

by P.J. O’Rourke 

Atlantic Monthly Press S 14, 

246 pages 

on what happens when the 
Tmkerbeli market (whose value 
exists only so long as we believe 
in it) falls out with the Goldi- 
locks economy. “When we own 
any financial instrument” 
O'Rourke patiently explains, 
“what we basically own Is an 
opinion. That opinion is a price. 


Think of the stock market as an 
endless Gallup poll." One could 
surely do worse than 

O'Rourke even dispenses his 
own version of a stock tip: 
"What you should really do with 
your money Is watch me. That is, 
watch what the baby boom does. 
We baby-boomers have caused 
everything since 1946. Wen keep 
buying stocks until we retire. 
But when we hit 65, we’re going 
to sell stocks. And the stock mar- 
ket is going to go down. And 
we're going to wet ourselves. 
The math is simple: 1946 + 65 = 
2011. Buy stocks until 2011. and 
then buy Depends [adult inconti- 
nence pads]." 

Having probed the satirical 
possibilities of what he calls 
"good capitalism" on Wall 
Street, O’Rourke moves on to 
skewer the absurdities of "bad 
capitalism” in Albania, “good 


socialism" in Sweden, and “bad 
socialism" in Cuba. 

His portrait of the economic 
nonsense which is Cuba Is 
enough to make one weep 
(between sniggers). “Traffic in 
Havana was mostly a matter of 
bicycles and pedestrians who 
had grown so used to empty 
streets t b a * someone who looked 
both ways before crossing was 
probably a paranoid schizo- 
phrenic," he writes. “There were, 
however, still traffic police, hun- 
dreds of them, one on almost 
every corner doing God knows 
what all day. And traffic rules 
were completely in force, though 
stop-lights were bunted out and 
street signs were illegible with 
corrosion." He fills his photo 
nihnTn with snapshot after snap- 
shot of such patent absurdities. 
The portrait which emerges is 
vintage Third World surreal. 


From the planned to the plan- 
less, O’Rourke moves on to Rus- 
sia, with a chapter entitled "How 
(or How Not), to Reform (Maybe) 
an Economy (If There Is One)”. 
And thence to Tanzania, where 
we tea m "How to Make Nothing 
from Everything”. 

O’Rourke puzzles long and 
hard over the poverty of a coun- 
try where, among other things, 
the average citizen receives just 
2 j.4 pieces of mail per year. He 
concludes that Tanzanians are 
poor because a) "they planned 
it" and b) -we've paid them to 
be* (by providing western aid for 
Tanzanian socialism). Now. he 
says, the west should leave Tan- 
zania, and its "cool animals", 
alone. 

The book’s dustjacket (written, 
as usual, by the author - and If. 
not. he should have written it) 
gives us Eat the Rich in one sen- 
tence: "The free market is ugly 
and stupid, like going to the 
mail; the unfree market Is just as 
ugly and just as stupid, except 
there’s nothing in the mall and if 
you don’t go there they shoot 
you." The intersection of wit and 
wisdom - in OHourkeland. 





^4* itefejli 

#mm s 

sf»k fes 

•j 

m$ ss® 

SJiSS apflfr 1 

: *.1 .wtfsSSHM 
-4M$i 




A young Brazflian girl with her don In 1936: one of 138 dramatic black-and-white images in a retrospective of the work of one of the 20th century's most courageous and 
respected photographers, Margaret Bourke-White. With a text by Sean Callahan, the book (Pavilion. £40) ranges from her earliest industrial photographs to her celebrated 
portraits of Rooaevatt. Stsfln and Gandhi and studies of BuchenwaM, South African coal mines, Soviet Russia and the impoverished streets of tafia 


O nce, distance in 
space also meant 
distance in time. 
On larger scales, 
it still does. If Alpha Cen- 
taun exploded tomorrow, we 
would have no idea for over 
four years. But for earth- 
bound events, communica- 
tion is now effectively 
instant. 

If there is a real shift In 
human affairs here, when 
did it begin? With the advent 
of satellite relays for televi- 
sion and telecommunica- 
tions. perhaps, when Mar- 
shall McLuhan first 
described the formation of a 
global village? Or with the 
transformation of the inter- 
net by the world wide web. 
giving anyone online instant 
access to almost everything, 
at least in theory? 


Shrinking the 
distance in time 

Jon Turney on the first virtual community and the 
unlikely origins of high-speed communication 


No. much earlier, says 
Tom Standage. Ignore the 
hype about computer net- 
works and consider the first 
technology which could reli- 
ably transfer information 
over long distances faster 
than a horse and rider. 

The electric telegraph, 
born in the 1840s, quickly 
wove its own world wide 
web. Within 30 years, there 
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were messages flashing 
around the globe. First dis- 
tant cities were linked with 
posts and wire. Then under- 
sea cables spanned the 
oceans. Local networks of 
pneumatic tubes were inte- 
grated with the telegraph in 
busy commercial centres. 
Stockbrokers, merchants, 
diplomats and journalists all 
became dependent on 
instant information. Com- 
mentators lauded the annihi- 
lation of time and space and 
predicted a new era of inter- 
national understanding. And 
there were tales of tele- 
graphic fraud and tele- 
graphic romance to human- 
ise the new technology. The 
Victorians, in short, had 
their own internet 

Standage is a good story- 
teller. and provides an 
engaging account of the rise 
and fall of the telegraph. 
Roughly the first half of his 
book chronicles the strug- 
gles of the pioneers of elec- 
tric telegraphy, and the 
problems of turning an idea 
into a working technology 
when the theory needed was 
poorly understood. The rest 
sketches some of the social 
effects of what became one 
of the great symbols of prog- 
ress of the Victorian age. 

He plays up the parallels 
with the internet for all they 
are worth. They include 
exaggerated hopes and fears, 
as well as the growth o! fast- 


changing subcultures of 
codemakers and breakers, 
hackers and hustlers. And 
he is convincing when he 
suggests that some Victori- 
ans. at any rate, were online 
in our sense of the word 
today. Interestingly, though, 
the people who fit the bill 
were the telegraph opera- 
tors. who do seem to have 
become a virtual commu- 

THE VICTOR LAN 
INTERNET: THE 
REMARKABLE 
STORY OF THE 
TELEGRAPH .AND 
THE 19TH CENTURY’S 
ONLINE PIONEERS 
by Tom Standage 

WeuienfeU & Xicolson £14.96. 

216 pages 

nit) - , rather than the regular 
users. They could converse 
with anyone else up and 
down the same line, strike 
up friendships, trade gossip, 
score points off newcomers. 
But their community, small 
In numbers though widely 
spread, quickly faded away 
as they were de-skilled by 
improvements in the tech- 
nology and finally auto- 
mated out of existence. 

Standage’s narrative is 
thoroughly entertaining but, 
although he puts his case 
with great verve, his argu- 
ment that there is nothing 
new under the sun is too 


selective. Sure, the origins of 
high-speed information 
transfer mark an important 
change, but there are other 
factors to consider aside 
from sheer speed. Two at 
least have changed so much 
In the internet era that they 
proably represent real 
breaks with the past rather 
than just adding more bells 
and whistles to a technology 
based in Victorian princi- 
ples. 

The first is that the inter- 
net abolishes distance in 
terms of cost as well as time. 
Once you are connected, you 
pay no more to send mail to 
the other side of the planet 
than to the next street. As 
you cruise the web, all the 
links between sites are 
equivalent, no matter where 
they are. 

The second is that every 
contemporary equivalent of 
a telegraph machine has 
enormous power to store and 
process information, rather 
than simply send it on to the 
next station. Again, the most 
important effect is that it 
does not matter where that 
Information is kept. Your 
computer will give no out- 
ward Indication whether you 
are reading an article in the 
Britannica off a compact 
disc slid into the machine or 
off a website many miles 
away. 

We simply don't know 
what the ultimate effects of 
all this, of the internet as a 
universal publishing 
medium, will be. There are 
always parallels with the 
past worth exploring - with 
the history of the book, of 
radio and television, and yes, 
of the telegraph. But how- 
ever instructive the similari- 
ties. we should not let them 
obscure genuine novelties, 
however hard they may be 
to pin down. 


Fiction 


A wartime madeleine 


A chief concern of 
this novel is the 
relationship 
between Charlotte 
Gray and her old soldier 
father, a first world war vet- 
eran. The course of the novel 
eventually heals his psychic 
war wounds and those 
unconsciously inflicted by 
him on iris daughter during 
her youth. It was the war of 
Birdsong, Francophile 
Faulks’s previous novel, 
which crippled Charlotte's 
father emotionally, and we 
are reminded of that strik- 
ingly brilliant novel when 
Gray walks in his native 
Highlands and is “inspired 
by the beauty of the open 
landscape, the sound of bird- 


Charlotte Gray, a fluent 
French speaker, is recruited 
as a British courier who is 
parachuted into France to 
supply and support parts of 
the disparate, feuding Resis- 
tance movement. Having 
performed her immediate 
mission, she disobeys orders 
from her control in G section 
and stays in order to track 
down her lover, a pilot, one 
of the surviving Few, who 
has been brought down in 
enemy-occupied territory. 

It is, amongst other things, 
a romantic quest novel and 
in this its real, central inter- 
est lies. She is in France 
when the Germans over-run 


song from the bright sky." 

The reader alight*; on this 
Image, and it transforms 
into the taste of a tea-dipped 
madeleine. There is more 
than an occasional reference 
to Proust, and Faulks seeks 
to emulate his admired men- 
tor in, “making his places 
universal by the familiarity 
and attentiveness with 
which he described their 
individual characters." The 
Pre-Raphaelites showed us 
that by attention to detail, 
the ordinary becomes 
extraordinary. Faulks excels 
at this. 

The convincing detail of 
Charlotte Gray’s story, set 
mostly in Vichy France in 
1942-3. is superbly described. 
There is no doubt about the 
authenticity of the smallness 
of a Hurricane on take-off. 
armed with its four Hispano 
cannons and four 2501b 
bombs “bouncing on plump 
wheels” along its uneven 
runway. The village of 
Lavanrette in south west 
France, with its Cafe du Cen- 
tre, is clearly visualised and 
just as dearly projected on 
to our imaginations. Its 
dilapidated grand house, the 
Oomaine. is lived in by an 
old Jew converted to Roman 
Catholicism, a hero of Ver- 
dun and more patriotic than 
many Frenchmen. 


T he trouble with 
fa holism - espe- 
cially, as with Ben 
Okrl, when it trem- 
bles on the edge of all-out, 
knock-down fabulistica- 
cionsness - is that the 
whole often fails to equal 
the sum of the parts. Novels 
like Okri's can become tire- 
some and fatiguing, no mat- 
ter how wondrous the inven- 
tion or poignant the prose. 

Okri has won a fistful of 
prizes, not just the Booker, 
which he won seven years 
ago for his third novel. The 
Famished Road, but also the 
Crystal Award of the World 
Economic Forum, which 
cited his outstanding contri- 
bution to the arts and to 
cross-col tnral understand- 
ing. At the same time one 
has to wonder whether Okri, 
who is not yet 40, has any- 
thing left to say, or room in 
which to grow, given the 
wearying familiarity and 
formnlaic approach or his 
latest novel, which contin- 
ues the story which started 
with The Famished Road as 
Azaro, the spirit-child, 
encounters fresh adventures 
on the eve of Nigeria’s 
escape from colonialism. 

Almost certainly the cycle 
is far from ended, for on the 
last page Azaro awakes to 
discover that the country's 
much delayed elections are 
at h an d, elections that will 
seal the fate of the unborn 
nation. 

Okri’s writing is hailed 
for its intelligence, tender- 
ness, poetlcism and luminos- 
ity- But his technique can be 
curiously reliant on near-in- 
cessant list-making. Every- 
thing, almost every para- 
graph, is based on lists. 

Early on, a group of 
women force their way into 
a police station to demand 
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CHARLOTTE GRAY 

by Sebastian Faulks 

Hutchinson £16.99. 400 pages 

the Free Territory and. 
caught up in the life of 
Lava ure tte, she is witness to 
the Nazi persecution of the 
Jews and the collaboration 
of some of the citizens of the 
Republic. The latter are writ- 
ten about with some realistic 
insight they have the usual 
reasons. “We do what we are 
told." “If it hadn’t been me, 
they would have got some- 
one else to do it." Faulks 
articulates chillingly the col- 
laborator's view, “I have a 
wife and family ... to think 
of before any Jew." 

If nothing else. Charlotte 
Gray gives the lie to the pre- 
posterous contention that 
novelists should only write 
about their own experiences. 
As he so successfully did 
with the trenches of the first 
world war in Birdsong. 
Faulks similarly evokes the 
atmospbere of the second. 
He captures its sufferings 
and ecstasies, whether in 
blacked-out London, occu- 
pied Paris where in the 
Metro faced with German 
troops, young Frenchmen 
"mounted a counter-offen- 
sive of Gallic charm," or in 
the infernal transit camps 
and cattle trucks reserved 

Further 
down 
the same 
road 

the release of Azaro’s tether. 
Two policemen come run- 
ning out with batons, but 
the women overpower them 
and storm into the laby- 
rinths of the police station 
where they find the cells 
bursting with faces that are 
like forest carvings: the 
faces of those who battled 
tirelessly against the colo- 
nial order; of the hungry; of 

INFINITE RICHES 

by Ben Okri 

Phoenix House £16. 99. 

352 pages 

murderers; of pickpockets 
from creeks deep in the 
country; of money-dooblers 
from towns not mentioned 
on any maps; of armed rob- 
bers from tribes whose num- 
bers are very small' and 
whose languages are dying 
out; of thugs; of the half-in- 
sane. and of the downright 
insane; of university profes- 
sors “who had woken from 
their idealistic dre ams to 
find the promises of Inde- 
pendence betrayed in 
advance, and who had spo- 
ken out with all the brash- 
ness of those unused to the 
brackish waters of politics." 

At its best. Okri’s list- 
making can be extraordi- 
narily moving and inspired, 
as with the best chapter in 
the book, in which the colo- 
nial governor- general. 


f. 


for yellow-starred Jews. Nov- 
elists are masters of the 
imagination. Faulks is 
beyond doubt a master, and 
one who at some distance, 
can admire Churchill’s 
statesmanship and the sacri- 
fice of British youth for 
themselves and Europe: 
“What providence of leader- 
ship . . . what desperate days 
of hungover young men stag- 
gering to their flimsy planes 
on all-grass airfields’* which 
“so narrowly turned away 
the catastrophe." 

Even so Charlotte Gray 'is 
muted by comparison With 
its forerunners: it lacks the - 
convincing passion of the 
Girl at the Lion D'Or. and 
the gripping tension of Bird- 
song. On a few occasions its 
effects are melodramatic: a . 
Vichy villain behaves yaWn- 
lngly stereo typically. "He . 
walked over to Charlotte and 
grabbed her jaw in his. right 
band, twisting her lace from 
side to side.” This Is quickly 
followed by a typically 
Freudian cliche of the Holly- 
wood scenario. Newly armed 
with a Milice revolver, the 
collaborator “pushed the 
gun against her hip-bone." 

At Other times. the-rbader is 
given too much about the 
political development of . 
Vichy France, risking the 
temporary impression of 
novel turning into textbook. _ ml 

Charlotte Gray finishes 
quietly, its characters fading, 
unostentatiously Into a 
misty future. The grail has - 
been won and the love .story .= 
ends happily. As well as the ■. 
romance and the anguish, 
we remember Fault's 
asides: “the height of bad 
manners is to sleep with ■ 
someone less than twice*, 
his mention of Oxford and "a - 
college where publication by 
the fellows was viewed!; as 
vulgar", and Gayral, The : 
Lavaurette bar-owner. '7"a - 
startling dry wit. the more 
legendary for being- Unex- 
pressed". The details delight 

Brian Martin 


reworking the history of Ms 
country’s involvement in 
Nigeria, is toadied with a 
sadden perception of the 
beauties of Africa. Be 
remembers attending a cere- 
mony deep in the jungle at 
which he was made chief of 
a tribe in retnrn for a 
favourable decision in a 
boundary dispute; he 
remembers the smell of 
chicken blood, and the 
sweating, bare-chested men 
of the tribe whose virility 
excited htm 

He rhapsodises about Afri- 
cans’ “love of music, their 
unscientific thinking, their 
explosive laughter, their 
preference for myth over 
reality, for story over fact, 
for mystification over clari- 
fication, for dance over still- 
ness, for ecstasy over con- 
templation, for metaphysics 
over logic, for the many 
over the one.” 

In the novel’s key passage, 
the administrator observes 
that it Is only when all the 
diverse peoples of the earth 
meet and learn from and 
love one another can they 
tope to begin to get an 
in k l i n g of the awesomeness 
of the full picture of fauman- 
Ity: “One aspect of our des- 
tiny on this earth may be to 
discover something of tha t 
grand Image... of our col- 
lective souls, of our 
immense possibilities, our 
Infinite riches." 

Okri is an important 
writer because of the star- 
tling clarity and determina- 
tion of his humanism. It is 
just a pity that he seems in 
danger of disappearing 
beneath the waves of bbur 
listieadousness. 
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Dutchmen in Delft 

William Packer on an artist unjustly overshadowed by Vermeer 


P ieter de Hooch, the son of a 
bricklayer, was born in Rot- 
terdam in 1629. He served 
his apprenticeship, it seems, 
at Haarlem, in the studio of 
Nicholas Berchem. a painter of ideal- 
ised ftalianate landscapes-with-flgures. 
In style he owed little to his master, 
however, following at first such paint- 
ers as Teniers. Steen, Brouwer and van 
Ostade with their low-life scenes of tav- 
ern, guard-room and bawdy-house. By 
1652 he was in Delft, possibly under the 
patronage of Justus de la Grange, a 
merchant whose business failed within 
a year or two. De Hooch married in 
1654, and was prominent enough to be 
admitted to the local painters’ guild in 
1655. 

From his work it would seem he 
remained in Delft until about 1660. 
though nothing more is heard of him 
until 1661, with the baptism of a daugh- 
ter in Amsterdam. He stayed in 
Amsterdam for the rest of his life, 
working to commission but living 
always in the poorest parts of the city, 
never able to afford a house of his own. 
In his later years, his work shows a 
marked falling-off, and nothing at all is 
heard of him in his last seven years 
before the final note of his death, in 
1684. in the lunatic asylum at the age 
of 54. 

Such pitiable circumstances belie the 
essential nature of the work, for in de 
Hooch we have the great celebrate r of 
the calm, unchanging domestic round, 
the mother about her daily tasks, the 
child playing at the door, the window 
open to the world to let the sun shine 
in. And it is in those few short years in 
Delft that we see him, still in his 20s. 
coming truly to himself within this 
genre, matched only by Vermeer, his 


near contemporary and fellow resident 
in Delft 

Neither was exactly first, for the bril- 
liant Carel Fabritius. a pupil of Rem- 
brandt in the early 1640s. was also in 
Delft and working towards similar ends 
when be was killed when the city's 
powder magazine blew up in 1654. This 
putative link between the young Rem- 
brandt, with bis small, unidealised 
domestic interiors of biblical themes, 
and de Hooch and Vermeer at this criti- 
cal juncture in their early careers - de 
Hooch still looking to low-life subjects: 
Vermeer still pah-yHng figure composi- 
tions on a larger scale - is tantalising. 

D elft was. and still is, a 
small place and, looking 
at these artists' work, it 
is hard to believe they 
did not know each other. 
The trouble is that Vermeer is so rare 
in his work that it is always made a 
special case, his genius beyond ques- 
tion. Only when brought together, as at 
the Hague two years ago. does the 
work reveal its inconsistencies. This 
does not belittle the artist's greatness, 
however, but only makes it the mare 
interesting for being more human. 

With the more prolific de Hooch, who 
has always stood critically in the 
shadow of Vermeer, it is the other way 
about. For here at Dulwich we have 
what is astonishingly, with some 40 
works, the first ever comprehensive 
study of de Hooch; and what it shows 
us is an artist, in the four years after 
1656, the low-life genre behind him , 
moving quickly and with increasing 
confidence to establish his material, 
and taking a somewhat more diffident 
Vermeer with him, ft is only with the 
1660s that Vermeer produced his own 


wonderfully mysterious and simple 
series of figures defined by space and 
ligbt. Yet already, by 1658. In de 
Hooch's painting of a sociable company 
of men and women, we have that high 
window to the left, the space-defining 
painting on the wall behind, and room 
and figures bathed in light. 

But who did what first is beside the 
point Bach is his own man, and in de 
Hooch, even in his later, more slick 
and formalised work in Amsterdam, a 
poor man working for the rich, we see 
an artist always open and engaged 
with life - his young woman listening 
with half-amused intent to a young 
man reading out a letter the mistress 
of the bouse suckling her child beside 
the fire as the sun streams through the 
half-open door. Whether Indoors or out, 
de Hooch is the master of complex 
space, teased into reality by the play of 
light and the abstract structure of wall 
and frame, brickwork and tile, taking 
the eye in and round, through and out 
again to a world beyond. And it is the 
paintings of those last few years in 
Delft, the young man still hopeful and 
opt imis tic, that we see the artist at his 
truest and greatest. Whatever the 
ostensible moral of the tale, there is no 
cynicism, no side, but only an evident 
joy in the seen world, and a poignant, 
pressing acceptance of the present, 
passing moment that touches us still. 
The child still plays in the courtyard, 
the visitor still strides up the path, the 
door is still open to the street outside. 


Pieter de Hooch 1629-1684: Dulwich 
Picture Gallery, London SE21. until 
November 15, then to the Wadsworth 
Athenenm, Hartford, Connecticut, 
USA: sponsored by United Technolo- 
gies Corporation. 



Poster (one of three) for The Spy Who Loved Me' 1077, on sale at Christie's South Kensington next week 


Saleroom 

Cashing in on a cult 

Memorabilia from the James Bond movies should prove a sure 
hit for the auction rooms, writes Antony Thorncroft 
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Great cetebrator of the culm, domestic round: ‘A Woman wttti ChSdren In an Interior 1 by Pieter de Hooch 


J ust when you thought 
you were safe from any 
more weary witticisms 
and convoluted car 
chases, he's back. It’s 
James Bond, the auction: 
this time it is very serious. 

As the UK’s store of 
important antiques 
disappears abroad or into 
museums, the salerooms are 
frantically searching for new 
artifacts to auction off. They 
have hit gold in memorabilia 
- sports, pop, and now 
movie - which appeals to a 
generation of wealthy 
middle-agers who never 
quite got round to 
appreciating genuine works 
of art Next Thursday 
Christie's South Kensington 
holds the first auction 
devoted to the James Bond 
films. It is estimated to bring 
in £200,000. That sum should 
be easily exceeded. 

James Bond is a cult 
throughout the world and 
anything associated with the 
man, in most of his many 
manifestations, is keenly 
collected. This auction is 
built around one of the 
largest single owner groups 
of Bond memorabilia. It has 
formed the basts of a 272 lot 
auction which contains some 
of the most famous icons 
from the Bond oeuvre. 

There will be keen bidding 
for Odkflob's hat, the steel 
rimmed bowler which 
almost did for Sean Connery 
in Goldfinger. Three were 
made but this is believed to 
be the sole survivor and 
should top £25,000. Equally 
memorable is the tarantula 
from the first Bond film. 

Dr No. The live version, 
used on top of a sheet of 
glass on a stuntman's arm, 
must be long dead but this 
model was used as its 
stand-in during rehearsals 
for the shot, ft is 


G erman Chancellor 
Helmut Kohl 
really realty wants 
a single European 
currency, even if that does 
mean sacrificing the Mark, 
and his favourite food is 
stufTed pork belly. Rosie 
Boycott, editor of tbe 
Express newspapers, hating 
recently joined and even 
more recently resigned from 
The Independent, wants to 
live in the country and buy a 
horse. Alan McGee, founder 
of Creation Records, discov- 
erer of the pop group Oasis 
and multi-millionaire, 
believes that a perfect life 


Television/ Christopher Dunkley 

Complimentary views of life 


would consist of watching 
football every day. 

This little gallimaufry of 
idiosyn cranes becomes dear 
from programmes shown 
today, tomorrow and Mon- 
day. Produced by three dif- 
ferent channels, they have 
nothing to do with one 
another except that they all 
fall into a familiar category: 
the personal profile which is 


created almost entirely by 
observing the working life of 
tbe person concerned. 

The German Giant (6-00pm 
today on BBC2; begins with 
the fact that Kohl is tbe lon- 
gest serving Chancellor 
since Bismarck, and sets out 
to show what formed his 
attitudes and led to his polit- 
ical success. The structure 
and sources are conven- 
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tional. Archive film illus- 
trates Kohl's life, beginning 
during the second world war 
when he was sent to Ber- 
chtesgaden at the age of 14 
to begin military training. 
By then the Nazis were run- 
ning out of men. presum- 
ably. We see familiar news- 
reel clips illustrating the 
appalling state of German 
cities after the war, with one 
telling bit of film showing 
the demolition of a German/ 
French border past in a sym- 
bolically pro-European ges- 
ture in which, it seems. Kohl 
joined. Later newsreels show 
him with a succession of 
world leaders. Several give 
interviews for this pro- 
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Vm Season 

Until 20 September 
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A Mad World My Master* 
As you Like it 
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gramme - Gorbachev, Bush, 
Havel and others - though 
the best anecdote comes 
from Margaret Thatcher's 
advisor, Charles Powell. 
Kohl asked him to convince 
the Iron Lady that be was no 
German but a European, but 
Mrs T. no sooner boarded 
the plane back to England 
than she kicked off her 
shoes and exclaimed “My 
god that man is so German!’’ 

Tomorrow's Cutting Edge 
Special on Channel 4 
(9.00pm) takes a completely 
different approach to its sub- 
ject. Rosie Boycott, the first 
female editor of a national 
daily paper in Britain. Cam- 
eras follow her through the 
working day. with inter- 
views as she drives to work, 
lots of elephant-on-the-floor 
coverage in the office, contri- 
butions from both disaf- 
fected people leaving the 
paper and loyal types who 
are staying, and fairly fre- 
quent direct but anonymous 
questioning from behind the 
camera. The programme vir- 
tually ends when The Inde- 
pendent is sold and the new 
owners decide they do not 
want Channel 4’s cameras 
around any more. 

The edition of Omnibus on 
BBC1 (Monday, 10.40 pm) is 
different again. McGee and 
several of those who have 
worked for him speak 
frankly to tbe camera, and 
McGee revisits various key 


expected to sell for £2,000. 

Sean Connery and the 
early Bond films attract the 
greatest interest and the 
highest prices, partly 

I There is very 
little from the 
Bond girls, 
apart from a 
pair of 
knickers 

because very little was saved 
from the sets, but one of the 
top prices at the auction is 
likely to be paid for the 
Lotus Esprit which turned 
into a submarine when 
Roger Moore is chased by 
Jaws into the sea in The Spy 
Who Loved Me. It is not a 
real car, of course, but this 
"prop" is expected to make 
over £20,000. It is unusual in 
that it was being driven by 
Bond; he was usually 
chauffeured around by 
pretty girls. 

Apart from tbe cars the 
other main feature of a Bond 
film was the gadgets ■ 
dreamed up by Q to help 
ward off the baddies. On 
offer is the usefully adapted 
Rolex watch which carries a 
magnet, that essential 
accessory for unzipping 
ladles' dresses, ft has a top 
estimate of £6,000. The suave 
velvet collared overcoat 
worn by Connery in Dr No 
might sell for £4.000 and 
Roger Moore's spruce dinner 
suit from A View to a Kill 
can be yours for something 
in excess of £6,000. 

The most traded Bond 
memorabilia to date - apart 
from tbe celebrated 
rocket-firing, blade-twirling 
car from Goldfinger which 


locations such as King Tut's 
Wah Wah Hut, the rock 
venue where he first saw 
Oasis. We hear about his 
addictions to drink and 
drugs, his rehabilitation, and 
his new attitude which 
involves daily exercise and 
dose attention to diet 
All three programmes are 
worth watching, yet they all 
leave you vaguely dissatisf- 
ied. The Kohl programme 
deals almost exclusively 
with the public figure. Yon 
do not feel you know much 
more about the human 
being, except that, according 
to John Major, he spends 
half his life on the phone. 
Much the most interesting 
information about Boycott 
emerges from a few intro- 
ductory lines in voice-over 
describing her earlier life in 
Thai jails and so on. The 
most significant point about 
McGee is casually throws in 
□ear the end when it is 
suggested that his tradi- 
tional tastes are responsible 
for the dreadful state of Brit- 
ish pop music today. 

What seems to be needed 
with all these programmes is 
more time, more money, and 
a more critically Inquiring 
approach. Of course British 
libel laws create huge diffi- 
culties to telling the truth 
about people while they are 
still alive. The contrast 
between these programmes 
and the revisionist television 
biographies is striking. But 
one is also left with the sus- 
picion that programme mak- . 
ers tend to come to like tbe j 
subjects they work with, and ; 
that a little bit of lilting can , 
go a long way. 


sold to the US for $200,000 in 
1986 and then mysteriously 
disappeared - are the 
posters for the films. A rare 
set of four from Goldfinger 
once sold for £14,950. This 
auction has a generous 
selection, estimated between 
£100 and £1,200. Fierce 
bidding is expected for a rare 
Japanese poster for 
Goldfinger - Japanese 
posters for American and 
British films have become 
hot property, and 
this example shonld top 
£700. 

Real film connoisseurs, on 
the other hand, will be 
bidding for the original 
scripts of some early Bond 
films annotated by Berkley 
Mather, who was asked by 
Ian Fleming to lighten up 


the dialogue. They should 
make at least £8,000. 

As interesting as the 
contents of the auction is 
what is missing. There is 
very little from the Bond 
girls, apart from a pair of 
knickers that Shirley Eaton 
might have worn in 
Goldfinger. Carey Wallace, 
who put together the sale, 
would kin (almost) for the 
bikini worn by Ursula 
Andress as she rose from the 
sea in Dr No, which she is 
stm believed to own: 
(Connery, too, is hanging on 
to many mementos of his 007 
days). Jaws teeth would also 
sell well. There is much still 
out there, and the high 
prices likely to be paid next 
Thursday should ensure that 
it is suddenly rediscovered. 
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ARTS 


A classic 



Theatre in Paris 


puts its 
best foot 


forward 


As the film ‘The Red Shoes' 
celebrates its 50th anniversary, 
Alastair Macaulay muses on the 
parallels of life imitating art 


H 


H undreds of 
films have 
included bal- 
let, and sev- 
eral have been 
about ballet. But there is 
still only one ballet film that 
is also an all-time cinema 
classic: The Red Shoes. 50 
years old this month. What 
makes this odd is that 
almost no ballet fan goes 
back to watch The Red Shoes 
for its dancing. The choreog- 
raphy of the Red Shoes' 12 
minutes ballet (by Robert 
Helpmann and Leonide 
Massine) is without any par- 
ticular dance interest, and 
the dance qualities of the 


Here is a 
heterosexual 
version of 
what had 
occurred 
between 
Diaghilev and 
Nijinsky 


ballerina Moira Shearer are 
better shown on other films, 
notably in The Tales of Hoff- 
mann. 

Yet The Red Shoes, filmed 
in 194S, remains an ever- 
green movie. Or, rather, 
ever-red. One of the most 
beautiful achievements of 
the early days of Techni- 
color. it makes the Titian red 
of Moira Shearer’s hair as 
haunting as the vermilion of 
the title shoes. The Red 
Shoes is a fabulous melo- 
drama whose story is often 
truer to ballet history than 
most audiences realise; it 
enshrines some central 
truths about ballet in a way 
tbat no other movie does; 
and it makes the idea of bal- 
let compelling. 

Lermontov, the impresa- 
rio. played by Anton Wal- 
brook, asks Victoria Page, 
aspiring ballerina. “Why do 
you want to dance?" Victoria 
(Moira Shearer) replies; 
"Why do you want to live?" 
"I don’t know exactly, but I 
must." he says. "That's my 
answer, too." answers Vieto- 


The Red Shoes is all about 
the ambition be hind ballet; 
ambition that becomes life 
force. 

Victoria, tears pouring 
through her heavy stage 
make-up as she prepares to 
dance The Red Shoes again, 
tells her husband: “I love 
you. Julian, nobody but 
you." Julian answers “But 
you love that more." 

“That" means the stage; 
dancing; the red shoes; poin- 
tework . . . ballet itself. Two 
minutes later, as Victoria is 
making her way to the stage, 
the red shoes she Is wearing 
suddenly exert the same 
magic force offstage that 
tbey are meant to do in the 
title ballet (and in the Hans 
Christian Andersen story 
which is its source): they 
take possession of her and 
rush her to her death. Like 
Puccini's Tosca and Tol- 
stoy's Anna Karenina com- 
bined. she jumps off a preci- 
pice onto the Monte Carlo 
railway track below, just 
before an arriving train. Her 
dying words to her husband 
- in a state of something 
close to blissful relief - are 
. 'Take off the red shoes”. 

This moment recalls the 
legend that the last words of 
Anna Pavlova - who died 17 
years before The Red Shoes 
was released - were “Bring 
me my Swan costume". 
Michael Powell and Emeric 
Pressburger, the makers of 
The Red Shoes film, pushed 
the parallel further. Just as 
Pavlova's death had been fol- 
lowed by a performance (in 
Brussels) in which a spot- 
light marked the path of her 
^famous Dying Swan dance 
ja round the stage while the 
"music played, so in the film 
the impresario Lermontov 
-has the spotlight and the 
music re-play once last time 
the ballet or The Red Shoes, 
the ballet which only Vicky 
[•ever danced. Ars longa. vita 
brevis. A ballerina's life is 
like a dragonfly's. 

In the last resort, however, 
Vicky wants her husband to 
take off the red shoes - 
whereas Pavlova wanted to 
.be reunited with her Swan 
’ costume. As Vicky lies there 
dying, the bruises on her 
legs look like stigmata. And 
they remind us of the 
bruises and the bleeding toes 



Party politics 
versus the 
human touch 


Nicholas Powell on a revival of 
Sartre's ‘Les mains sales' 
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F ortunately for his 
theatre, even a 
thinker as sin- 
gle-minded as Jean- 
Paui Sartre, provincial 
philosophy teacher turned 
novelist, playwright and 
Prance’s most famous post- 
war ‘'existentialist”, was 
as mixed up as the rest of 


Moira Shearer the Titian red of her hair is as haunting as the vermilion of the eponymous shoes 


that many ballet dancers 
endure every day. The Red 
Shoes shows the glamour of 
ballet, and then strips it 
away. 

Vicky finds love with the 
composer Julian but Ler- 
montov is possessive and 
jealous. He dismisses Julian: 
when Vicky follows her hus- 
band. Lermontov does not 
unbend. Here, the story is a 
heterosexual version of what 
bad occurred in 1913 
between the impresario 
Diaghilev and the dancer- 
choreographer Nijinsky, his 
lover, when the latter 
married a dancer in the 
company. Diaghilev's. jeal- 
ousy was atrocious •- he 
fired the Nijinskys and all 
those closely connected to 
them. 

History repeated itself in 
1920, when Diaghilev's next 
lover, the dancer-choreogra- 
pher Leonide Massine (who 
later appeared in The Red 
Shoes ) married a dancer and 


was sacked. In 1968. the sce- 
nario occurred all over again 
as the New York City Ballet 
choreographer George Balan- 
chine was preparing to make 
his ballerina-muse Suzanne 
Farrell his fifth wife. 
Instead, she married a young 


Diaghilev's 
next lover, 
Leonide 
Massine, 
married a 
dancer and 
was sacked 


dancer in the company. Paul 
Mejia. Balanchine, stunned, 
promptly deprived Mejia of 
all his roles: Farrell and 
Mejia defied him but left the 
company. 

Balanchine would often 


M 


M ost pointless 
interview of the 
week; the 
Today item on 
the apparent advance into 
our native waters of the 
great white shark Theadmi- 


Radio/ Martin Hoyie 

Blinkered and confused 


rable Sue MacGregor, 
patently briefed by duff gen. 
asked a surprised-sounding 
Scotsman whether it was 
likely. Of course, it had been 
likely for years and years, he 
replied. And had he seen 
great white sharks in British 
waters? No Bui he liad been 
involved in shark-related 
incidents" No. It was a lot of 
press hype, he muttered. We 
all (Sue included! emerged 
from the interview, like the 
young Omar Kbayam. no 
wiser than when in we went. 

It may be that cagey Scots 
are simply preparing to 
charge outsiders for informa- 
tion prior to devolution or 
worse. In Radio 4’s A Vine 


from Abroad. American 
writer Lawrence Millmnn 
recounted his attempts to 
visit Foula, an island so 
small that it is not even on 
the official Shetland tourist 
map. He went there in 19S7 
but a recent return 
prompted comparisons with 

J.M. Barrie's elusive Mary 
Rose, "the Island that likes 
to be visited" - except that 
Foula obviously doesn't. Sev- 
eral days in Lerwick waiting 
for a flight, plus a panic- 
inducing maroanment on a 
bird -inhabited rock while the 
boatman who had promised 
to fetch him was in hospital 
with a stroke, were recalled 


with that well-meaning sto- 
icism characteristic of the 
best sort of earnest Ameri- 
can. Millman's memory of 
the sad look in the puffin's 
eyes as he wring its neck for 
the pot will linger with me 
and, I suspect, him. And he 
never made it to Foula. 
wreathed in its anti-aero- 
plane mists. 

Freaks. Lies and Celluloid 
summed irp with exasperat- 
ing clarity the tangle of 
issues that results from the 
clash of professional practi- 
cality with political correct- 
ness. Film director Alex Cox 
looked at the portrayal of 
the disabled in the cinema. 


Except that he didn't. He 
confused the question of our 
images of the handicapped 
or physically abnormal with 
how the profession is run. 
apparently on the verge of 
recommending a quota sys- 
tem. not merely or handi- 
capped actors but disabled 
executives as well. 


o 


a Dazzling Evening of world dance 




British Bed Cross antj-personnel landmines campaign 


DEDICATED TO DIANA. PRINCESS OF WALES 


STARS FROM THE ROYAL BALLET 

DARCEY BUSSELL 
VIVIANA DURANTE 
IREK MUKHAMEDOV 
IGOR ZELENSKY 


GUEST ARTISTS PROM THE 

ENGLISH NATIONAL BALLET 


O ne sympathised 
with the victim of 
spinal curvature 
as she raged 
about The Hunchback of 
Xntre Dame: but it seems a 
(rifle late to complain of 
Lang John Silver and the 
Frog Prince (the net was 
cast wide) as examples of 
depicting the handicapped as 
villains. The programme 
even deplored the media 
treatment of such heroes as 

Helen Keller and Dougins 

Bader, overlooking the fact 
that these were real people, 
entitled to be praised for 
their victories over the odds. 
As with women, homosexu- 
als and the BBC, threatened 
minorities react with near- 
paranoic over-defensiveness 
when either lauded or critic- 
ised. 

There were even slightly 
nutty moments when It was 
implied that only handi- 
capped actors could play 
handicapped characters. We 


have already seen the unoffi- 
cial ban on white actors 
blacking up for Othello: how 
long before only a genuine 
hunchback can play Richard 
IH? And - it follows - only a 
real Scottish mass-murderer 
Macbeth, a real Dane Hamlet 
and real Italian teenagers 
Romeo and Juliet? There 
was solemn discussion about 
the propriety of casting John 
Hurt as The Elephant Man, 
instead of a facially disfig- 
ured player, while a movie 
man piously lamented the 
fact that there were no quad- 
riplegic stars capable of tak- 
ing the lead in Whose life Is 
ft Anyway? Nobody men- 
tioned the overriding crite- 
rion of professional excel- 
lence lin Hurt’s case, the 
easting self-evidently justi- 
fied)- A chillingly blinkered 
little item, where I found 
myself surprisingly out of 
sympathy with many of the 
speakers - though not with 
the thalidomide-victim actor 
dismissed from an audition 
for a sci-D Em with the dis- 
dainful words that there was 
no way they would use real 
mutants. There is reason for 
real anger, but it boils down 
to social ignorance and gen- 
eral attitudes rather than 
professional abuses. 

Something of the same 
muddled standards came 
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echo Lermontov's speech in 
the film, when the impresa- 
rio watches from the wings 
as Giselle is danced onstage: 
Tm not interested In the 
form of any prima ballerina 
who is imbecile enough to 
get married... You cannot 
have it both ways. A dancer 
who relies upon the doubtful 
comforts of human love will 
never be a great dancer. 
Never." 

But it is Lermontov who 
becomes the real hero of the 
film. He is a Svengali figure, 
a sinister kingmaker, but he 
is also a creative artist with 
pathos. And ambition. In 
Anton Walbrook’s perfor- 
mance, his mixture of burn- 
ing Intensity with absolute 
restraint makes a highly 
potent impact. He has no 
sexuality, but he can be 
seductive. And - like Satan 
offering Christ the world 
lying beneath them - he 
appeals to Vicky's ambition: 
to the side of Vicky that is 


unreproducible, rather than 
to the side she has in com- 
mon with other women. 

The Red Shoes Is a movie 
about art and life. But, for 
several of the artists 
involved in tt, art and life 
turned" out quite differently:" 
It is especially hard to 
believe that Moira Shearer 
herself gave up full-time bal- 
let in the 1950s, got married, 
had children and grand- 
children, and now writes 
books and book reviews. In 
interviews in recent decades, 
she invariably says that bal- 
let is an altogether more lim- 
ited form of expression than 
drama or fiction. You can 
agree or disagree with her 
about this, but the shock is 
tbat she - Moira Shearer, 
legendary heroine of the 
greatest ballet film in his- 
tory - now talks this way. 
More successfully than most 
retired ballerinas ever do, 
she managed to take off the 
red shoes. 


Witness his stage master- 
piece, Les mams sales. The- 
atrically ground-breaking in 
its realistic treatment of 
political violence and pro- 
phetic of cold war struggles, 
the play provoked a sensa- 
tion when it was first per- 
formed at Paris's Theatre 
Antoine in 1948. Being both 
the work of Sartre the self- 
hating middle-class human- 
ist and Sartre the Commu- 
nist fellow-traveller who 
never dared sign up, it com- 
prises both sympathetic 
fleshed-out characters and 
right-thinking Marxist 
mouthpieces. 

After years of neglect, Les 
mains sales has just been 
revived in the same theatre. 
After starting off sounding 
like a lesson in Mandst-Le- 
ninist dialectics, it swiftly 
evolves into real gutsy 
drama and is proving the 
biggest theatrical success of 
the season. 

Highly respectful of the 
original text with its 
old-fashioned warts and all, 
director Jean-Pierre Dravel 
sets the play within a multi- 
purpose, minimalis t set, nei- 
ther particularly post-war 
nor strictly contemporary. 

In the imaginary Baltic 
State of Illyria during the 
last war. the impossibly ide- 
alistic 21-year-old Hugo - “I 
left my family the day I 
understood the meaning of 
repression" - is a middle- 
class Communist Party 
recruit Convinced politics is 
a precise science, married to 
a woman outside the Party 
“and infatuated" with “the " 
hard-bitten, ideologically 
correct Party stalwart Olga. 
Hugo is sent on a mission of 
which no-one believes him 
capable - to murder Hod- 
erer , a Party magnate on the 
point of concluding an alli- 
ance with Nan-sympa thising 
nationalist and royalist lead- 
ers. 

Hired as secretary to Hod- 
erer, and burning with the 
need to prove tbat a mere 


“Intellectual anarchist" such 
as himself can obey Party 
orders and do a dirty job like 
a real working-class man, 
Hugo comes to realise he 
rather likes his prospective 
victim and cannot shoot 
him. 

Fearing Hugo has betrayed 
them, his comrades try to 
bomb Hoderer. who is even- 
tually shot by Hugo; but 
only after the latter finds 
him messing about with his 
wife. Sexual jealousy.- an 
irrational theme which 
Sartre handles as rationally 
as the rest - thus becomes 
the motive, but not one wor- 
thy enough for Hugo.. He 
returns to his comrades and. 
disgusted by their political 
turnabouts and compro- 
mises. gets machine-gunned 
for his pains. 









B rilliantly elabo- 
rated. that very 
mechanical frame- 
work (bar some 
laborious debate between 
Hugo and Hoderer's thu- 
ggish guards about class 
origins and class struggle), 
comprises many clever dra- 
matic twists and turns, 
plus a true sense of tragedy 
and - astonishingly for the 
austere Sartre - a good deal 
of humour and human 
insight. 

Bright-eyed as a puppy, 
Hugo (Yannick Debain) is 
also weighed down by that 
gloomy Idealism characteris- 
tic of late adolescence. By 
comparison, his wife Jessica 
(Charlotte Valandrey) Is all 
bubbles, wit and irreverence. 
Olga (Marie Lenoir) can do 
little more than have others 
do her thinking for her, 
while Jean-Pierre Kalfon as 
Hoderer is a magnificently 
ambiguous mix - a Bryl- 
creemed. chain-smoking 
Party official in an ill-fitting 
suit who has seen it all 
"Me, I’ve been up to my 
elbows in' blood nnd sbit. “Do 
you imagine one can govern 
innocently?" Hoderer asks, 
proving, ironically, to be far 
more of a humanist, under- 
neath his surface cunning 
and cynicism, than Hugo. 
Hugo, meanwhile, held in 
high esteem by Hoderer, 
receives advice Sartre must 
have intended for himself: 
“You, you're good at writing. 
Words, words, always more 
words!" 


through in Frontiers, the 
excellent series on scientific 
research. A recent issue 
dealt with research into the 
effects of extreme cold on 
the body. Mention was made 
of the experiments perpe- 
trated by Nazi doctors on the 
inmates of concentration 
camps, a reminder of the 
most obscene nightmare of 
our century. But should the 
undoubted information the; 
gained be considered tainted 
by the means of acquiring it? 
Or should it be regarded as a 
tribute to those who suffered 
to make it possible? The 
tightrope between the eva- 
sively mealy-mouthed and 
the patronisingly pitying is 
narrow. 

One name whose work 
stands out is writer-adapter- 
director Don Taylor. Follow- 
ing his recent jolly Decame- 
ron, the Classic Serial slot 
aired his version of William 
Golding's Rites of Passage. 
The inexorable unfolding of 
repressed emotions, social 
tensions, humiliation and 
guilt, claustropbobically fes- 
tering in a post -Napoleonic 
sea voyage to Australia, was 
ideally cast (Sam West the 
young aristocrat. Simon 
Ru5sel]-Beale as the mocked 
parson whose revealed weak- 
ness has tragic conse- 
quences). directed with just 
the right amount of atmo- 
sphere. including marvel- 
lously apt music; and 
respected the conventions of 
Golding's formal dialogue so 
as to make the average his- 
torical fiction sound crass. A 
beautiful job. 
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AU bubbles, wit and Irreverence: Charlotte Vatendray in one of the 
hits of the French theatre season Sygna 
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EXHIBITION 


&Ka & FnEnjuaH/SoHur TffiES 

Watercolour CotmetHron 1996. 

An eAiOiaon o) Efw selected enfiws 
ol Iflis majOf art prize at Ifis Mali Qaireries 
nr Traakei Square. London SWi. 
9-19*WHntot 10-5 daily. 

Most are tor sate, 

& Admission tree c 

For We. 917724621 SB 


Pnckhorae Court, Keswick. Cumbria 


Saturday & Sunday, 19th & 20th September 

From 10am until 5J0pm 

The exhibition will continue until Sunday I (eta October 
For further details, please contact Deborah Grain on 017687 
71379 

e-mail: angel@nnangd.OT.uk . 
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MOTORING 


Merc’s 
latest 
mini is 
anything 
but super 

Haig Simoman blames last-minute 
changes for flaws in the joint-venture 
Mercedes micro compact, the Smart 


G et in, tom the key. 

press the accelerator 
arid. ..wait. From 
the moment you 
climh into the multi- 
col cured . mini-talented new 
Smart, driving becomes as unfa- 
miliar an experience as flying to 
the moon. 

Developed for billions of 
D-Marks by Mercedes-Benz and 
Swatch, the Swiss wat chmaking 
concern, the Smart has been 
plugged as a stylish and environ- 
mentally friendly answer to the 
problems of mobility in Europe's 
traffic-choked cities. 

At just 2i> metres long, it could 
almost fit in the boot of a big 
Daimler-Benz limousine. And 
with claimed fuel consumption 
approaching GOmpg, it can travel 
about as far, in spite of its much 
tinier tank. Even the limitation 
of having only two seats has been 
turned into an advantage: Micro 
Compact Car, the German-Swiss 
joint venture behind the Smart, 
claims most journeys involve 
only 1.2 occupants, making rear 
seats all but redundant 
In a matter of weeks, drivers in 
continental Europe will be able 
to judge for themselves whether 
the Smart is worth the money 
behind it Based on a lengthy 
drive in Barcelona, I reckon Brit- 
ish motorists are probably lucky 
that MCC decided UK sales 
would not warrant the conver- 
sion costs for right-hand drive. 

Cataloguing the Smart's fail- 
ings is as easy as mistaking it for 
a squashed post-box. On the 


bendy road up to the observatory 
on Barcelona's Tfbidabo hfll, a 
40-tonne truck would have 
steered more predictably. The 
Smart's rear-mounted engine 
compromises its weight distribu- 
tion. reducing frontal grip. That 
makes it worryingly wayward an 
corners as the front wheels s t r a y 
into the oncoming carriageway 
and the low-geared steering 
resists attempts to correct the 
drift 

A seemingly comatose auto- 
matic gearbox, stifling the perfor- 
mance of the Smart’s sprightly 
600cc turbocharged engine, is its 
second big flaw. Manual gear 
changes become virtually essen- 
tial to achieve any sort of perfor- 
mance. But the entertainment 
value of flicking the Smart's 
unusual clutch-less gear lever 
upwards or downwards to shift 
between ratios wears off quickly 
as working through the gears 
becomes tfresomely frequent 

A disconcerting instability In 
cross winds is the Smart's third 
faffing itg high sides and tiny 
wheelbase make it susceptible to 
the sudden gusts blowing across 
the coastal motorway heading 
towards the beaches at Sitges 
and beyond. This is particularly 
disappointing as the car other- 
wise feels remarkably confident 
at speed, even when pushed 
beyond the electronically limited 
Z20kph its speedometer claims is 
its mflybrjnm 

Many of the Smart’s failings 
stem from the costly last-minute 
changes demanded by DaimJer- 



Street Smart developed by Mercedes with Swiss group Swatch, the supermini has novelty and style - but they do not make up for some disconcerting falfaigs 


Benz’s bosses late last year. 
Stung by devasting international 
publicity after their new A Class, 
another stubby car. overturned 
in an “elk test” manoeuvre, the 
bigwigs were determined the 
Smart would not suffer the same 
ignominy and ordered an expen- 
sive re-engineering to rid it of 
any wayward tendencies. 

But curing the Smart of its 
rumoured vulnerability to the elk 
has created a flawed compromise. 
The Smart may no longer be 
unstable in certain extremes. 
But, as Europe’s motoring maga- 
zines have declared almost unan- 
imously, deadening its steering 
and stiffening its ride - just two 


of the expensive changes made - 
has lobotomised the original con- 
cept for a nippy, small town 
car. 

MCC, undaunted, says many 
buyers are less bothered by hand- 
ling and performance than by 
novelty arid style - the Smart's 
two strongest silts. In spite of its 
truncated dimensions, it feels 
roomy and classy inside. That 
comes from slightly staggering 
the two front seats and by using 
lots of glass, including, for top 
models, the roof. 

Once over the fact that the 
car’s rear bumper is only inches 
behind the driver’s seat, the over- 
all sensation out of the big, 


steeply raked front window is of 
being in a much bigger vehicle. 

Some may buy the Smart for 
its stylish and well-finished cabin 
alone. Brightly coloured trays 
fold out for cassettes and CDs. 
They are complemented by amus- 
ing, dashboard-mounted instru- 
ments, which cock a snook at the 
funereal functionality of most 
fascias. The fact that these, like 
the sliding plastic panel to block 
the sun under the glass root are 
pricey extras dulls their appeal, 
however. 

The exterior is almost as 
unusual Built around a high- 
strength steel cage to protect pas- 
sengers, most of the Smart's 


bodywork is made of plastic pan- 
els which can be easily removed 
and exchanged for quick, cheap 
repairs. This also gives owners 
immense flexibility to customise 
the colour scheme. For those not 
satisfied by the standard palette. 
MCC is taking a leaf out of 
Swatch’s book by producing 
some special liwirteri edition exte- 
rior panels each year. 

Such novelty will enhance the 
car's appeal to the thousands of 
people who queue patiently out- 
side Swatch shops to buy its lat- 
est timepieces as fashion accou- 
trements rather than chrono- 
meters. But even If the Smart 
were not a deeply compromised 


car, its price tag of DM16.000- 
DM20,000 t£5,370-£6.700» - not 
much less than the cheapest four- 
seaters - would make even the 
most dedicated fashion follower 
think twice. 

MCC is confident the numbers 
stack up. It says sales to daily 
rental companies and rail opera- 
tors, which will offer Smarts 
from stations, will supplement its 
core business with private buy- 
ers. The company plans to build 
200,000 Smarts a year at its new 
factory in eastern France as sales 
build up after next month’s 
launch. Based on a first drive, it 
will be lucky to sell half that 
number. 
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Making the rough feet very smooth: Chrysler Jeep's new Grand Cherokee wM reach Europe next spring 

Sports Utilities 

Heavy hitters get a grip 

Stuart Marshall on new moves among the four-wheel-drive leaders 


A fter a flurry of activity in 
the lighter end of the four- 
wheel-drive sports utility 
market - notably, the 
launch of the Land Rover Freehmder 
and Suzuki Grand Vitara - the 
heavy mob is on the move. 

. Two really big ones, the . Nissan 
Patrol and Toyota Land Cruiser, 
were recently relaunched with 
diminished bulk, roomier interiors 
and more fuel-efficient turbo-diesel 
engines. 

The Isuzu Trooper gained drive- 
ability and refinement with a first- 
in-class electronically controlled, 
direct injection turbo-diesel offering 
responsiveness dose to what a petrol 
engine gives with much lower fuel 
consumption. 

Now, as autumn’s leaves are foil- 
ing and thoughts are turning to the 
possibility of theflrst hard winter in 
several years, four more large 4x4& 
are iwikiTig’ their bow. 

Chrysler Jeep’s Grand Cherokee 
and the Vauxhall (Opel) Frontera 
are entirely new versions of well- 
established vehicles. Apart from a 
body and more powerful petrol 
and turbo-diesel engines, Frontera 
will have an automatic transmission 
option for the first time. 


Land Rover’s bestselling Discovery 
has been radically reengineered and 
modestly restyled, with a new turbo- 
diesel engine and some clever elec- 
tronic on and off-road traction aids. 

So for, f have driven only Grand 
Cherokee and Discovery. The Jeep Z 
tried in countryside west of Seattle, 
in the US Pacific north-west, which 
is just like the Black Forest in some 
places, and rural Sweden in others. I 
drove Discovery in Scotland a few 
days later, but I am not yet at liberty 
to reveal details. 

Though keen rivals, Chrysler Jeep 
and Land Rover have always had 
two things in common. The first 
Land Rover of 50 years ago was 
inspired fry the wartime Jeep and 
was very similar mechanically. Both 
Jeep and Land Rover are convinced 
that for man-iynTTm mobility over the 
roughest terrain, only rigid axles 
front and back will do. 

Neither Grand Cherokee nor New 
Discovery looks much different from 
the old ones: both are instantly 
recognisable as Jeep and Land Rover 
products. 

Chrysler Jeep has every right to 
be proud of the new Grand Chero- 
kee. On the highway, it performed as 
effortlessly and quietly as American 


motorists expect It felt nimble, cor- 
nered with minimal roll mid with- 
out the rear-end wriggle of the old 
one. 

Off-road, it clambered over rocks 
and tackled slopes too steep to walk 
up confidently and in great comfort 
The interior had a soft, leathery 
embrace and the ambience of under- 
stated luxury of a premium-priced 
European executive car. Putting the 
spare wheel and tyre under the load 
floor has increased luggage space by 
at least 30 per cent 

Its new 4.7-htre, 236-horsepower V8 
is more muscular and a little less 
thirsty than the previous Grand 
Cherokee’s 52-litre engine. Miles per 
gallon (or litres per 100km) can 
hardly be a Mg issue for Americans. 
They pay just over SI a US gallon for 
unleaded petrol, equal to 17p a litre. 

Automatic transmission of sur- 
passing smoothness is standard - 
there is no manual gearbox option. . 
Alternative engines are a 4.0-litre, 
195-horsepower in-line six-cylinder 
and, for Europe only, a 5-cylinder, 
3.1-litre. 140-horsepower turbo-diesel, 
also with standard automatic trans- 
missaoD- 

As with most 4 x4 sports utilities, 
Grand Cherokees will spend far 


more time on road than off it, but 
owners insist on all-wheel drive frac- 
tion. If only to pull a boat trailer up 
a slippery ramp or reach a snow- 
cleared main road from an Icy drive- 
way. 

Jeep's new Quadra-Drive transmis- 
sion senses when wheels start to 
spin and concentrates engine power 
on those with most grip. Even If 
only one tyre is biting, a Grand 
Cherokee will keep moving. And, 
unlike some automatic 4x4s, it does 
not tend to run away on cliff-like 
slopes. Keep your feet clear of the 
pedals and it winds itself down as 
slowly and safely as a manual-trans- 
mission 4x4 in low first gear. 

European sales of left-hand and 
right-hand drive petrol-engined 
Grand Cherokees start in May 1999. 
the turbo-diesels following in Octo- 
ber. “Fiercely competitive" British 
prices are forecast by Richard 
Mackay, managing director of Chrys- 
ler' Jeep Imports, who has seen UK 
Jeep sales climb spectacularly, year 
on year, since the first version with 
right-hand steering arrived in 1992. 

“A Grand Cherokee with abso- 
lutely everything will cost less than 
an entry-model Range Rover,” he 
says. 


Pentagon rescues 
dazed drivers 

Alexander McGregor tries out in-car navigation 


T raffic on the San 
Francisco freeway 
system can be 
daunting, a seem- 
ingly unending motorised 
cavalry charge that leaves 
the uninitiated visitor in a 
state of terror, searching 
vainly for the right exit to 
his destination. 

Now such blind fear can 
be consigned to oblivion. 
Nobody visiting the Bay 
City or several other metro- 
politan centres in the US 
has any valid excuse for los- 
ing his or her way. The solu- 
tion? A satellite-guided nav- 
igation system developed 
originally by the US Defence 
Department in the closing 
stages of the cold war. Here 
in my rental car, next to the 
gear lever, is the domestic, 
peacetime spin-off - a little 
television screen which 
houses the NeverLost in-car 
navigation system. 

The NeverLost screen dis- 
plays a red pinpoint show- 
ing the area I am traversing. 
But this map service origi- 
nates in outer space through 
a signal bounced from one 
of 24 so-called Global Posi- 
tioning System (GPS) satel- 
lites. 

The pinpoint charts the 
car’s movements with 
frightening precision. This 
should come as no surprise 
since, in a previous incarna- 
tion. the satellites helped to 
track Russian missiles. 

Now, in Its more mundane 
application, the NeverLost 
navigation system demon- 
strates that it is not simply 
a geek with a glowing face 
by suggesting the most effi- 
cient route to my chosen 
destination. Once Z have 
punched in the start and fin- 
ish coordinates of my jour- 
ney, the NeverLost tells me 
how to get there. First, 
directions come up on 
screen, with exact distances 
and how many turns I must 
make to reach my chosen 
destination. 

Not content to prescribe 
the route, as soon as the car 
starts, the machine issues 
instructions urging me to 
“prepare to turn right". The 
digitally generated voice 
makes the NeverLost sound 
slightly slurred. And while 
the machine Is hardly 
chatty, this must be the only 
map system that directs yon 


as yon go with cautions 
about a "left turn ahead” 
and an instruction to "take 
next freeway exit". If you 
have overshot, it Intones: 
"Please make a legal 
U-turn”, ever the serfons 
adult conscience in the car. 

Quickly it becomes a sport 
to find if you can beat the 
machine by discovering a 
more economical route. It is 
a time-consuming pastime, 
and, like computer chess, 
the only way you can win is 
by cheating. If yon ignore 
the recommended route, red 
lights on the screen shine 
and the tnachma bleats apo- 

I lf you ignore 
the route, red 
lights shine 
and the 
machine 
bleats 

plecticafly and can only be 
stopped by repnnching in 
your journey coordinates. 

Like any computer-based 
instruments, the NeverLost 
can burden yon with a lot of 
superfluous information. 
Passing through any small 
town, however remote, it 
was still possible to learn 
the name of every street, 
alley, and lane on screen. 

It is beside the point that 
the street signs might not 
have been there for decades. 
Even the few surviving resi- 
dents would have difficulty 
with the names of streets 
which long ago became dirt 
tracks. But on the NeverLost 
screen, the streets with their 
names are all laid out in 
bright grids as if new. 

There are times when all 
that information works in 
your favour. Entering a 
s tr a nge new town in a rain- 
storm that reduced visibility 
to five yards I could make it 
to the hate! along a route so 
efficient most locals would 
not know it. Snug in my 
rental car, 1 began to feel 
like an astronaut drifting 
through a galaxy with auto- 
pilot guiding me into a new 
docking station. 

What farther technology 
you can load into these 
"smart cars” would seem 


limited only by cellphone 
lines: fax and e-mail ser- 
vices, video games, even 
your favourite football 
match live on screen In 
front of yon as you drive. 
Already, it allows yon to tap 
into lists of restaurants and 
cinemas as well as banking 
and shopping outlets. 

I was assured that Never- 
Lost is not a “tradeable” 
system, which means the 
antenna is receiving Infor- 
mation but not giving out 
my "co-ordinates". 

But I was still concerned 
about being linked to the 
same satellite used by the 
US military. I kept imagin- 
ing a malfunction which 
confused my co-ordinates 
and led to me. the car, and a 
large section of the highway 
being mistaken for some 
military target. 

The biggest practical diffi- 
culty with NeverLost is that 
you still have to drive. The 
screen and its colourful 
maps are mesmerising with 
detailed information, bnt 
yon still have to keep your 
gaze above the dashboard 
long enough to negotiate the 
surrounding traffic. 

Ami while NeverLost may 
be as near as you can get to 
creating a system that 
would permit a blind man to 
drive, it is not good at warn- 
ing about Stop signs or traf- 
fic lights. Yon have to recog- 
nise and negotiate these by 
yonrself. 

At present, the greatest 
advantage of the NeverLost 
system is that yon don’t 
have to drive in circles 
looking for the rental drop- 
off point at the airport 

NeverLost lives np to its 
name and tells you unerr- 
ingly how yon can return 
your car. 
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Fashion 


What to wear 
for winter, 
possums 

Fur collars are back, and long skirts. 
Vanessa Friedman tells us what else is in 


I t's time to stop win- 
dow gazing. Time to 
stop magazine flip- 
ping. Summer is over, 
holidays past, warm 
weather no longer an accept- 
able excuse for procrastina- 
tion: the hour of fashion 
reckoning is upon us. 

In other words, there are 
no more reasons to avoid 
thinking about your autumn 
wardrobe. And the thing to 
think about in your autumn 
wardrobe is sportswear. Spe- 
cifically. think American 
Sportswear. Even more spe- 
cifically, think American 
movie stars of the 1940s; 
think Lauren Bacall and 
Katharine Hepburn. Think 
long, loose and easy; clean, 
classy and comfortable. And 
if you think that doesn't 
sound English enough, con- 
sider that all of autumn's 
key shapes can slide seam- 
lessly into anyone's existing 
wardrobe. 

Then, when you are ready 
to start buying, head for the 
following: 

□ The Long Trouser Skirt 
This is the most important 
place for autumn, appearing 
in every leading designer's 
collection and combining the 
femininity of seasons past 
with a tougher, coaler edge. 
The skirt can reach any- 
where from a few inches 
below the knee to the ankle, 
be In tweed or wool or felted 
cashmere, hang straight or 
slightly A-line, but it must 
include a trouser-placket 
front and the requisite side 
or back pockets. 

The appeal and modernity 
of the look lies in its mar- 
riage of a great pair of pants 
with the unrestricted move- 
ment of a skirt. Gucci, as 
usual, led the pack, with 
eminently desirable “cargo" 
versions in black or cream 
wool (knee length. £370; 
ankle length. £4101: Armani 
and Ralph Lauren likewise 
showed chic designs, the 
first in wool, the second in a 
white stretch cashmere mix 
(£275 and £493. respectively). 

Cream and kliaki are the 
colours of choice, cream for 
luxury and khaki for practi- 
cality and the fact that it 
will still be an important 
shade next spring. For those 
sceptical of the floor-sweeper 
length but willing to experi- 


ment. there is a brown her- 
ringbone by Burberry for 
£140 and a pepper-and-salt 
tweed version by Dorothy 
Perkins for £30. 

And for those still scepti- 
cal (why buy a trouser skirt 
when trousers themselves 
are an option?) - the pants 
to choose are either straight- 
legged and loose or baggy, 
cargo versions. Ralph Lau- 
ren did the most luxurious 
version in white cashmere 
mix (£525). but Masons, the 
original manufacturer of 
cargo pants for the US air- 
force. offers a thick cotton 
version in loden green and 
deep navy (£85) that would 
be an effective addition to 
any wardrobe. 

Remember, proportion is 


There are 
no more 
reasons to 
avoid 
thinking 
about your 
autumn 
wardrobe 


key. and longer bottoms look 
best with smaller tops; they 
are as important for night as 
they are for day. which 
brings us to . . . 

□ The Beaded Skirt. Forget 
evening gowns, forget slip 
dresses; in the era of ease 
and elegance, there is noth- 
ing more easy and elegant 
than a beaded skirt Indeed, 
a beaded (or sequinned or 
satiny) skirt is all you really 
need for dressing up; its 
length and decoration are 
what makes it modem. 

Armani, not surprisingly, 
did a mouth-watering 
example (£3.000.). as did 
Elspeth Gibson, with her 
beaded sweep of a skirt 
encrusted with tiny gems 
(£895). 

In a shorter version, Marni 
has a hit on its hands with 
Its slightly bohemian cran- 
berry satin version, ringed 
with sequins (£165). Indeed, 
if you're going to add any 
colour to a clothing palette, 
which should be as muted as 


the winter sky, the colour to 
add is any shade of red. 

Tbe beaded style is a look 
guaranteed to translate to 
the high street, and Oasis is 
already offering a beaded 
viscose-chiffon (£50). To 
wear on top; a simple 
jumper. But within that cate- 
gory, the choices are vast. 
Which brings us to... 

□ Knits: The best piece to 
top off the long start is a 
sweater, and the newest 
shape is chunky, evocative 
of hand-crafting and week- 
ends outdoors. Cashmere is 
still everywhere, but wool 
and mohair are also options. 
Gaultier won kudos with his 
Peruvian/Fair Isle knit in 
Alpaca with a dash of 
mohair (£239). which would 
look particularly chic over a 
long trouser skirt. 

An urbane alternative is 
Sonia Rykiel's long cable 
cardigan/jacket with fox col- 
lar that could go easily from 
day to evening over a more 
flirty skirt (£870), or Hermfes 
deceptively simple and lust- 
inspiring cream cashmere 
with removable funnel collar 
(sweater £840, collar £175). 

Similar separates - but 
cheaper - are available from 
Karen Millen (long black car- 
digan/jacket with fake fur 
collar, £150) and Jigsaw 
(cream cotton turtleneck, 
£49). But the twin-sets which 
have become staples need 
not be relegated to the back 
of the cupboard just yet: 
they would work well paired 
with either of the longer 
skirt styles. 

Indeed, Matthew William- 
son’s airy turquoise cash- 
mere version fringed with 
cashmere twists (cardigan. 
£500, long-sleeved under- 
shirt, £400). or Elspeth Gib- 
son's loden green beaded 
cashmere duo (cardigan, 
£399, short-sleeved sweater, 
£375) would be worth consid- 
ering. 

To upgrade a preexisting, 
unadorned twin-set consider 
buying a beaded or fringed 
scarf and simply draping it 
around the neck. 

In general, suit jackets 
should be avoided - they 
contradict the easy message 
or the maxi skirt - unless 
absolutely necessary, in 
which case the only real 
choice is a round-shouldered. 



C Lett to dght white cashmere roiineck, BBSS, and stretch cargo twin pants, £525, both from Ralph Lauren. Black leather nudes, £175, by 
Louis Vuftton- Brown wool and cashmere coat by Aim Demeulemeestar, £535, from Browns. Turquoise cashmere sleeveless top, £375, 
and cardigan, £500, by Matthew WBBamson from Browns. Hand-beaded skirt by Giorgio Armani, £10,000. Black wool cargo skirt, £410, by 
Gucci. Alpaca and mohair jumper by Jean Paul Gauttler, £239, grey flannel pumps, £250, by Manolo Blahnik nuMrmaxw by Koody 


short-waisted style as epit- 
omised at Chanel (about 
£1,000) and Miu Miu (£320, in 
red). 

Blouses are an option, and 
again, think menswear, and 
start at Gucci. To go on top? 
It's simple . . . 

□ Tbe Maxi Coat: Winter's 
cover-all should cover aH. lit- 
erally. Coat lengths have 
dropped along with hems, 
and smartened up along 
with skirts. The most 
wanted coat this season is 
single-breasted, floor -length, 
and in the most impractical 
shade of all: white. Ann 


Demeulemeester offers a 
classic in brown (£635) and 
in leather (£1.095), but at a 
tiny percentage of the price 
there is also a Fenn Wright 
and Manson version in 
boiled merino wool (£190). 
The pea coat Is also an 
option, but even more au 
courant is Philosophy's 
slightly funnel-neck 
three-quarter length wool 
flannel (£297). And that leads 
us, finally, to . . . 

□ Accessories: Other than a 
long skirt, the most impor- 
tant element of this season's 
wardrobe is a flat shoe. In 


fact, the long and the flat go 
together like, well, the great 
and the good. As Donna 
Karan said: “The biggest 
no-no is high heels with a 
long skirt." Choose Louis 
Vuitton 's flat-as-a -pancake 
slides, Manolo Blahnik's 
grey flannel mules (£250), or 
Jimmy Choc's kitten-heeled 
Mary Janes (£250). Also 
worth taking a look at: 
L. EL Bennett's red velvet 
slippers (£88.99) and Ravel's 
tweed Mary Janes (£40). 

Instant wardrobe updates 
come from the mere swath of 
a fur stole (no. it doesn't 


have to be real - check out 
the Marks and Spencer £60 
chinchilla version, or French 
Connection's £35 cranberry 
wrap) or fur collar. The best 
version of the latter comes 
courtesy of milliner extra- 
ordinaire Dai Rees, who 
offers the only genuine ftir 
collar ever sanctioned by the 
World Wide Fund for 
Nature. Made from New Zea- 
land possum, it gives any 
jumper an immediate lift 
(£300). 

When it comes to bags, opt 
for a shoulder-strap style 
instead of a hand bag, and 


preferably one fabricated In 
crocodile or sequins. If you 
cant get your hands oh the ' 
classic Herm6s or Fehdi ' 
styles (and given month-long 
waiting lists and four-figure . - ' 
prices, most of Us can’t), ;; 
there are great steals to he.;. 
found in the Osprey *tirbqp/; 
(£245), the Harvey Nichtflsf; - 
mock Kelly (£125) and Jamin. ; . 
Peuchs truly delectable pals>;= v. 
ley sequinned tote (£185).-' 
ADDRESSES: 

Gucci 18 Sloane Street, Lotte. 
don SWl (0171-23$ 5707^ 
Giorgio Armani, 37. Stoar&d 
Street. SWl (0I71-235~6232)^ 
Ralph Lauren Collection 
Polo Ralph Lauren, i '43 Neutii 
Bond Street. W1 (0171-4BU 
4967 ): Dorothy Perkins,- 189 *. 
Oxford Street. W1 (01Tl-494~ 
3769): Masons at 
210-221 Regent Street- 
( 0171-734 1234): Marni atvA-- 
La Mode, 36 Hans Crescent * - 
SWl ( 0171-584 2133): jmd 


The most 
wanted coat^ ' 
this seasonls; 
floor-length^ 
and in the 7 
most 

impractical 
shade: white 


Joseph, 77 Fulham Road, 
SW3 (0171-823 9500): Elspeth 
Gibson, at A La Mode as 
before, Harrods, Brampton 
Road, SWl (0171-730 1234) 
and Liberty, as before: Oasis, 
13 James Street WC2 (0171- 
240 7445 J; Gaultier, at Harvey 
Nichols, 109-125 Knights- 
bridge, SWl ( 0171-235 5000): 
Sonya Rykiel at Browns. 23f 
27 South Molton St SWl 
( 0171-514 000) and Harrods as 
before: Karen Millen, 17-19 
Neal Street, WC2 (01622- 
664032); Hermis, 179 Sloane 
Street. SWl (0171-823 1014); 
Jigsaw. 126-127 New Band 
Street. Wl (0171-491 4484): 
Matthew Williamson, at A La 
Mode. Browns, Joseph and 
Harvey Nichols os before : 
Chanel 26 Old Band Street 
WJ ( 0171-493 5040k Miu Miu. 
123 New Bond Street. Wl 
(0171-409 0900): Arm Demeule- 
meester at Browns; Philoso- 
phy. 2051206 Sloane Street 
SWl (0171-235 2349); Fenn 
Wright and Manson at Fen- 
wick of Bond Street 63 New 
Bond Street. Wl (0171-629 
9161): Louis Vuitton. 17JJ8 
New Band Street Wl (0171- 
399 4050): Afemofo Blahnik, 
49-51 Old Church Street SW3 
(0171-352 8622); Jimmy Choo, 
20 Motcomb Street SWl 
(0171-235 6008 k LK Bennett 
31 Brook Street Wl (0171-491 
3005): Ravel 184-188 Oxford 
Street Wl (0171-534 3800); 
Marks and Spencer. 458 
Oxford Street Wl (0171-935 
4422); French Connection, 249 
Regent Street Wl (0171-580 
2507): Dai Rees , to order 
(0171-354 9615): Osprey and 
Jamin Peuch at Harvey 
Nichols, as before. 
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HARRODS 

INTRODUCES A GOLF 
CLUB WHICH 
HITS LONGER, HIGHER 
AND TRUER. 

WE SUGGEST YOU BUY 
IT WHILE 
IT’S STILL LEGAL. 



Practise is one way to reduce your handicap. A visit to 
the Sports Department on the Fifth Floor is another. Here, amongst 
superb clubs from Callaway, Yonex, Ping and Titleist you'll 
find the new 5- Yard T. 301 NF, one of the most technologically advanced 
golf clubs you can buy. Should you also want clothes that look the 
part, our golf range includes all the top brands, from Oscar Jacobson, 
Lyle & Scott, Golfino and Pringle to Woods & Irons. Sunderland. 
Marie Valois, Armani and Bobby Jones. Not surprisingly, Harrods Sports 
Department is considered one of the finest suppliers of golf 
equipment and clothing in London. So hurry along and discover where 
the saying “fancy a quick round of goIF came from. 
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Hanodi Ltd L KnighUbridge, London SUVA' 7XL Tel: 0171-730 1234. 
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Swiss watchmakers since 1865 

LIFE IS IN THE MOVEMENT 


ChronoMaster 
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FOR YOUR 
NEAREST STOCKIST 
FREEPHONE 0800.731 8741 

ZENITH TIME CO. «LB.) LTD 
INTERNET: httjK/Arew.zenlth-watdies.ch 
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Inspiration for Lagerfeld: *VJve la BagatB9tf spring/summer 1997 Tin ‘Pirates’ collection aubann/wintar 1981-32 was vridefy copied 

The creative 
madness of 
Queen Vivienne 

Her clothes promise fetishism, freedom and romance. 

Lucia van der Post is fascinated by an unfashionable designer 

V ivienne West- council flat. Somehow her Her strengths were her 
wood is one of huge talents have not been single-mindedness, her abso- 
the most intrigu- translated into mainstream lute commitment to her own 
ing figures in success. Mulvagb's bfog- idea and vision of what fash- 
fashion. By turns raphy goes a long way to Jon was all about, but they 






Vivienne Westwood: described by Jane Mulvagh as the single most important Innovator in fashion n the last 20 years p team; mw iuww 


Y 'ivienne West- 
wood is one of 
the most intrigu- 
ing figures in 
fashion. By turns 
maddening and fascinating, 
she has been a seminal influ- 
ence on almost every fashion 
designer working today. 
Though widely perceived by 
the public to be irritatingly 
eccentric, few in the fashion 
world doubt her importance. 

Manny Silverman, for 
instance, a British entre- 
preneur who took over the 
house of Norman Hartnell, 
believes “she has not left 
any major designer 
unscathed because she is 
able to recognise the future 
before anyone else, albeit in 
an exaggerated way". John 
Fairchild, proprietor and 
publisher of Women's Wear 
Daily, cited her as one of the 
six most Important designers 
of the day. along with Saint 
Laurent. Ungaro, Armani, 
Lagerfeld and Christian 
Lacroix. 

And yet, as Jane Mul- 
vagb's warmly sympathetic 
biography of Vivienne Wes- 
twood (subtitled “An Unfash- 
ionable Life”)* points out, 
while the other live were col- 
lecting villas, yachts and 
expensive works of art Wes- 
twood. though no longer liv- 
ing the hand-to-mouth exis- 
tence that she did until as 
recently as 1993. is still rid- 
ing a bicycle and living in a 


council flat. Somehow her 
huge talents have not been 
translated into mainstream 
success. Mulvagb's biog- 
raphy goes a long way to 
helping us to understand 
why. 

From the beginning, her 
creativity seemed to spring 
from perversity. She couldn't 
help it - her every instinct, 
every natural intuition, in- 
clined her towards an icono- 
clastic view, not just of fash- 
ion but of society. 

Clothes without a message 
were meaningless decora- 
tion. She believes that true 
creativity springs from scep- 
ticism and that too great a 
dependence on tradition is 
lazy and leads to repetition. 

That, coupled with her 
refusal to embrace the prac- 
ticalities of her trade prop- 
erly to consider price points, 
and fit, finish and delivery 
dates, as well as her insis- 
tence on taking what Mul- 
vagh calls the line of great- 
est resistance, have meant 
that she was hard to help. 

The list of those who tried 

- from the late Jean Ben- 
nett a friend and a PR who 
gave her tim e and her imagi- 
nation free, to Sir Alastair 
and Lady Romllly McAlpine, 
who tried to raise money to 
give her solid backing, and 
many others, all of whom 
were ultimately rejected or 
rudely treated for their pains 

- makes sorry reading. 


Her strengths were her 
single-mindedness, her abso- 
lute commitment to her own 
idea and vision of what fash- 
ion was all about, but they 
were also what prevented 
.her succeeding in worldly 
terms. A£~ Christian Lacroix, 
who admired her commit- 
ment to designing according 
to her own strict ideology, 
put it “In ... a world when 
everybody is struggling in 
such a fake way - just all for 
money, just for fame or jnst 
for love - It’s a treasure to 
be so faithful to one idea,” 
hut this inevitably means 
that “in a way, she will be 
marginal for ever”. 

Mulvagh puts her finger 
on the appeal that West- 
wood’s clothes have for 
many women. “They com- 
bine the promise of sexual 
self-determination with high 
romance and traditional fem- 
ininity. Her clothes combine 
fetish, freedom and romance, 
and suggest that perhaps 
you can have it all." 

She was irresistibly drawn 
to the decorative and the 
complex. Her most success- 
ful collections were nearly 
always the most romantic - 
she brought a feminine vol- 
uptuousness to an era that 
was weary of the over-honed, 
androgynous shapes pro- 
pounded by more main- 
stream designers. - 

Her 1981 Pirates collection, 
for instance, was first taken 
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The voluptuous ‘Portrait’ collection autumn/Winter 1990-91 


up in a small way by Bloom- 
in gdales and by Joseph, who 
found himself reordering the 
squiggle-printed shirts every 
week, making H “one of the 
most successful shirts I've 
ever sold in 25 years of 


soon to be seen in almost 
every fashion emporium in 
the UK 

Underwear as outerwear, 
now a mainstream fashion 
trend, was first seen in West- 
wood’s 2982 Buffalo collec- 


retaffing”. Its influence was tion. while the fashionably 


frayed and fringed tweed so 
entrancingly deployed at 
present by Karl Lagerfeld for 
Chanel was being explored 
by Westwood two seasons 
ago. 

There are those, though, 
who persist in believing her 
clothes to be unwearable. 
They see her as a pioneer 
offering extreme designs 
which others then tame 
down and render wearable. 

In 1993, for the fashion 
page of this newspaper, Mul- 
vagh set out to show just 
how false this was. She took 
five women to Westwood's 
shop and asked them to com- 
ment on her latest collec- 
tion. It was fascinating to 
discover that though they all 
arrived believing her clothes 
to be too eccentric for their 
taste. when they actually 
looked at them and tried 
them on all but one ended 
up buying. 

Anna Somers Cocks, editor 
of The Art Newspaper, prob- 
ably summed up her appeal 
best when she told Mulvagh: 
“Her clothes are the trans- 
vestite idea of what a 
woman should look like con- 
verted back into what 
women can wear.” 

To her critics, her histori- 
cism Is too absolute, her cul- 
tural pretensions too absurd, 
she is prone to grandiose 
views and sees her work as 
performing a vital social ser- 
vice in criticising “the world 


in which we so miserably 
live". 

Mulvagh clearly believes 
her most creative years are 
over. The combination of 
rich historical illusion 
coupled with a genuine dash 
of street-edge, transmuting 
the clothes into something 
at once rich in symbolism 
and yet utterly contempo- 
rary was unique. These days, 
though, she seems to copy 
too precisely. 

Though she criticises her 
fellow designers for ransack- 
ing the styles of the 20th 
century, she . does almost 
exactly the same thing but 
simply from a more distant 
past She seems not to have 
responded to innovations in 
fabric and textiles and con- 
tinues to use her heavy, 
tweeds and duchesse satins. 

Much of the book is a sad 
tale of deals gone wrong, 
opportunities lost, hopes 
dashed - her most bitter 
blow was her failure to suc- 
ceed Gianfranco Ferre at 
Dior - personal relationships 
gone awry. I would like to 
have learned more about 
how the business grew from 
a turnover of £600,000 in 1993 
to nearly £i5m at the begin- 
ning of 1995 and £20m in 
1998. 

Westwood herself, accord- 
ing to Mulvagh, is curiously 
indifferent to material 
wealth. Provided she had 
enough to live on and was 


allowed complete creative 
freedom, she was content to 
allow her ex-lover and now 
manager. Carlo D'Amario. to 
manage the business and 
grow rich. 

But ultimately one is left 
with the abiding feeling of a 
sad, isolated yet hugely 
talented woman. The contra- 
dictions in the person - the 
combination of arrogance 
and lack of self-esteem - are 
made manifest in the clothes 
which embody paradox, 
being “sentimental and sub- 
versive. violent and roman- 
tic". Therein lies their spe- 
cial power. 

There are those who 
believe that fashion design- 
ers need no hooks to explain 
their doings, that the clothes 
should speak for themselves. 
I disagree. To the business of 
fashion and Vivienne West- 
wood's role in it. Mulvagh 
brings an informed eye, a 
knowledge of the history of 
dress, and an intense inter- 
est in the subtle codes 
that define the clothes we 
wear. 

Nobody could read this 
book and not understand 
more clearly why it is that 
Westwood continues to inter- 
est and infuriate in equal 
measure and, in a larger 
way. why it is that clothes 
are of much, much more 
than passing interest 
* Published by HarperColIms, 
on September 14, £29.99. 
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FOOD AND DRINK 


F or centuries mao. and 
souffle have been sworn 
enemies. Put a man in 
the same room as milk, 
sugar, salt and eggs, and you 
have the basic Ingredients of a 
culinary catastrophe. 

Attempting to make a souffll 
can reduce a grown man to tears. 
It can humble, humiliate and ter- 
rorise. To cure this irrational 
fear, one of France's top pastry 
chefs has started what he 
believes to be the world's ; first 
residential cookery school , for 
male souffle-phobics. He is also 
planning the second World Souf- 
fle Cooking Championships at 
the beginning of November. 

Jean-Pie ire Lallement, the chef 
du cuisine and proprietor of the 
award-winning L'Assiette Cbitun- 
penoise restaurant in Reims, 
Champagne, now offers a special 
cooking break in which he 
guides his male pnpils through 
the intricacies of cooking souf- 
fles. He teaches them to confront 
and conquer their worst fears 
about the dish. His is, insofar as 
cookery weekends go. a test of 
manhood and virility which 


Ups and downs of souffle-baking 

Kevin Pilley tries to rise to the occasion when his dessert-making skills are put to the test 


touches the heart of man’s com- 
petitive nature. Learning to 
make a souffle is not only all 
about who has the biggest but 
who can keep his up the longest 
A man must rise to the occasion. 
Even when he is wearing an 
apron. 

“If you master the art of mak- 
ing the souffle, you can master 
anything. Grasp the souffle and 
you will have the confidence to 
cook anything," says Lallement. 
“It is a notoriously hard dish to 
create well. Souffles are very 
temperamental. Yon must show 
them love and respect The per- 
fect souffle should taste like bit- 
ing into a cloud." 

Competitors, professional and 
amateur, are invited to register 
for the Souffle World Cup- 

Guests on men-only cooking 
breaks at L'Assiette Champen- 
oise must cook their own des- 


serts. They learn how to do 
everything from an elementary 
trifle, an intermediate g&teaux - 
and an advanced souffle with all 
the trimmings. 

A souffle is the ultimate cook- 
ing challenge. "You have a one 
in three chance of making a good 
souffll. That is why I like my 
classes small. Somebody should 
get it right" says Lallement 

"There is an added pressure, 
too, in knowing that you are not 
only cooking for yourself. Bat 
for your wife also." 

Last year's inaugural souffle 
World Cup was contested by a 
local balloon pilot a jeweller 
from the south of France, a civil 
servant from Normandy and a 
British Journalist - me. 

Hands were washed, aprons 
donned and battle commenced, 
with the chef showing contes- 
tants a souffle that he made ear- 


lier and talking them through le 
souffle inimitable. 

Making the dessert involves all 
the typical male qualities - cour- 
age, athleticism and patience. As 
well as a flute. Kicking off with 

In an example 
of souffle; 
sabotage, 
my whisk was 
tampered 
with 

a flute of champagne is vitaL It 
settles the nerves. 

"It is not a Yorkshire pud- 
ding.” explained chef Lallement, 
casting a sidelong glance across 
his kitchen and, metaphorically, 


across the Channel. “It is an 
otyei d'arL Today you will create 
a baby. You will father a dessert. 
For a man, this is a vital accom- 
plishment A man must be able 
to cook and to be able to cook he 
must cook desserts- The souffle 
is the king of desserts." 

Within moments of separating 
my allotted eggs I had fallen foul 
of some rather cynical French 
souffl&nanship. My mix had 
been nobbled. Behind my back 
either Francis, Michel or Jean- 
Marc had filled the sugar bawl 
with salt 

In another example of souffle 
sabotage, my whisk was tamp- 
ered with occasioning the end to 
fly off every time I used it vigor- 
ously. This meant I wasted valu- 
able moments trying to retrieve 
the handle tram the other side of 
the kitchen and scraping the 
tasty sauce off the walls. 


The master p&tisster kept a 
watchful eye on our progress. 
“You must relax. Or the souffle 
will sense it The sonfflC is an 
aiitniaT- It can sense fear." 

Before my mix had shown any 
signs of setting it was time to 
put our creations into the oven. I 
remonstrated, bnt in vain. For 
the next 12 minutes we paced np 
and down like expectant fathers. 
Personal and national pride 
rested on the outcome. Would 
our champagne-based concoc- 
tions hold up to serious critical 
scrutiny from the resident mas- 
ter chef? Would the eggs take 
hold? Would the souffle rise and 
wonld it stay risen? 

The oven pinged and its door 
opened with the noise like the 
crack of doom. Six semi-decent 
souffles were visible but there 
was a GBO - unidentified baking 
object at the back. I knew 


immediately that it was mine. 

It was unmistakably British, it 
was the way it was . smoking 
rather pitifully. 

As my fellow competitors 
dipped their Angers and made 
satisfied sucking noises and 
experienced the feelings of 
euphoria and fulfilment only 
successful sonfftes can give, I 
experienced the complete col- 
lapse of self-esteem. 

Michel Jolyot was crowned the 
world souffld champion. Laying 
a consoling hand on my shoul- 
der, JeanPierre offered me tome 
philosophy; “Le souffle. is a met- 
aphor for life, mm atm. You 
most learn to take the ups with 
the downs. Keep practising.. It 
will happen for you one day. 
Now, how about trying your 
hand at fruit salad?" 

■ For further information about 
souffle holidays and the souffle 
world championships contact : 
Champagne Connection. 9 rue 
Thiers, SHOO Reims. Tet+33 3 26 
37 89 19. The next souffle weekend 
runs from November 6 tb & Cost: 
FFr550 (£55) per person sharing 
room. 
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Cookery 


The family that 
cooks together, 
looks together 

Grandparents' day is coming soon. Philippa Davenport 
recommends some joint action in the kitchen 


C harities and commer- 
cially minded public 
relations companies 
have hijacked nearly 
every date in the cal- 
endar. There are hardly any ordi- 
nary days left, what with Red 
Nose day. Fathers* day, Potato 
day, Apple day and hundreds 
more for "good causes". 

Newest - or. at any rate, new 
to me - is Grandparents day too 
apostrophe on the press release, 
which will upset quite a few 
grannies and grandpas, 1 dare 
say). According to the blurb, the 
occasion has been “created by 
Age Concern to celebrate the role 
of grandparents in society". 

Scheduled for September 26, 
special cards will be on sale in 
high street stationers, and the 
young are reminded that grand- 
parents love to receive home- 
made gifts “such as peppermint 
creams and marshmallow kris- 
pies". 

Sorry to be a spoilsport, but I 
cannot help feeling it is a mis- 
take to encourage would-be 
young cooks to devote their ener- 
gies to conjuring up cute and 
unnecessarily sugar-laden frip- 
peries when both generations 
could join forces in a shared 
kitchen session to cook a proper 
meal. More effort but mare 
rewarding for both parties, too. 

Sunday lunch would be ideal. It 
is a time-honoured occasion -for 
relaxed family get-togethers, and, 
according to recent research car- 
ried out for The Good Food Foun- 
dation. children rated traditional 
Sunday lunch highly when asked 
what they would like to be 
taught or helped to cook. 

Perhaps Age Concern Grand- 
parents day campaigners and the 
organisers of The Good Food 
Foundation could liaise? The lat- 
ter apparently plans to launch a 
campaign this autumn called, I 
am sorry to say. Operation Nosh. 

Hideously named, but brim- 
ming with good intentions, its 
main aims include encouraging 
families (children, parents and 
grandparents) to cook together, 
anti a call for the reinstatement 
of proper cookery on the school 
curriculum, instead of reducing it 
to a minor element in other 
courses. 

Prue Leith, spokeswoman for 
the foundation, has said "the 
apparent apathy among the 
young about food and cooking is, 

I believe, all about lack of oppor- 
tunity. Anyone who has ever 

taught hands-on cooking to chil- 
dren will tell you that they love 


it I have never met a child yet 
who did not." I agree. 

However. 1 would add that, 
although teaching food shopping, 
cooking, nutrition and hygiene in 
schools is good, learning such les- 
sons in a domestic context is dou- 
bly valuable because it strength- 
ens family relationships, as well 
as developing life skills. 

In Italy, and other countries 
where families still eat together 
most of the time, cooking is not 
part of the school curriculum - 
because It Is unnecessary. Chil- 
dren automatically take an inter- 
est in food and cooking, they 
learn about it at mother's and 
grandmother's knee. Knowledge 
and a natural feel for cooking 



rubs off on them after being sub- 
consciously Immersed in food 
culture on a daily basis. 

The old adage about "the fam- 
ily that prays together, stays 
together” could be reworded to 
acknowledge the value to fami- 
lies in cooking and eating 
together. Gathering around a 
table, breaking bread, passing 
plates, sharing food and conver- 
sation, puts cooking in proper 
perspective and makes meals the 
satisfying combination of nutri- 
tional and social sustenance that 
they should be. 

There is no communal spirit, 
no shared experience in the act of 
refuelling alone - snatching a 
snack on the move, microwaving 
a single pit-stop meal. 

Nor Is there much joy to be 
derived from “meeting" with oth- 
ers yet isolated in the same room, 
munching in virtual silence, all 
eyes and attention tuned to the 
television. 

Officially. Grandparents day is 
scheduled for Saturday Septem- 
ber 26. but I suggest postponing 
celebrations until the Sunday. 
Better still, make it a grandpar- 
ents' weekend, with food shop- 
ping and a few preps pro- 
grammed for the Saturday. 

Food shopping is the first cru- 
cial lesson in good eating, of 


course, and most children enjoy 
it, if they are encouraged to take 
an active part and discuss the 
purchases, rather than tag along 
without being consulted. 

As for the menu, given the sea- 
son. I suggest it centres on a leg 
of home-grown Iamb. Roasts are 
always popular and even s mall 
children can help stud the meat 
with slivers of garlic, if that is to 
the family's taste, then rub the 
fat with salt to encourage a crisp 
finish. If the joint is set on a rad; 
(maybe with a sprig of rosemary 
slipped under it), it will not sit in 
its own fat and juices and will 
not need basting. 

Roast potatoes are a classic 
accompaniment but they make 
the pan heavier, can spit and do 
need basting. You may prefer to 
opt for mash (which is much bet- 
ter that roast potatoes for 
mopping up gravy). Perhaps the 
best mash to go with lamb is a 
50-50 mixture of mashed potato, 
and sliced and steamed leeks 
whizzed to a buttery purte with 
green coriander. The last of the 
runner beans, or courgettes, or 
finely shredded and steamed cab- 
bage (with more coriander) are 
other vegetable suggestions. Mint 
sauce and redcurrant jelly have 
their fans, while a little chopped 
mint stirred into barely melted 
redcurrant jelly, chilled again 
unto set is an easily prepared 
alternative tracklement that 
neatly combines two favourite 
flavourings. 

If you fancy something lighter 
than a roast I suggest poaching 
an organic chicken. If the bird is 
trussed, I untruss it (to encour- 
age even cooking). 1 cut off the 
parson's nose (too fatty) and the 
scaly legs if they threaten to pro- 
trude above the dish without any 
trussing to hold them down. Put 
the bird into an oval flameproof 
casserole (a snug fit ensures rich- 
tasting chicken broth Tor supper) 
and pour on hot (not boiling) 
water top to cover the thickest 
part of the thighs. No need to 
imtrerse the breast; if the lid 
fits tightly, the breast will 
cook to perfection in the rising 
steam. 

Add the scaly legs (to give fla- 
vour and texture to the broth), a 
little salt, some peppercorns and 
a sprig of tarragon. Bring to a 
rapid simmer, skim, then cover 
and let it cook very gently for 
about one hour, with barely a 
burp bubbling to the surface, 
until the meat is sufficiently 
tender to waggle a leg when pul- 
led gently away from the carcass. 
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If there is strong resistance, 
poach for a little longer. 

Accompanying vegetables are 
probably best steamed or boiled 
in a separate pan: carrots and 
courgettes cut into sticks, shred- 
ded leeks and whole or thickly 
sliced Pink Fir Apple, Charlotte 
or Ratte potatoes. Moisten the 
veg with a few spoonfuls of the 
satiny chicken broth for serving, 
and hand round bowls of a lively 
sauce to dress everything, for 


example a herb-laden shallot vin- 
aigrette or sauce vierge (s kinne d, 
seeded and diced tomato vinai- 
grette spiked with garlic, lemon, 
basil and chervil). 

Favourite autumn puddings 
which can be cooked (or re- 
heated) while the main course is 
served, include Victoria plum or 
apple and blackberry crumble. A 
topping that Includes more 
almonds than flour, and a little 
ground cinnamon, is especially 


good with these fruits. Ice-cream 
goes as well or better with crum- 
ble than custard or cream. 

If you prefer fruit pure and 
simple, try a salad of melon 
chunks with halved and seeded 
green grapes such as Italia, and 
sliced bananas. Bathe the fruit in 
a very lemony sugar syrup and 
add a few sbredded melissa 
(lemon balm) or mint leaves for 
an aromatic finishing touch. 
Shortbread fingers or other crisp 


little biscuits go well on the side. 

Finally, Sunday lunch should 
end with good British and Irish 
farm cheeses. In the UK, it is too 
early for proper frost-bitten cel- 
ery but if you are lucky you 
might find the first of the new 
season's cob and hazelnuts. 

Foods like these are generally 
enjoyed by people of all ages. 
Learning how to choose and pre- 
pare them will stand any young 
cook in good stead. 
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T oe-tapping returns 
to London’s Savoy 
Hotel this autumn 
with Sunday tea 
dances. In the 1920s. Victor 
Sylvester held the baton 
while the teaspoons tinkled. 
Geraldo took over in the 
1930s and 1940s. This 
month's relaunch promises 
new musical delights, with 
the opportunity to indulge in 
a little waltzing and 
tangoing to work off the 
dotted cream scones, finger 
sandwiches, tea cakes and 
patisserie. 

Denim would be out of 
place - men are requested to 
don jacket and tie. Women 
wearing hats will be offered 
a glass of champagne on the 
house. For further details 
and bookings, tel: 0171 -420 
2356. Philippa Davenport 

■ Pommery is changing 
tack. Until now. Prince Alain 
de Polignac, its widely 
respected oenologlst, has 


Appetisers 

Waltz away the cream 


ensured that all the 
company's champagnes hare 
been noted for their elegant, 
floral finesse - still present 
in the newly released 1991 
vintage, like the 1987 a 
tribute to Polignac's 
capacity to make fine wine 
even in an unpromising 
year. But now he has 
developed two untypical 
wines - Apanage and 
Summertime. 

Apanage is an attempt to 
make a slightly more solid 
wine which can be drunk 
with a meal’s first course - 
as well as an aperitif. 
Summertime - launched to 
the music of George 
Gershwin, natch - is a blanc 
de blancs. made from 
Chardonnays from all over 


the Champagne region. 
Apanage, a sturdy, 
blackberryish wine, would 
be capable of tackling any 
sort of fish, while 
Summertime has more flesh 
and roundness than many 
blanc de blancs. 

Summertime, retailing at 
£2199. is available through 
Percy Fox (tel: 01279-626801) 
as is Apanage (£25.99). 

Nicholas Faith 

■ Half a dozen years ago in 
Agen, the plum and prune 
capital of France, I was 
introduced to mi-curt plums 
- ripe fruit so lightly 
processed that it is at the 
halfway stage between plum 
and prune. The result was 
arguably finer than both. 


This autumn, specialist food 
importer Merchant Gourmet 
is importing mi-cuit plums to 
the UK. These are less 
plummy than the mi-cuit I 
remember, probably because 
they are pasteurised and 
packaged for long shelf-life. I 
would describe them as very 
good, very fresh fleshy 
prunes. 

It would be a shame to 
cook with them but I like the 
idea, suggested on the 
packet, of enrobing them 
with best bitter chocolate to 
serve with after-dinner 
coffee. Unfortunately, the 
samples were gobbled up 
before 1 could put this id*** 
into practice. 

Look out, too, for mi-cuit 
tomatoes, newly imported 


scones 


from the same region by 
Merchant Gourmet, an 
agreeably soft variation on 
the often leathery and 
sometimes o versa! ty 
sun-dried tomatoes. PD 


■ The Peninsula hotel, 
Hong Kong, is 70 in 
December and to mark the 
occasion it has transformed 
its Cantonese restaurant. 

The Spring Moon, Into a 
replica of a 1920s Shanghai 
dining room, it will open 
seven days a week for lunch 
and dinner. Chinese 
afternoon tea will also be 
served at £9.60 per head. Tel 
+852 23153160. fill James 
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FOOD AND DRINK 


Wine 


T en-year 
test of 
Bordeaux’s 
very best 

Edmund Penning- Rowsell and 
Jancis Robinson on the 88s 


V intage charts 

always begin with a 
caution about the 
impossibility of 
generalisation, but it is 
remarkable how easy it is to 
generalise about the 1988 
vintage. For the most part, 
wines made exactly 10 years 
ago, whether in "Bordeaux or 
Burgundy, are notorious for 
being as tough as old boots. 

With this in mind, we 
approached with caution 
this year's annual tasting of 
the five Bordeaux 
first-growths, plus Chateaux 
Petrus, Cheval Blanc and 
Ausone made a decade 
previously. 

The spring of 1988 was 
uncommonly wet, the 
summer uncommonly dry. 
The result was that the 
ripening process was 
painfully slow and the 
grapes lacked juice but had 
relatively thick siring full of 
colour and mouth-puckering 
tannfafi. The summer was 
not particularly hot, and the 
average temperature for July 
to September was below 20°C 
(TO>F). 

Even by the end of . 
September most grapes were 
worryingly low in sugar and 
the most optimistic 
producers left their Cabernet 
Sauvignon grapes on the 
vine until the end of 
October, in the hope that 



they would develop 
sufficient ripeness to 

counterbalance the high 
tannin content. 

There had been one 
serious, but short, downpour 
at the end of September and 
just a few short rainy spells 
during October so the grapes 
were healthy for the most 
part, but never developed 
the seductive opulence of " 
flavour that is so sought 
after in the late 1990s. 

After a decidedly inferior 
vintage in 1967, the pressure 
was on merchants and 
growers alike to talk up 1988, 
not a particularly plentiful 
crop. Many of the chateau 
owners initially released 
only small tranches of their 
1988s on to the market in 
spring 1989, at prices which, 
once translated into pounds, 
were below those of the 
previous fine vintage of 1986. 
The 1986 vintage had proved 
more difficult to sell than 
1985. for the steam was 
running out of the ett 
primeur market of the 
1980s. 

So how was the cream of 
this particular crop looking 
at 10 years old? It is fair to 
say that the only 
characteristic they all still 
share is depth of colour, 
thanks to those thick 
grapeskins. The serious 
wines, the wines made for 
the long term, are still 
marked by chewy tannins, 
typical of a vintage that 
needs keeping. 

But there was a notable 
lack of consistency in terms 
of both quality and maturity, 
with the particular bottles of 
Cbx Lafite and Ausone 1966 
opened that night being 
especially disappointing. 

As usual, we were Joined 
by master of wine Michael 
Broadbent, of auctioneers 
Christie's, and our 
respective spouses. We 
tasted and retasted these 
wines during the course of a 
dinner, each of us eventually 
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awarding one point to our 
favourite wine, two points to 
our second favourite, and so 
on as for as eight points to 
our least favourite. The 
wines were not tasted blind 
but in what we assumed 
would be ascending weight 

Two wines stood dearly 
bead and shoulders above 
the rest: Chx Margaux and 
Mooton-Rothschild, 
garnering 11 and 12 points 
respectively. They were 
favoured because they were 
simply extremely exciting 
drinks, which 
happened to have 
considerable potential fin- 
development. 

Ch Margaux 1988, very 
deep in colour but with 
obvious development at the 
rim, was a truly exciting, 
intriguin g wine with notably 
racy crispness to maintain a 
certain tenninn within its 
exotic pmrtrtafl of black fruits 
and spicy topnotes. 

The complete, vibrant Ch 
Mouton-Rothschild 1988 was 
if anything even mare 
backward but bad the same 
intensity of flavour with a 
streak described by one 
taster as “meaty" and two 
others as “Marmite”. Other 
descriptions included 
"sodden wholemeal biscuits" 
and "reminiscent of a milky, 
malty hot drink". This was 
clearly not a wine lacking in 
character. 

Our joint third favourite, 
although quite a way behind 
with 19 points, was Ch 
Cheval Blanc, a wine which 
has often beguiled at this 
10-year point We noted more 
aggressive tannins In this 
1988 than in many previous 
examples of this wine, and 

considerable sweetness, but 
slightly less completeness 
than in some years. 

‘ The 1988 version of Ch 
Latour was predictably 
tough and unyielding. But 
whereas in years such as 
1982 and 1990, the massive 
tannin level is 
counterbalanced by an 
equally convincing level of 
ripe fruit, we wondered 
whether this still slightly 
raw 1988 would ever reach 
perfect balance. This, our 
fourth choice, gathered 23 
points in total. 

For once, Ch Haut-Brion, 
some way behind with 82 
points, also seemed 
backward. Usually this is the 
most obviously evolved of 
our first-growths, but the 
1988 we tasted both looked 
and tasted as closed and 
surly as might be expected 
of the most concentrated 
vintage of Latour. The wine 
opened up in the glass but 
seemed nowhere near ready 
and altogether an atypical 
example. 

Ch P&trus on the other 
hand seemed ready to drink. 
Although this wine is often 
overwhelmingly gorgeous at 
this stage, the bottle we 
opened disappointed, lacking 
character and depth. Unlike 
our favourite wines, it tasted 
a little top-heavy, a bit 
soupy, and a tittle more 
acidity and a lot more 
intensity would have been 
welcome counterbalances to 
its intense mulberry 
bouquet. 

Two tasters noted a 
slightly bitter finish and the 
group awarded it sixth 
position just behind 
Hatib-Brion. with SI points. 

Our bottles of Cbx Lafite 
and Ausone, awarded 41 and 
44 points respectively, were 
considerably outshone by 
the others. This may have 
been a faulty bottle of Lafite 
for it bubbled ominously, if 
very slightly, at the rim and 
showed a curious lack of 
follow-through. Flatteringly 
fragrant at first, it faded fest 
with a rather unsatisfactory 
dry finish- 

Ch Ausone also seemed 
rather dried oat and over the 
hm, looking as though it had 
been made In a quite 
different era from the deep 
crimson Haut-Brion, for 
example. There was 
something suggestive of 
rusty nails about it, not * 
unlike the 1983, and utterly 
unlike the ultra-modern 
wine now being produced by 
the new regime at this, one 
of St-EmiHon’s top two 
properties. 

Chi this basis, all but 
Haut-Brion, Margaux. 

Moutou and Latour stem 
ready to drink. 



Take two: the Poured twins maintain stunning quafity on their menu, but the dining room design leaves s o met hi ng to tie desired 


A rather wobbly balancing act 

Nicholas Lander meets the Pouicel twins, whose Montpellier restaurant faces modernist challenges 


L e Jardin des Sens 
is a name that 
truly reflects the 
Montpellier restau- 
rant ran by twins 
Jacques and Laurent Four- 
cel. 

Their restaurant, which 
won a coveted third Michelin 
star this spring, looks on to 
a garden that indudes fruit 
trees (for taste), a fountain 
(for the view), rustling olive 
trees (for the ear), aromatic 
plants Tfor their perfume) 
and vines, to touch. 

The Pourcels turned to 
cooking professionally after 
initial training as children, 
preparing patisserie for their 
parents. When Laurent went 
to hotel school in 1979 Jac- 
ques found it so difficult 
without him that he followed 
a year later. 

After meeting and being 
influenced by France’s great 
chefs, the Pourcels opened in 
Montpellier In the early 
1980s. Fifteen years later, 
they have reached the peak 
of their profession. Interest- 
ingly, their restaurant epit- 
omises the importance and 
influence of the Michelin 
guide - particularly to 
French chefs. 


‘The third 
star has 
transformed 
our 

reservations 
list into 
a world 
address book 1 


“With every new Michelin 
star we have gained, busi- 
ness has increased by 20 to 
10 per cent," Jacques said. 
But what is most interest- 
ing for a chef is where this 
new business has come from. 
Our first star established a 
local and regional clientele. 
The second brought us cus- 
tom from all over France 
and a little international cli- 
entele, but the third star has 
transformed our reserva- 
tions intn an address book 
from all over the world. 

“We are now full at least 
one month in advance." 

While this might seem the 
natural progression for a res- 
taurant in London or Paris, 
it Is a much bigger achieve- 
ment in a university town in 
the south of France. 

The menu embraces the 
five senses just as enthusias- 
tically as the garden and is 
one of the longest and most 
inventive I have come across 
at this level. There are 16 
first courses and 13 main 
courses as well as an excep- 
tionally good value set lunch 
at FFr330 (£23). 

\ creamy risotto, with 
summer truffles, parmesan 
and a lobster tail in a shim- 
mering chicken stock, was 
stunning, if a bit short on 
rice and the advertised 
broad beans, as was a mag- 
nificent lobster salad served 
with small, odd, herb ravi- 
oli Best of all were the bon- 
bons of foie gras, wrapped in 


potato gaieties and sauteed 
to a crisp finish. 

Main courses maintained 
the same level of quality. Of 
particular note were: fillet of 
turbot roasted on slices of 
pig's trotter, courgette flow- 
ers stuffed with small dams 
and surrounded by sauteed 
clams; and quickly fried 
sweetbreads given vital acid- 
ity by the dever addition of 
slices of preserved lemon. 

The wine list is impres- 
sive, too, although our som- 
melier seemed shockingly 
young - perhaps a sign of 
one’s own advancing years. 

1 felt that the biggest fail- 


ure to impress were the des- 
serts - a chocolate souffle 
lacked intensity and a 
cherry clafoutis was just 
plain heavy. It was at that 
point in the meal that I real- 
ised I was put out by the 
design and layout of the din- 
ing room. 

Michelin had described the 
restaurant as having an ele- 
gant, contemporary decor. 
Modernism was only too 
obvious from the dazing 
splodges of purple, the artful 
armchairs and the - presum- 
ably - ultra-expensive naked 
bulbs hanging in the 
entrance to the (fining room. 


The room Itself was eerily 
reminiscent of a 1960s Brit- 
ish assembly hall, with three 
sides of gjass and heavy, vel- 
vet curtains. The hall was on 
three levels leading to the 
garden, the intention, pre- 
sumably, is that you either 
concentrate on that or on 
what is on your plate. But I 
felt that sitting in such a 
large unbroken space was 
like being on an ocean liner 
or, worse, a conference cen- 
tre. The room lacked privacy 
and intimacy - for custom- 
ers and staff. When a man- 
ager wanted to tell off a 
waiter tor trying to interrupt 


our meal to take the dessert 
order, it became a public 
humiliation. 

My feelings about this 
room may be no more than 
the difference between the 
Michelin view, where the 
cooking is paramount, and 
the Anglo-SaxoD perspective 
where the food, the quality 
of service and the atmo- 
sphere are of equal impor- 
tance. However, it may be 
that more than simple cul- 
tural differences are 
involved. 

Over the past 25 years 
those chefs who have 
reached three-star status 


have tended to do so in 
older, grander hotels and 
restaurants - with dining 
rooms to match. Achieving a 
balance in modem surround- 
ings is the challenge for the 
new generation - and those 
who follow in the Pourcels’ 
footsteps. In spite of their 
success in the kitchen, to 
English sensibilities, they 
have not quite achieved the 
correct overall balance yet. 
■ Le Jardin des Sens 11, 
Avenue St-Lazare, 34000 
Montpellier. Tel +33 4 67 79 
S3 33, fax +33 4 67 72 1305. 
Closed Sundays. A la carte 
menu FFr600. 
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Margaux 

Issan 

Gantenac Brown 
La Tour de Mons 
BJason d’tssan 

Saint-Mien 

Gruaud Larooo 

Saint-Pierre 

Talbot 

Beychevelle 

Gloria 

Les Refs de Lagrange 
Pauillac 

Lafite Rothschild 
Duhart-Mflon- Rothschild 
Pontet-Canet 
Haut-BataiUey 

Grand-Puy Ducasse 

Grand-Puy-Lacoste 

Lynch-Bages 

Lynch-Moussas 




P auilUu 

Haut-Bages Liberal 
La Tour 1‘Aspic 


Montrose 
Les Onmes de Paz 
Tronquoy-Lalande 
La Dame de Montrose 

Hastl-Mddoc, Medoc, Moulis 
La Lagune 
Cantemerfe 
Beaumont 
Hourtin-Ducasse 
La Demoiselle de Sodando 
L’Ermltage de Chasse-Spteen 
Loudenne 
Poujeaux 

Pomerol 

L’Evangile 

Guflhst 

Mazeyres 




Pomerol 
La Polnte 
De Sales 

Saint'tmilion 
Cheval Blanc 
FJgeac 
La GaffeTt&ne 
Pavie-Macquin 
Soutard 

Tcoplong Mondot 
La Gouspaude 

Craves-Pessae-'Leognan, red 

Haut-Brion 
Carbonnleux 
Domains de Chevalier 
Heuzal 

Latour-Martiltac 
Pape Clement 
Picque CaiUou 
Domaine de la Solitude 


Our 1998 Catalogue 
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OUTDOORS 


G ood plantings in 
large pots are 
looldng their best in 
a September cre- 
scendo. Gardening 
like this admirably suits our 
style of living and impatience. 

Over the past 10 years, we have 
learned to grow more than con- 
ventional ger aniums and to pack 
a variety of plants into pots and 
allow them to spill out like natu- 
ral flower arrangements. They 
make a garden for an urban ter- 
race and they even allow you to 
take the garden away if you have 
to sell to cover sudden losses. We 
have also learned to feed pots 
frequently to prolong their dis- 
play. You can tell a well-fed pot 
from an idly managed one by 
looking at the relative results 
this September weekend. 

But many of us are still shop- 
pers rather than gardeners. Shop- 
pers buy on impulse and treat 
plants like disposable decoration. 
Gardeners want to perpetuate 
them and multiply them in the 
process. The final lesson of the 
season Is now waiting to be 
learned. This weekend is an 
excellent time to take cuttings of 
almost any thing which has been 
flowering its bead off. 

The taking of cuttings still 
alarms people and you can see 
them thinking they would be bet- 
ter off spending £3.50 next year 


Gardening 


Don’t get cut up about cuttings 

Make it easy, rather than awkward, on yourself, says Robin Lane Fox 


on the ready-made article. They 
miss a great pleasure and one of 
nature's wonders. It comes in two 
styles, the easy and the awkward. 
Each is more accessible than it 
was 20 years ago. 

The easy category includes 
most of the half-hardy plants 
which look so good just now. Ver- 
benas, salvias, penstemons, helio- 
trope, blue-flowered felicia and 
almost anything with silver 
leaves are easy candidates on 
which to practise. For this group, 
I bless the modem existence of 
Perlite. It is a light, white, sterile 
expanded volcanic min eral with 
nothing vegetable or animal 
about it It does not decompose, 
so you can track It in the garden. 
I add it to a standard potting 
compost, although a mixture of 
medium moss peat and fine pot- 
ting bark in equal parts is also 
widely favoured. 

The Perlite helps to hold water 
but also improves the drainage 
and keeps the compost light and 


dry. Silver-leaved plants seem to 
love It. just as I love them. It is 
excellent for most of our modem 
potting favourites and is 
extremely easy to handle. Mix it 
in with the compost when it is 
still dry. If you water it first, it 
becomes lumpy like a health-con- 
scious breakfast cereal All the 
hebes, angel pelargoniums, fancy 
lavenders and sun roses root very 
happily in this airy mixture. 

Cuttings from all these plants 
are best taken from shoots which 
have not flowered. Take them, if 
possible, where a softer shoot 
joins the harder main stem. They 
need to be no longer than 3in and 
the bottom leaves should be 
removed. Always prepare the soil 
and Perlite first and only then 
start cutting bits off a plant. Cut- 
tings should never be kept 
waiting or left in their ultimate 
enemy, sunshine. If they have to 
wait take them straight to a poly- 
thene bag, put a few drops of 
water inside and seal it For that 


reason, polythene bags are useful 
companions when you visit 
friends with good gardens. 

The cuttings go Into a pot so 
that they do not touch and are 
buried for up to half their length. 

Verbenas, 
heliotrope, 
penstemons 
and salvias 
are easy 
candidates 

Be- sure tbat they sit firmly, and 
do not make the classic error of 
plastering them with an overdose 
of powdered rooting hormone 
before firming them into the soil 
A slight dip of rooting hormone 
is helpful, but an overdose slows 
down the success rate. If the 
cutting is wet at the tip when 


you put it into rooting hormone, 
it is certain to pick up an over- 
dose. 

Easy cuttings are happy in a 
light place, but 1 like to keep 
mine under those convenient 
plastic propagating hats; the ones 
called the Stewart propagator are 
convenient as they have a small 
ventilator. When the cuttings 
start to grow away, you open the 
ventilator and a few days later 
take off the bat Under a Stewart, 
cuttings need to be watered fairly 
rarely. 

At Wisley. I have been, intro- 
duced to another recent blessing, 
a companion for reluctant root- 
ers. Rockwool comes in cubes 
rather like fudge and has made 
its name as a material for insula- 
tion. It has now interested gar- 
deners because the cubes of rock- 
wool are sterile and drain quickly 
when watered, helpfully filling 
the resulting spaces with air. A 
high ratio of air to water seems 
to suit slow-moving cuttings. I 


rooted my first successful batch 
of ceanothus in rockwooL 

Plants with small evergreen 
leaves are happy in small blocks, 
whereas the bigger-leaved gar- 
ryas or photinias need larger 
cubes so tbeir leaves will not 
touch as you fill up a whole 
block. Watering is key to the art 
and 1 have yet tD master it fully. 
Anything with silver leaves 
needs less water, but most 
shrubs should go into rockwool, 
which is wet throughout and is 
kept quite damp as the medium 
drains quickly. Under a Stewart 
hat, let alone in the greenhouse, 
rockwool needs to be watered 
regularly in the early days. 

It is extremely satisfying when 
roots start to show through each 
fudge-like cube. Three or four 
will poke through the side and 
then you can pot the plants on 
into a standard compost. One 
trick here is to be sore to bury 
the rockwool cube because it will 
draw water from the rest of the 


pot if left above soil level. The 
rockwool is extremely easy to 
handle and is thoroughly guaran- 
teed to be worm-free for the sake 
of squeamish beginners. 

In the old days, rooting of 
many evergreens was slow and 
often rather difficult. If you can 
be bothered with rockwool you 
should be surprise at the scale 
of success in a short time. I have 
friends who swear by it when 
rooting the indispensable Osman- 
thus, such an excellent informal 
evergreen hedge, and also for 
coping with the variegated r ham- 
mis, another hedger and wadi 
shrub which is a personal favour- 
ite. ' 

Admittedly, it takes a few 
years from a rooting in rockwool 
to a serious show in the garden, 
but there are not that many 
options nowadays for turning a 
few pence into an item worth 
about £7, even in the space of five 
years. The finances, of course, 
are secondary, whereas the cen- 
tral return for the amateur is the 
sheer pleasure at seeming to be 
so clever and working in co- 
operation with nature’s miracle . 

■ Rockwool can be ordered by 
post from Nutriculture. Unit B1A, 
Town Gate Works, Maudesley, 
Lancashire, or from Growth Tech- 
nology, Freemantle House. 21-25 
Priory Avenue, Taunton, Somer- 
set. 
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Within these 
warm walls 


bi 1994, HeimsJey Walled Garden jn North Yorkshire an looked Kke this {above); now, thanks to the efforts of Alison Ticehurst (below). It is productive and blooming again 


Smii Spcncw 



T he walls - built of local 
North Yorkshire brick 
in the 1750s - were 
once almost covered in 
ivy up to a height of 18ft; now 
apricots, peaches, apples, pear 
and plum trees grow against 
them. 

In the summer of 1994, only 
the four dilapidated wooden 
glasshouses, abandoned since 
1980, showed above the rampant 
thistles and nettles. The couch 
grass penetrated ZOin beneath 
the ground surface and needed 
repeated sprayings of systemic 
weedkiller. 

Where vegetation had to be 
cleared using a flamethrower 
there is a children’s garden 
where guinea pigs, rabbits and 
bantams roam. Beside it a white 
garden is half complete. 

The creative spirit behind this 
rescue is Alison Ticehurst, a JP, 
doctor's wife, and former nurse. 
She lives four miles from 
Helms ley Castle, the ancestral 
home of Lord Feversbam. After 
the first world war, the walled 
garden and the castle had been 
let to tenants. The castle is now 
in the hands of English 
Heritage, but the Dun come Park 
estate retains responsibility for 
the garden. 

Coincidentally, the former 
farm shop closed the week the 
Ticehursts moved to the area in 
1981. “Where am I going to get 
my vegetables?* she wondered. 

But it was not until 1994 that 
Ticehurst wrote to Lord 
Fevers ham, negotiated with his 
agent and took a 25-year lease 
on the five acres; the estate 
retains responsibility for the 
walls, bothies - now converted 
Into craft workshops - and a 
conservatory cate. 

“The aim," says Ticehurst, “is 
to recreate the garden as true as 
possible to old ideals. 
Unfortunately, the original 
plans were burnt in a fire at the 
house, hut we have rediscovered 
the paths which, had been dug 
up in the second world war." 

There is now an extensive soft 
fruit growing area, from which 
gooseberries, blueberries, 
strawberries, raspberries and 
currants are sold at the gate 
and, together with salad crops 
and vegetables, to local pubs 
and restaurants. Jellies and 
jams are made and sold In a 
workshop and used in the cate. 

Winters in Helms ley are 
typically cold and bleak: “We 
are in a frost hollow," says 
Ticehurst, “but we open the 
gates in the bottom wall to let 
the frost oat. It seems to work." 
The walls retain heat and the 
temperature Inside the garden is 
2°C higher than it is outside - 
“even when a blizzard Is 
blowing". The result Is that the 
growing season is advanced and. 


prolonged and varieties 
indigenous to the north are 
grown, such as Lanes Prince 
Albert and Rev W. Wilkes 
cooking apples. Flowers are 
grown for their scent - and for 
cutting and drying. Cardoons 
and teasels make wonderful 
decorations - “fortunately, my 
head gardener is also a florist," 
says Ticehurst, “and we make a 
lot of Christmas wreaths." 

When work on the garden 
began in earnest in October 
1994, one of the four 
greenhouses had to be 
demolished. The Victorian cast 
iron mechanics were salvaged 
and re-used for opening the roof 
lights of the small conservatory 
cate, at the entrance to the 
garden. 

The oldest greenhouse, the 
newly reopened vine house, 
dates from 1850 and was 
designed by Michael Rochford, a 
pioneer of glasshouse 
technology. One of the others 
still has plastic sheeting on the 
* roof and serves as the sales area 
for a wide range of plants, all of 
which have been grown from 
seeds and cuttings. 

The finest of the glasshouses 
is a skeleton. Helmsley Walled 
Garden Ltd, which has been 
accepted as a charity, is 
applying for European funding 
for a grant towards the 
estimated £100,000 needed to 
restore it 

“A lot of people think I am 
totally dotty but we had to act 
We couldn't just let the garden 
die," says Ticehurst, who has 
already sunk £100,000 of family 
funds into the project “I know 
that I am not likely to see any 
return for a very long time, if at 
all, but at least the project is 
becoming financially viable. For 
the last two months, receipts 
have exceeded outgoings.". 

However, her immediate task 
is to raise the money needed to 
gain the European grant “So far 
we have received only small 
grants from public and 
charitable bodies," she says. 

“We are seeking a household i. 
name prepared to support us. 

“By funding the enterprise 
myself, and not worrying if I . i-' 
personally do not make money 
out of it financial pundits tell / 
me I have gone about thing s in r 
completely the wrong way. - 
Nevertheless, it Is all coming •• ; 
together. Some thing had to be 
done, and despite a few hlcciqis: 
along the route we are well on 
the way to completing the task.” 
■ Helmsley Walled Garden is 
open I0.30am-5pm daily until the 
end of October and from noon to 
dusk on Fridays. Saturdays and 
Sundays from November to 
March. Tel: 01439-771427. 

Clive Fewfns 


W ith the arrival of the 
Poet, we were seven, 
which reminded me 
of an old book for 

children, called Sore We Are 

Seven, by A-A. Milne or E.F. Ben- 
son or someone else with two ini- 
tials. 

In addition to the Poet, there 
was myself, and the Greedy 
Brother, who eats for Britain, 
and the Sleeping Brother, who 
snoozes rather than fishes and 
provides commentary, there was 
the Champ - so named because 
we thought he held the world 
record for an obscure African 
fish, only it turns out he didn't - 
and my friends Stevie, keenest of 
fisbermen and one of the largest, 
and Mark, urbanity and good 
manners personified, though 
excessively fond of golf. 

For some years we had held a 
dinner and talked fishing. This 
year we thought we might actu- 
ally fish together. But who on 
earth, in their right mind, with 
the right sort of fishing available, 
would willingly subject them- 
selves to such on excursion? 


cr-; vrftte hwnstoo 


Fishing / Tom Fort 


Take the bait: just go and do it 


I hesitate to suggest that the 
friends who did so are not of 
sound mind. I can only assume 
that they were actually happy to 
share their precious corner of 
north-west England witb us. 
They put us up, kept us nour- 
ished 00 a sumptuous scale, and 
- best of all - just let us get on 
with it. 

I had told the others that this 
was the best wild brown trout 
fishing in the UK, which I believe 
it to be. 

But as the Champ and I stood 
on the bridge and looked down, 
the words were ashes in my 
mouth. The water was the colour 
of tea with a dash of milk, and 
going like a train. Alas. I 
reflected bitterly, for those 
dreams of gentle breezes, mur- 
muring water, sipping trout: and 

\ t 


for those who organise fishing 
trips. 

Accompanied by the son of the 
house, we went down to the fish- 
ing hut and then wandered 
despondently upstream. Sud- 
denly, the black cloud of despair 
was riven by a gleam. One of the 
great joys or this place is that 
there are two rivers: the big 
river, and a princess among trib- 
utaries. 

And while we saw that the big 
river was thick with filth, the 
lesser was running clear, fiercely 
full of water, but fisbable. 

Back at the hut. supplies were 
being unloaded: much beer and 
wine, pies, salads, bowls of fruit, 
heavy cheeses. The other mem- 
bers of the party assembled, the 
Poet beetle-browed and mutter- 
ing about life's irritations and 



the petty functionaries who put 
them there. We stuffed ourselves, 
and the sun showed for a 
moment. Then we went fishing, 
apart from the Sleeping Brother, 
who went to sleep. 

1 have had better trout fishing 
there. But what we got was not 
bad, considering the conditions. 


and bordering on the miraculous, 
considering how it had started. 
We had to work hard, and some 
worked harder than others. The 
Champ seemed to do well the 
first day flits obsessive self-depre- 
cation can make it hard to tell), 
and went sight-seeing the next 
The Poet confounded his reputa- 
tion for angling non-achievement 
by finding a Poet's Comer and 
catching good trout in It {he sub- 
sequently wrote a poem, but I 
have not seen it so cannot repro- 
duce the relevant stanzas). 

We were incredibly lucky with 
the weather, for we had consecu- 
tive dry days in this vilest of 
summers. This brought the big 
river down to manageable 
heights, and on the second even- 
ing I beaded for the broad, 
stately pool which they call The 



Carnatic - I've no idea why. 

Stevie and Mark came, too, but 
there was nothing much showing 
so they dashed off to the other 
river. 1 fished on my own, and 
found a little batch in progress 
on the for side. I had two nice 
fish before it got too dark.. 

I should have been there the 
next evening; by which time 
everyone else had departed to 
attend to what they absurdly 
imagined to be urgent business. 
During the day* 1 wandered, 
savouring the solitude. I caught 
one among a pod of enthusiastic 
feeders at the confluence of the 
rivers, a fat iVk-pounder. 
Upstream, there was a succession 
of little sips under the for bank, 
such delicate manners for the 
stout bully of a two-pounder 
which I eventually landed. I slept 
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deliciously in the long grasses. 

Tb the point After supper with 
my hosts, the son of the house 

and I set forth. The previous 

evening. Stevie and Mark had 
encountered a furious hatch of 
sedges up the lesser river; or so 
they claimed. I was seduced by 
their tales, so we went there 
rather than to the Carnatic. 
There was no hatch of sedges, 
funous or otherwise, just a quiet ’ 
rise to the blue-winged olive, 
which I misinterpreted as the 
start of the emergence of the 
s ®dges. By the time I realised my 
error, a golden evening had 
®bnost died; but not quite, there 
was just time for us each to get a 
fish to rescue matters. 

And the moral of the tale? The 
minor moral is: don’t let yourself 
be swayed by the testimony of 
others into thinking that one 
evening on the river will dupli- 
cate Itself the next. And the 
greater moral, buttressed by the 
experience of three splendid 
days, is: don’t content yourself 
with just talking about it Get cut 
there and do it 
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PROPERTY 


On the Move 


Younger and richer 
buyers in New York 

Anne Spademan finds parallels between London and Manhattan 

W 


hUe the 
London 
property 
market has 
hit a pla- 
teau, New York continues to 
boom, with price rises in the 
year to June on a par with 
London a year earlier. 

In Manhattan, prices are 
up on average by 16 per cent, 
according to the Corcoran 
Group's mid-year report It 
says this is the highest 
annual rise since 1S68. 

As in London, the most 
expensive properties have 
led the way. Prices in the 
luxury market have risen by 
nearly 20 per cent since the 
first half of 1997. Sales of 
apartments at more than 
$am went from 87 in the first 
six months of last year to 121 
in the first six months of 
1998. In downtown Manhat- 
tan, the number of lofts that 
sold for more than grin grew 
from 19 to 54. 

The Corcoran Report is 
based both on sales within 
the Corcoran real estate 
group and the data of prop- 
erty analysts Mitchell Max- 
well & Jackson, which 
together cover 60,000 trans- 
actions. It describes a mar- 
ket reminiscent of London In 
the first half of 1907, with 
properties selling quickly 
and close to asking prices. 

Buyers in Manhattan are 
reported to be younger and 
richer this year, with an 
average age of 38 and an 
average income of Just over 
$400.00 a year. Nearly one 
third were moving out of the 
rental market - one of the 
key features in London’s 
1997 spring boom. 

The Corcoran report con- 
cludes on an optimistic note 
- but it was written before 
the most recent stock mar- 
ket falls. It says that as long 
as present economic trends 
continue and development 
levels remain modest, the 
group believes Manhattan is 
mid-way through a residen- 
tial bul] market. 
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Dunskey Castle: a efiff-top ruin with only fts outer wafis 



Tago Magtx 145 acres of pine and scrub and an un MwMtad wBa 


Irish island 

For less than the price of a 
Kensington terrace house, 
you could buy an island off 
the coast of County Kerry 
which offers the rare combi- 
nation of good faciliti es and 
good accessibility. 

Dinish MflnJ hfls a 
house with guest annexe, a 
cottage, boat house and 
three piers. It is a five- 
minute boat ride from the 
Beara peninsula, just five 
miles from the lovely coastal 
town of Kenmare and 65 
miles from Cork airport Its 
28 acres include formal and 
infor mal gardens, woodland 
and adds. 

Much international inter- 
est is expected by agents 
Knight Frank, which is ask- 
ing for offers in the region of 
KLSm. 


Off Ibiza 

Less developed, but equally 
special, is Tago Mago, a pri- 
vate island just over one 
mfte off the coast of Ibiza. It 
consists of 145 acres of pine 
and scrub, with a large un- 
inhabited villa at its centre, 
which belongs to the nephew 
of the King of Spain. 

The island has a striking 
rocky shoreline, marked 
with caves and coves, one of 
which has a small sandy 
beach. Until the turn of the 
century, it was home to a 
small fishing community 
and its coast is still said to 
be a rich fishing ground. 

According to the agents. 
German-based Vladi Private 
Islands <40-338989) and 
Knight Frank (0171-829 8171), 
boats can land at its harbour 
on the north-west side “even 


in the roughest conditions”. 

The present villa cavers an 
area of 441 sq metres, with a 
swimming pool. 

There is a generator and a 
desalination plant to provide 
fresh water. The new owner 
is more likely to regard the 
present development as a 
blueprint for a new villa,- 
rather than as a home to 
move into. 

The asking price is $<L8Sm. 

Scottish castle 

An even, more demanding 
“property” is for sale on the 
south-west coast of Scotland, 
right ndfag from Stranraer. 
Dunskey Castle is a dramat- 
ically situated diff-top rain, 
with only its outer walls 
remaining. 

Dunskey Castle is Grade A 
listed and a scheduled 
ancient monument, which 
will add to the prospective 
owner's complications, but 
may also open the route to 
grants for repairs. Strutt and 
Parker in Edinburgh 
(0131-228 2500) is asking for 
offers over £75,000. 

Manor house 

A rare Grade I listed Elizabe- 
than manor house, set in a 
moated garden, has come up 
for sale 12 miles south of 
Norwich. Visitors approach 
Morley Old Hall by a most 
romantic drive, through an 
avenue of horse chestnuts, 
past the pond, barn and 
cottages and over a rose- 
covered bridge. 

The house itself is a three- 
storey, red brick manor, 
with reception rooms on 
every level (to take advan- 
tage of the views) and five 
bedrooms. Its formal gardens 
are set inside the moat, with 
unspoilt countryside beyond, 
extending to 31 acres in 
totaL 

Bidwells in Norwich 
(01603-763939) and Knight 
Frank in London (0171-629 
8171) have set a price of Elm. 
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Old Mayen in Banffsh ir e : picturesque embettstsnents Include the pepper-pot tower with fish -scale tiles 


True 
luxury 
in the 
garden 

F or a remarkable 
bouse. Old Mayen is 
astonishingly 
cheap. In Scottish 
fashion, it is priced at 
“offers over” £285.000. 

The price partly reflects 
its location at Rothiemay in 
Banffshire, 44 miles north- 
west of Aberdeen. Pot it in 
sonthern England and it 
would cost two or three 
times as much. Even nearer 
to Aberdeen, its price 
would be higher. 

Old Mayen is a dreamy, 
sympathetic house, listed 
grade A, with a timeless 
fad. One guidebook to Scot- 
tish architecture describes 
it, approvingly, as “choco- 
late box”. 

It actually dates from 
1680, when Scottish archi- 


One in a Million / Gerald Cadogan 



The view from the house b of the spectacular waHey of the river Dewron 


lecture began to move from 
the purely defensive to the 
more comfortable and pic- 
turesque. Hence the embel- 
lishments, such as the 
pepper-pot roof of the cen- 
tral tower with decorative 
fish-scale tiles. 

It is now manageable, 
comfortable and a pleasure 
to enter. But it is not luxu- 
rious. 

Old Mayen’s true luxury 
is its sheltered courtyard 


outside the kitchen, planted 
with herbs, roses and cot- 
tage plants. It forms part of 
a superb garden, created by 
the present owner, a lead- 
ing garden designer in Scot- 
land. 

Although divided into 
rooms by hedges and trees 
to foster surprise and pro- 
vide shelter from often 
bleak weather, the garden 
seems to flow in and out of 
the house in a happy unity. 


It also links the house to 
the steep, spectacular val- 
ley of the river Deveron, 
which drops down beneath 
Old Mayen and rises 
sharply the other side. It is 
a grand view that changes 
constantly with the 
weather. 

At the end of the garden 
a rustic summerhouse over- 
looks this glen. 

The agent is FPDSavflls 
in Brechin (01356-622167). 


LONDON PROPERTY 
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FRENCH PROPERTYl 
NEWS 

Monthly aid, new & ski 
properties, legal column 
elc. Ask for your FREE 
copy now 
Tel 0181 9471834 
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EBASD FOR TOW OHM HOUMT HOME 
h S town. &|oy 4 aagta of you- eteke 
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New apartments to be 
released I st October 1 998 

The City Quay is a unique manna side development of 
1 .2 and 3 bedroom apartments and penthouses located on the edge 
of The City within the exclusive St. Katharine Docks. 

Genuinely spacious, all apartments are south or west fedng with large 
terraces or balconies and marina views. 

• high level of specification. Bulthaup kitchens with AEG appliances. 

• private landscaped gardens 

• secure underground parking 

• 24 hour security 

• 999 year leases 

• Prices from £250,000 

For further information and to register 
on our priority list please call the 
on-site sales office on 0 1 71 481 9898 
or fax on 0171 481 0364, 
email: stephen.edwards@taywood.co.uk 



TAYLOR WOODROW 

CAPITAL DEVELOPMENTS 


FPDsavills 


Sales & Lettings 
0171 456 6800 




PointWest Kensington 

Five star living from £225,000 
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Viewing by appointment only, 11am — 6pm daily 
Cromwell Road London SW7 

Telephone 0171 373 3100 
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REGAUAN 

In a joint venture partnership 


Aylesfcrd 


KNIGBTSBRIDGE, SW7 
BOLNEY GATE 

A utaambi lamity hone with garage, 
off nca rafiinyjtft and (facet Kan 
id isauntnul gxrkm and wnfan 
■nmna writ rfHydc PUL. 

5* BEDS. 4 BATHS -SfKJWER 
DRAWING ROOM ‘DINING ROOM 
KIT • WETBAR • STUDY/BED b 
CLOAKROOM -LIFT 
STAFF ACCOMMODATION 
2 TERRACES . GARAGE 
LEASEHOLD 
ALL SENSIBLE OFFERS 
eLSOOHMSTC 

Far briber Info today, flare call 
Laoita 00 01X3575149! 


: » 17 l 351 2333 


Hoi m ^ I i \i l ; i\Di:i(s 


Purchases and Rentals 
Expert. Independent. 

Phone and Fax 
+44(0)181-398 - 8414 
FIine@mcmaiI.com 

20 Oak lands Avenue 
Esher KT10 8HX 


I- (»(| s Homi SI VK( 1 1 




Hidden away... 

The Library, Cambridge Lodge 
London W 2 
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Classic luxury apartments 
set in mature parkland 
with state of the art 
health & fitness club 
with swimming pool. 


30 minutes to the West 
End by train 


Top quality specification 
to all apartments 


Private car parking ■ CCTV 24 security 

surveillance 

Tennis courts _ „ 

■ Security gates with 

Dance and aerobics studio remote control 


1Y]! KV'-'S IVlt’K AulllO!' 

A N t e\v 'Approach to Liviw, i.\ London 

for further information: Comer Homes 0 l 8 l 361 2424 
Comer Homes: Princess Park Manor, 52 Friern Barnet Road, Friem Barnet, London N11 36P 
http://www.comcr homti-co.uk, 


Winkworth 


LOFTSTiXE APARTMENTS 
LONDON. EC2 

* Shell Or famished # 

# Two bedroom .apartment; * 

^ LrvcCwoilc isc ♦ 
e Wooden floors * 

* High tpiabiy finish * 

£170,000 - £260,000 
01712403322 
NEW TO THE MARKET 
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Islington 

A fabulous wide family House 
(n the heart ot Bamobury. 
£770,000 Freehold. 
Holden Matthews 
0171 226 1313 



Set in the garden of a 
Regency Villa, secluded 
but dose to Notting Hill 
Gate and Kensington 
Palace Gardens, a special 
property with a beautiful 
reception room. 

■ Pecopboo room a&' * rfr witn 
high CfiVip 

• Facing Irtefl ovgi garden 

■ Large KUcKen/BraaKlast Ream 

Si * Of Opening to 54dub^d courtyard 

• Bedroom, Droning Room, Barroom 
•RijVared with cate 

• AvaUabte tor immediate occupolnn 

FREEHOLD 
Offers over 

£675,000 

F L Estates 

Telephone: 0171 371 6ago 


Wnkworth 


BLOOMSBURY WC1 - 

Superb 2 bed mais, pretty gdri 
£225,000. 
HurfordSaMCarr 
Tefc0171 250 1012 
Fax: D171 250 1015 


A three bedroom aponmenr stosc do tnbe. 
RccepLurt. two bathroom. 
Approxanady I JOSI sqft. 

£ 3 swws.t.c. 


M J « # a : j ? ;■« a # ;y#ci * 


m 

A two betbtran apanmew, off 
HxtmM Square. Reception, 
huhnxn. sbower-room. 
PmwpaiiiBf. 

£295,000 S-XC 
OUmt pnpardcs aiaflabk from 
£UW95 up to £2404000. 
HJUSE CALL FOR FURTHER DETAILS 
Tel: 0171 495 1 253 Fax: 017] 4*9 4014 

ifBiO- ulafflhlaihf it plyh ^ fpj fc, 

130 Uonnt SneeL Batdcy Square. 
Mayf*, London WIY5HA 




Hatton Garden 
London, EC1 

* lbn> & three bedroom apartment. * 

* Quality fined kitdiem jnd * 

biihrooms, 

* Vhfco entryphones * 

* Easy access, m ciiy and Wba End* 

* Excellent renal investments * 

£215,000 -£260.000 
01712403322 

READY FOR OCCUPATION 


London 

Property 

Advertising 


A aorgeous first floor 
p?nod oportment 
2 500 sa. ft. 

2 receptions. 4 bodroonis. 
Offers 51850. 


(S)H7H 4'D® 


For moro Information. 
pleBoo call: 

-Spencat Davies an 
to!: 03.71 873 3211 
•mall : sp uncer. da vi eaS ft, cam 
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Just doin 
what comes 
naturally 

Sally Smith looks at the increasing number of 
buyers seeking a nature reserve of their own 


S ean Fisher and his 
family have owned 
a “secret" Jake, 
stream, woodland 
and field near Tiv- 
erton in Somerset for 15 
years, quietly putting them- 
selves at the vanguard of a 
growing band of people 
looking to claim a little piece 
of England for nature - and 
their own enjoyment. 

Rural estate agents in 
most parts of the country 
tell of regular inquiries from 
people wanting a few acres 
on which to plant wildfiow- 
ers or trees. The callers 
come from all walks of life 
and frequently live in large 
towns and industrial areas. 
They are linked by a love of 
wildlife and the environment 
- and spare cash to spend. 

At Symonds and Sampson 
in Sturminster Newton, Dor- 
set, Charles Matthews terms 
them “bereavement sales’*. 

“Frequently, you get a call 
after a death. Relatives have 
inherited a small, unex- 
pected sum and want to 
invest it in pasture, water or 
trees, and/or make it as 
remembrance of the 
departed,” he said. 

In the Stags agency's 
offices throughout the West 
Country, it is a familiar 
theme. Simon Cooper, from 
the Honiton branch, said: 
“Increasing numbers are reg- 
istering with us. many from 
way outside this region, all 
looking for their own part of 
unspoilt England.” 

In recent weeks he has 
sold four pieces of land, 
ranging from 15 to 19 acres, 
at prices from £1,100 to 
£2.900 an acre. Such deals 
also form regular sales for 
his colleague Tim Burrage at 
Tiverton, and Cooper has 
found that in many cases 
the buyers wanted to “save" 
a piece of countryside 


from intensive farming. 

In the south Hams of 
Devon, Charles Wreford- 
Brown of Luscombe-Maye 
Hands Hughes has been sell- 
ing two small sites: a thin 
strip of bank on a tributary 
of the Dart and a one-time 
orchard sloping gently down 
to a brook, now with a vari- 
ety of other trees. 

The orchard, just over 3'A 
acres and priced at between 
£4.000 and £7,000, was to 
have gone to auction, but 
buyers were so keen that it 
was sold well before at a 
sum which far exceeded 
expectations. 

Tve just 
been asked to 
approach a 
landowner to 
see if he will 
sell 100 acres 
of water 
meadows' 

The river bank produced 
eight tenders, all towards 
the top end of the £5,ooo- 
£10,000 guide price. 

These sales are by no 
means confined to the west 
of England. In Suffolk. 
James Brooke of Bidwells 
has “calls, usually out of the 
blue, from people with, say. 
£5 ,00 (>-£10, 000 to spend and 
asking how much land it 
will buy. 

“Inquiries can be on a 
much grander scale, too. Tve 
just been asked to approach 
a landowner to see if he will 
sell 100 acres of water mead- 
ows. The land is not even on 
the market, but the inquirer 
who loves to walk through 


the meadows, wants to own 

them if he can." 

In Lincolnshire in recent 
months, J.H. Walter has 
been “inundated with inqui- 
ries from people living 
mainly in suburban areas 
and who do not seem to be 
at all worried at travelling 30 
or 40 miles", says John Gale. 

The likes of Stags and Lus- 
combe-Maye Hands Hughes, 
having identified this 
demand, now directly mar- 
ket “nature reserves”, some 
as stand-alone properties, 
others as individual lots in a 
farm sale. In these cases, 
buyers come up against oth- 
ers with the same intent and 
then acquisition is a sheer 
case of determination - and 
funds. 

But opportunities are to be 
found in otherwise main- 
stream agrarian sales. A 
trawl through the plans in a 
farm brochure will often 
elicit a small outlying area 
which may, or may not be 
available separately. 

In the former case, advises 
Gale, the competition will 
probably be from those 
looking for pony paddocks, 
“In which case the sky could 
be the limit", or from burn- 
ers who, in the will 
not be inclined to pay more 
than the going rate for farm- 
land in that area. Depending 
upon the quality of the land 
and location, that can be 
anything from £800 an acre 
to £4,000. 

Registering an Interest 
with agents is useful Selling 
787 acres in 14 different lots 
of arable land on the Not- 
tingham/Lincolnshire bor- 
ders. Gale sold a 158-acre 
plot to such buyers from his 
client list 

Even when a piece of land 
has not been identified in 
the plan it is still worth 
making an approach to the 



selling agents, especially at a 
time like this wben the 
{aims market is difficult and 
there is a very flexible atti- 
tude towards parcelling lots. 

Indeed, farmers who are 
not even selling may be per- 
suaded to part with a 
scrubby patch - although 
they might be wary of hav- 
ing an over-keen environ- 
mentalist as a neighbour. 

Agents agree that the sub- 
sequent management of the 
land does not put buyers off. 


When the Fishers acquired 
their patch, the lake was a 
mere muddy hollow and the 
field completely overgrown 
with thistles. Hours of toil 
has gone into clearing, plant- 
ing, repairing the dam. 
building a jetty and con- 
structing Islands - and the 
work is constant. 

And if you want wildlife in 
your nature reserve, it has 
to he encouraged. The desir- 
able plants which form the 
basis of the food chain are 


all too easily choked out by 
weeds, especially if the land 
has previously been inten- 
sively farmed with use of fer- 
tilisers and sprays. 

But the rewards come as 
young saplings grow to form 
an embryo spinney, or rare 
flowers gradually become 
established. “There’s great 
satisfaction,” said Fisher. 
“We have hosts of damsel 
flies and dragonflies, trout in 
the lake, untold quantities of 
frogs, newts and toads. 


“With advice from the 
Devon Wildlife Trust and the 
Fanning and Wildlife Advi- 
sory Group, we have estab- 
lished a range of habitats, 
including marsh and wet- 
land pasture." 

He has a treasure chest of 
memories: a heron seeing 
another off his territory: a 
kingfisher which appropri- 
ated the jetty as a launch 
pad; the jostlings, grunts 
and snaffl in gs of wildlife at 
night 


Nonetheless, with part of 
his family “workforce" going 
on to university and careers 
elsewhere and age beginning 
to tell, he is reluctantly sell- 
ing. Newlands Lodge and 
Lake, with an on-site cara- 
van with consent for use as 
an office, rest room and 
viewing hide and 28 days 
overnight residential accom- 
modation, is available 
through Stags at Tiverton 
priced at between £45,000 
and £60,000. 


LONDON PROPERTY 






RUTLAND 

The Empfingham Estate 
An ouMancOng Gentleman's residential, 
sporting and agricultural estate. 

Principal house. 2 cottages, offioe complex, productive farmland, woodtond. 
Mea, modem farm buMnga. basis ol flret class pheasant shoot 

ABOUT 610 ACRES 

FOR SALE BY PRIVATE TREATY 
Contact: Andrew Jones AfUCS 


TELEPHONE: 01780 752788 


Winkworth 


York House W1 

Six Quality two bed. two bath, furnished flats in private 
block North of Oxford Street in Hean of Fitzrovia. 

£500 - £600 per week 
Tel: 0171 240 3322 Fax: 0171 240 5355 



O ON ALL PROPERTIES OV^R £165,000 AT* 

WHICH ARE COMPLETED BY END OF 199S ***' 


FINCHLEY ROAD, NWS, Spacious 3 
bed, 2 belli apart, elegant reception 
room, Uft. porter. £460pw. Tec 0181 
461 3084 Fax: 0181 458 4422 


| ^LaneFax] 


ABANDONED 

WRECK 

WALPOLE STREET, SWS 
Lorn sold in 1358. cbuttic Victoria 
Yi bed haw af 2700 aq. ft with 
«A facing garden jaet off 
Burton Court. B rove purchaser 

required for refurbWiment 

Otfere in exms of 
HjMOjDOO Freobold 


FAMILY 

HOUSE 

MOOSE STfiEEX SW3 

Mo* food happy family home. 
Could provide G bode aad hat W. 
facing garden, extra fleer and 
outstanding kUefaeo/torakbst 


cunsjioo 


freehold 


^LapcEoK 

PARKING 

ROLAND KA3 SW7 
First due house IbnOt c,1928> 

with parking; eetf fiuing gerdan 
with 3/4 beds in eeatre private 
nnn. Lovely bright and recently 
modernised interior, being sold 
h$«t9hnUSQSCwBa! 
OJUOfln Freehold 


0171 226 3866 


□ 


DIRECT 
ACCESS... 

CBES3WHL GARDENS, 
SW5 

Tbn perfect 3 bedroom GBD FI 
motewiet M landing straight onto 
UjMTnlfr quiet SW bang gdn* 
[(teal for coopt, with or without 
■maU children. Ben nb folly 
presented, VBl be -mater offer by 


COUNTRY PROPERTY 


GLUTTONS 

/ \nuci Smiih 


MID SUSSEX 

Near Fletching 

A magnlCfctnt first floor 
apartment within fatuous 
country house and a^johuag 
u*H known gardens. 

3 reception rooms, 
kialwn/bnaWasi room, 
utility town, 4 bedrooms, 
fatting room, 3 bathrooms. 

2 garages, 

. Use of vosnumal gardens. 

2 tennis courts aad 
parkland of about 30 acme. 
Price Guide £3WWM» 
HAYWARDS MEATH OFFICE 
01444 441166 


INVESTMENT OPPORTUNITY! 

LUXURY HOMES IN VIRGINIA WATER, SURREY. 

A premier development of 4/5 bedroom residences within a gated environment. 
Representing superlative living and an excellent investment homes feature luxury 
fitted kitchens, four ensuites, bonus rooms on the second floor, landscaped gardens and 
double garages. 

The development offers a unique, purpose built leisure complex with swimming pool, 
sauna, Jacuzzi and gym. With convenient access to both tbe M25 and M3. Sl Anne’s 
Park is also served by Virginia Wats' Station offering direct trains to London Waterloo. 
Heathrow is within 12 miles via the M25. 

Prices from £625,000. Telephone 01344 841038. 


COTTESMORE COURT 


A newly ref aria tied flu lu ifae bfffant 
qpecUkslioo woh new taibranu. kitchen 
aidopcu. 

TV. BT xocheu and unpfcpffwer point* in 
eSroamt. 

Entrance loMy wuh cloaks, cupboard and 
pal W.C. Video entry phone. Surrago 
lobby with rrftnc EEl 

Drmc/Of mm: IS 1 * H’7 


Xteftm.- 


D fdfMMt /.- 


Ee-aac had 
ad Dies. 
Srdnam2: 


I4'5 * T 1 1 Neutral M«d 
cojotned aail* whE I 'h 
bowl (nil untl with wane 
dlipoul Integrated 
dithwulxr, oven hob and 
extractor FridpeArcczcT 
Wnirilr; auefcinc. 

IS'9 x ID-Ill Built-in 

wnrdfobc?. 

anUmn wilt while cake 


J2'\|irio 

12- « IIT 

Bmhmom: Whue rale of double 

comer shower, hath W.C 
wgsttadtndn. 

SERVICE CHARGES tilttf 6 norlhlj 
150 granal tea. 

Appro i. 972 yean uneipued leue 
Phn ■ itare ta Ihr faebnU. 

£485,000 

A well me punned Wnc* nnh 
adetgnnud parting araJahte nod quest 
tonawn parting. 


London 

Property 

Advertising 


Pot mota information, 
please coil; 

Louisa Hawker on 
tel; 0171 B73 3211 

cma[t;lt»uise. hawker4ft.coM 


PRIME RIVERSIDE INVESTMENT OPPORTUNITY 



Sajlmakers Court, Townmead Roajd, London - SW6 

A unique opportunity has arisen to acquire a portfolio of 
33 luxury apartments in this exclusive riverside development. 

The apartments comprise in total approximately 42,100 sq.ft, net 
of accommodation with the majority featuring stunning river views. 

Each apartment includes a membership of the Harbour Club, private parking, passenger lift 
and security. The flats are folly furnished and are currently producing a substantial income. 
The vendois will consider disposing of their interests os a whole or in individual packages. 
Price upon application Share of Freehold 


dr 
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BLENHHM BISHOP 

JL30 Mount Street 
Mayfair WlY 5HA 

Teh 0171 495 1253 Fax: 0171 499 4014 
email: saks@UenhdmlMsliopxo.iik 


Hamptons 

JL X in teknatioxa:. 


7 Lower Sloan* Street 
Si oaoe Square SW1W 8AH 
Tbb 0171 824 8822 Fax: 0171 7305331 
email: spencetg@hamptons-<iiLcoin 



St. James’s Chambers, 
Ryder Street, London SW1 

An exceptional south facing first floor apartment offering light well 
planned accommodation of some 2000 sq.ft Stylishly designed, 
the property is fitted and equipped to a notably high standard. 

Entrance Hallway: Double Reception Room: 

3 Double Bedrooms with Ensuite Bathrooms: 
Kitchen/Breakfast Room: Goakroom: Resident Porter Underground 
Parking (Subject to availability and Licence) 

Leasehold 108 years £945,000 

Tel: 0171 493 0676 


* 






XV1I1 WEEKEND FT 


FINANCIAL TIMES WEEKEND SEPTEMBER 12/SEPTEMBER 13 



SPORT 


Athletics 


Tyson of 
the Track 


terrorises 


the world 
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Sprinter Marion Jones could outshine 
even Jesse Owens, says Pat Butcher 


D id she or didn't 
she? The doubts 
about Florence 
Grifflth-Joyner, 
alias Flo-Jo, persist 
10 years after she made an 
indelible mark on athletics. 

Her three Olympic gold medals 
in Seoul, and her unbelievable 
21.34 seconds for 200 metres 
there attest to her sprint talent. 
She also had a mean line in 
leotards, one-legged tights and 
exotically coloured finger nails. 
But did she really run 10.49 
seconds In the first 100 metres 
heat of the US Olympic trials in 
Indianapolis in 1988? 

The time was correct, and has 
been accepted as a world record. 
But it is the wind speed that 
remains highly questionable. 
Even though it was nearly blown 
over in the gale, the wind-gauge 
stubbornly registered zero, while 
the rest of the 100 metres heats 
were strongly wind-assisted and, 
more important, while a 
different gauge on the adjacent 
triple-jump runway was 
concurrently registering over 
four metres per second. Two 
metres per second following 
wind is the maximum allowed 
for world records. 

The respected Association of 
Track and Field Statisticians has 
long suspected the mark and in 
this year's ATFS annual it is 
l asterisked as "probably strongly 
wind-aided". But the bigger 
reason why this has become a 
burning issue again is Marion 
Jones. 

i Since winning the world title 
! last year in her first full senior 
j season after taking a lengthy 
break from track to play college 
basketball, the 22-year-old from 
California has been undefeated 
in over 30 races, and has 
amassed the greatest number of 
sub-ll-second performances of 
an}' woman in history, Flo-Jo 
included. 

Jones is now within a tenth of 
a second of Flo-Jo’s next best 
time of 10.61 seconds. But 
because this afternoon's World 
Cup 100 metres is in 
Johannesburg, at an altitude 
that helps sprint performances, 
the likelihood is Jones will run 
faster than that, thereby 
throwing the statisticians into 
another tail-spin. 

Where there is little debate, 
however, is in Janes's 
domination of the 100 metros, 
and. increasingly, the 200 metres 
and long jump. Since she has 
also made a successful foray into 
the 400 metres, those dastardly 


statisticians, abetted by 
journalists eager to write about 
something other than drugs in 
sport have tempted her with the 
grail of an unprecedented five 
Olympic gold medals in Sydney 
in two years' time, - 100 and 200 
metres, long jump, and the 4x100 
and 4x400 metres relays. 

She has taken up the 
challenge, and plans to put her 
talent to the test in four events 
(minus the longer relay) at the 
world championships in Seville 
next year. The shades of Jesse 
Owens and Carl Lewis, four-gold 
winners in Berlin 1936 and Los 
Angeles 1984, respectively, are 
already shuddering. 

Jones is in the vanguard of a 
far-reaching cast change among 
the world's leading sprinters in 
the past 12 months. Among the 
men. the retirement of Lewis and 
Linford Christie, the injury to 
Olympic champion Donovan 
Bailey and the decline, however 
temporary, of 31-year-old Frankie 
Fredericks, has perhaps 
accentuated the current 
domination of training partners 
Maurice Green and Ato Bolden. 
But since both are 24. they look 
likely to hold sway in the men's 
sprints at least through Sydney. 

There was an equally welcome 
chang e on the domestic and 
European fronts (one and the 
same among the men), but the 
new European champion. Darren 
Campbell, is going to have to 
improve vastly to emulate his 
adviser. Christie, and the 
long-term opposition to the 
Americans is almost certain to 
come from the Nigerians. 

The latter applies to the 
women’s sprints but for the time 
being, it is a European, albeit of 
Antilles’ extraction, who is 
Jones’ only credible rival. On 
paper, where the best contests 
exist, the Guadeloupe-bom 
Frenchwoman, Christine Arron. 
should be pushing Jones in the 
100 metres. 

Arron was the star of the 
recent European championships. 
Her electrifying relay leg, taking 
five metres out of 200 metres 
champion Irina Privalova was 
the defining moment of the week 
in Budapest. 

But it was Anon’s 100 metres 
victory in 10.73 seconds making 
her the third fastest woman in 
history, and just 2/l00ths of a 
second slower than Jones, which 
suggests a threat to the 
American. But the rivalry has 
remained as firmly fixed on the 
page as Arron sometimes lingers 
in her starting blocks. 
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Both before and after 
Budapest. Arron has been 
thrashed by Jozies, and there 
was an uncomfortable echo of 
her enigmatic elder colleague, 
Marie-Jo Perec (also bom in 
Guadeloupe), when Arron 
protested recently that she was 
having difficulty coming to 
terms with her newly-won 
celebrity. This from a woman 
who. for the past couple of years, 
has been dyeing her hair in 
colours even Flo-Jo would hare 
found trashy. 

In contrast. Jones is the Mike 
Tyson of the track, chewing it up 


in strictly old-fashioned attire. 
The attraction is in the 
performances. And, although 
they seem to hare come all of a 
sudden, the potential has long 
been evident. 

When Dan O’Brien was 
suffering a seminal moment of 
doubt, failing to clear a height in 
the pole vault at the US Olympic 
trials in 1992. thus missing the 
Barcelona Games, there was an 
equally historic moment 
occurring on the other side of 
the New Orleans stadium. 

The 16-year-old Jones was 
finishing fourth in the 200 


metres. Also fifth in the 100, she 
was entitled to go to Barcelona 
as a reserve and member of the 
short relay. She turned down the 
invitation, saying she was too 
young. It has proved the only 
hiatus in a career of broad 
excellence. 

Concentrating on basketball 
during the intervening Olympiad 
she was. by common consent, 
the motor for the University of 
North Carolina winning the 
National Collegiate Athletic 
Association title in 1994. Such 
multi-talents begin to evoke 
memories of Mildred 


Didrlksen-Zaharias, and Jones 
has time to go much better than 
the “Babe”. 

She has probably also done so. 
having won $lm (£600.000) so far 
this year. This weekend will be 
the grand finale. By tomorrow 
night in Johannesburg, she will 
have competed in three World 
Cup events - the 100 metres, 200 
metres and long jump. 

If, as is likely, she grabs three 
victories, the fact that her close 
season starts on Monday will do 
nothing to deter the loud 
countdown around the world to 
Seville '99, and Sydney 2000. 


I t is entirely accurate, and 
implies no submission to 
promotional hype, to say 
that something quite 
extraordinary and very special 
for the motor-racing fraternity 
nil! be taking place at the E3rl of 
March's 12.000-acre Goodwood 
estate next weekend. 

For no one will it be more spe- 
cial than (or Stirling Moss. 

Once again, the greatest driver 
never to have won the world For- 
mula One championship will be 
wrestling with the wheel of bis 
196CS grand prix single-seater as 
it hurtles at over 1 oomph towards 
Goodwood motor-racing circuit’s 
St Mary's and Fordwater curves 
in south-east England. 

They are names seared deep 
into even the notoriously gung- 
ho Moss's brain, it was here, 
almost exactly 36 years ago, that 
occurred the crash which cost 
Moss his racing career, and so 
very nearly his life. For four 
weeks he lay unconscious in St 
Richard's hospital in Chichester. 

Moss is back to confront his 
Nemesis: current British Formula 
One ace Damon Hill has been 
given leave by his Jordan team to 
return to his first love, motor- 
cycle racing, and ride a 1960s 
Manx Norton against ex-world 
champion Barry Sheene; a whole 
pantheon of motor racing's 
heroes and their cars and motor- 
cycles will be competing once 
again at a circuit where no che- 
quered flag has fallen on a race 
for approaching three decades. 
All this represents, says Charles. 
Eari of March, the fulfilment of 
his most cherished dream. 

March, 43. a dyed-in-the-wool 
car enthusiast who himself races, 
has spent more than £lm and 
fought a planning battle span- 
ning five years to bring back to 
life the circuit built by his grand- 
father. the 9th Duke of Richmond 
and Gordon - the designer, engi- 
neer and racing driver Freddie 
March - in 1948. 


Motor Racing 

Goodwood’s 


revival 


meeting 


Visitors to the circuit will be in a 
time-warp. John Griffiths reports 


For 20 years, it rivalled Silver- 
stone and Brands Hatch as 
Britain's best-known circuit, 
before the fading interest of a 
family then more concerned with 
its similarly named horse-racing 
venue, a few miles away across 
the Sussex downs, saw it lapse 
into light industrial use. a driv- 
ing school and a flying club. 

What March and his small 
army of construction workers 
have created, however, is not a 
motor-racing circuit in the mod- 
em, commercial sense. “It has to 
pay its way or I’m In trouble.” 
says March, leaning on the bal- 
cony rail of a pits complex which 
appears, at least to be recognisa- 
ble in any photograph from the 
1960s - hut much of which Is a 
new construction. 

ins rpad, he has created what be 
describes as “a spectacular piece 
of theatre, a time-warp for all 
those who remember the circuit 
in the old days”. 

For the many thousands expec- 
ted to flock to the circuit for the 
three-day “revival" meeting, it 
will be living theatre - and sub- 
ject to rules of audience partici- 
pation which perhaps only an 
aristocratic dictator, albeit 


benign and enthusiastic, might 
hare the nerve to impose. 

Only p re-1966 cars will be 
allowed to enter the site. 

In the paddock, freshly sur- 
faced and with a couple of hun- 
dred wooden race car garages 
newly built in the style of Good- 
wood’S hey-days, there will be a 
strict dress code - jackets and 
ties de rigetir for men, frocks for 
their companions. 

The names behind the wheels 
are a self-contained motoring hall 
of fame. Among those lining up. 
either with Moss in old FI Fer- 
raris. Coopers. Brabhams and 
BRMS, or in the other formula, 
sports and GT cars comprising a 
total of 12 races, will be Roy Sal- 
vador!, Sir Jack Brabham, Tony 
Brooks, Ken TyreH and several 
dozen other legends. With the 
current Formula One champion- 
ship also between its end-of- 
season rounds; “I don't think 
anyone who's anyone in motor 
racing is going to stay away.” 
suggests Robert Brooks, the auc- 
tioneer who is to drive in both 
sports and formula car races. 

Action will also not be confined 
to the track. Second world war 
Hawker Hurricane and Super- 



Lord March: a dyed-in-the-wool car enthusiast 


m a rin e Spitfire fighters will also 
stage displays above the airfield 
they once operationally called 
home. 

In keeping with the ethos of 
the original Goodwood circuit 
when - as the late president of 
the British Racing Drivers’ Club. 
Innes Ireland, once famously 
observed - sex was safe and 
motor-racing dangerous, there 
will be no visible steel barriers or 


other obvious 1990s safety trap- 
pings. 

Yet looks deceive. Safety walls 
of tyres line the entire 2.4 mile 
circuit but are being camouflaged 
by umpteen Ivy plants. This 
process might be going slower 
than March would have liked - 
“wretched rabbits.” he grimaces 
- but by the 1999 race should be 
all but invisible. 

Spectators, however, will have 


a better deal than their predec- 
essors. Nearly 300,000 tonnes of 
earth have created a five-metre 
high banking all around the cir- 
cuit. Planted at the rear with 
more than 20,000 trees, the bank- 
ing serves a dual purpose - of 
deadening sound for the dwind- 
ling numbers of neighbours still 
opposed to the circuit's renais- 
sance. 

if March is w inning - ht< hearts- 
and-minds campaign with locals, 
it is in part because of such 
actions; in part because of the 
Jobs created in this still very 
rural community. Goodwood 
sport has been an employer since 
180L when the family staged the 
first commercial horse-race. If 
next week's motor racing is not a 
fin a nc i a l flop, there are long-term 
plans to create what March 
describes as a “living museum” 
of motor racing on a site expec- 
ted eventually to produce perma- 
nent employment for 300. 

Undoubtedly, opposition to the 
plans would be stiffer if the cir- 
cuit were being revived for fun 
programmes of modem racing for 
conventional commercial motiva- 
tions. But March re-emphasises 
that the circuit venture must be 
profitable. “But like horse-racing, 
it is really all destined to go to 
the upkeep of Goodwood House.” 
The turreted stately home, he 
says, costs a fortune to keep up 
"and we want very much to con- 
tinue to live in it and maintain it 
as a family". 

As for next week’s racing, 
friends of Moss say the blunt-spo- 
ken and forceful driver, though 
now in his late 60s, will go for the 
chequered flag like a bull at a 
gate. Moss says he views his 
upcoming race with no sense of 
trepidation - “in fact, Tm really 
looking forward to it because 
Goodwood's where I won my 
first-ever Mg event”. 

But what about the crash? 

“No problem, old boy - can’t 
remember a damn thing.” 
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W ith the departuractf 
Tim Henmanandi" 
Greg RusedskiJrisn^ 
the US Open. U& U ;/: 
interest now focuses on the 
Davis Cup tie against India, io^- 
be played on hard courts in 
Nottingham on September ' -t‘ “ 

25-27. For both nations this is & 
crucial battle, with one of theT6 
places in next year's World--'-' 
Group as the prize for the 
winner. 

On the face of it, Britain 
should win easily. After all, -. - 
Henman's progress to the fourth ■ 
round in New York this week .. 
will have improved his worfd ■ - 

ranking to 11 or 12 when the list 
Is published on Monday. 

Rusedski will have dropped only 
a few places below that, despite 
failing to repeat last year's run . 
to the final. 

The two-man Indian team 
consists of Leander Paes. ranked 
76, and Mahesh Bhupathi who, 
according to the computer, is the 
352nd best player in the world. 

But those figures are deceptive. 
Paes is a supremely talented 
player, who is at his best in the 
highly charged atmosphere of 
Davis Cup tennis. 

When you remember that Paes - 
won his first tournament at 
Newport this year and had a run 
to the quarter-finals in New 
Haven two weeks ago. you 
understand why he believes he Is 
still improving. In New Haven, 
he beat the Swiss No.l Marc 
Rosset former French Open 
champion Sergi Brugnera. and 
world No.l Pete Sampras before 
losing to Goran Ivanisevic - not 
bad for the world No.76. 

Both Indians are also superb 
doubles players. Paes has a 
world ranking of eight and 
Bhupathl is nine, but he faces 
the dilemm a of having been too 
successful in doubles before 
establishing a singles ranking. 

He is frequently unable to reach 
Hie following week's tournament 
in time to qualify. 




D espite the ranking 

disparity, this will be 
a difficult tie to win. 
Henman will be 
coming back from Tashkent, 
where he travels next week to 
defend his title. That in itself 
will impose extra pressures. 
Rusedski, out of action for seven 
weeks with an Injured ankle. Is 
still not back to his best Nor is 
he competing next week. 

Then there is the question of 
who to play in doubles. In the 
last tie against Ukraine, the UK 
captain, David Lloyd, played the 
left-handed Rusedski in the right 
court with Henman alongside. 
They looked very uncomfortable. 
Lloyd would probably be wise to 
ask them to change sides. - 
Alternatively, he conld bring in 
Neil Broad with Henman to 
renew their Olympic silver 
medal partnership. 

In the semi-finals of the World 
Group that same week, Spain 
will travel to Stockholm to tain* 
on the holders, Sweden, and 
Italy fly to Milwaukee to face a 
depleted US team from which 
Sampras, Agassi and Chang will 
be absent. 

All four players believe that 
they should have been consulted 
about the venue. Even though 
the date clashes with an annual 
charity evening Agassi organises 
in Las Vegas, be would stiff 
have been prepared to play 
if the tie had been played in San 
Diego. - - - 

“I was very willing to spend 
the whole weds with the team, 
play Friday, come bade, not be 
there Saturday evening and then 
be back in pocket for Sunday," 
he said. 

Thomas Muster, a loyal 
member of the Austrian team. 
summed up the attitude of most 
players when he said: “You have 
professional players and you 
have amateurs working for 
federations. That’s the problem. 
They always think it is an 
honour to play for your country. 
In another way, it's a 
business . . . You can see it from 
two points." 

Certainly in those countries 
where past champions are in 
charge, there is harmony. 

Manvel Santana’s Spanish *»«»«, 
led by Carlos Moya and Alex 
Corretja, this year’s French Open 
flnaEsts, are keen. "In Spain, the 
Davis Cup is very big,” Santana 
told me. “All the players are so 
proud to play for Spain - it is as 
important to them as the Grand 
Slams." 

Perhaps the USTA. with men 
such as Charlie Pasarel], Donald 
Dell Gene Scott and Barry 
MacKay available, all of them 
past Davis Cop players and all 
expert promoters, were unwise 
to appoint men without 
first-hand experience to run and 
organise professional tennis in 
file US, including Davis Cup and 
Fed Cup ties. 

The chicken has certainly 
come home to roost 


John Barrett 
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Ian OeNolfb and Amy Johnson m Marie 100108*8 production of Tosca', first seen at GUmmarglass and now at New York City Open 


What’s on 
around the 
world 


■ AMSTERDAM 

DANCE 

Het Muztekth eater 

Tel: 31-20-551 8911 
Dutch National Ballet 
Carlson -Humph rey-Tharp. Programme 
of works by the three choreographers. 
Indudes Carolyn Carlson's Slow, heavy 
and blue and Twyla Tharp's In the 
Upper Room; Sep 13, 14, 15, 18 

EXHIBITIONS 

Rgksmuseum 

Tel: 31-20-673 2121 
Bedange: An Unconventional Etcher. 
Brings together etchings and drawings 
by the 17th century Alsace artist, who 
was painter at the court of the Duke of 
Lorraine In Nancy from 1602 untfl his 
death In 1616; to Oct 18 

StedeBjk Museum 

Tel: 31-20-5732911 
www.s tedegjkjyl 

an Vida, 25 Year Survey - A Video 
Journey, major survey of work by the 
American video artist. Indudes more 
than 15 installations and 20 video 
tapes, as wall as sketches and notes; 
from Sep 12 to Nov 29 

OPERA 

Netherlands Opera, Het 
Muziektheater 
Tel: 31-20-551 8911 
Gdtterd&nmerung: by Wagner. New 
staging by Pierre Audi, conducted by 
Hartmut Haenchen. Cast includes 
Heinz Kruse, Jeannine Altmeyer and 
Henk Smit; Sep 12, 16 


■ ATLANTA 

EXHIBITION 
High Museum of Art 

Tel: 1-404-733 4444 
Self-Taught Artists of the 20th Century; 
An American Anthology. 300 works by 
more than 30 artists, ail of them 
without formal training. Includes 
paintings, sculpture and installations by 
artists ranging from Grandma Moses 
(1860-1961) to Ken Grimes (b.1947). 
Organised by the Museum of American 
Folk Art, the exhibition will transfer to 
Texas; to Sep 20 


■ BASLE 

EXHIBITION 
Kunstmuseum 
Tel: 41-61-271 0828 
www.kunstmuseumbasel.ch 
A House for Cubism; the Raoul La 
Roche Collection. Display of works 
collected by the Swiss banker and 
given to the museum In the 1950s and 
1960s. Includes works by Picasso. 
Braque, L6ger, Gris, L& Corbusier and 
Ozenfant; to Oct 11 


■ BEIJING 

OPERA 

The Forbidden City 
www.furandof-on-ate.com 
Turandot by Puccini. Conducted by 
Zubin Mehta In a staging by Zhang 
Yimou- With the Maggio Musicals 
Florentino; Sep 12, 13 


■ BONN 

EXHIBITION 

Kunst- und Ausstellungshalle der 
Bundesrepublik Deutschland 
Tel: 49-228-917 1200 
www.kah-bonn.de 
Great Collections: the latest in this 
series of exhibitions is devoted to the 
Mus6e du Petit Palais In Paris. 
Concentrating on the museum's 
holdings of 19th century French art, 
the show comprises nearly 200 works 
and ranges across painting, drawing 
and sculpture; to Sep 27 


■ BUCHAREST 

CONCERT 

Safa Mare a Paiatuko 
Chicago Symphony Orchestra: 
conducted by Daniel Barenboim in 
works by Wagner, Berg and 
Tchaikovsky; Sep 18 


■ BUDAPEST 

EXHIBITION 

Museum of Applied Arts 

Tel: 36-1-217 5222 
Zsofnay: Art Nouveau Ceramics. 
Display of 200 objects made between 
1897 and 1918 at the family-owned 
Zsdnay factory in P6cs. Includes 
goblets, vases and other objects; to 
Sep 27 


■ CHICAGO 

EXHIBITION 

Art Institute Of Chicago 

Taft 1-312-443 3600 

www.aVc.edu 

Art and Archaeology of Ancient West 
Mexico: more than 200 works, 
including t e rracotta figures found in 
tombs, and findrvgs of recent 
excavations; from Sep 12 to 
Dec6 


■ COPENHAGEN 

exhibition 

Louisiana Museum of Modem Ait, 

Humtebaek 

Tel: 45-4919 0719 

www.toofsjana.cft - 

Joan Mirt: major retrospective 

comprising 140 paintings, drawings 

and sculptures. Indudes works 

borrowed from foe artist's family since 

the exhibition was shown in Stockholm 

wer foe summer from Sep 18 to 

Jan 10 


■ EDINBURGH 

EXHIBITIONS 

National Gafiety of Scotland 

Tel: 44-131-624 6200 

JpSras and Ecstasies: Roman Baroque 

Sculpture and Desfan fo the Age of 
Bernini; to Sep 20 


Scottish National Gallery of Modem 
Art 

Tel: 44-131-624 6200 
Mona Hatoum: 46 works ranging from 
photographs and videos to sculptures 
made from materials Including hair, 
wax, soap, steel, rubber, pins and 
razor blades; to Oct 25 

OPERA 

Edinburgh Festival Theatre 

Tel: 44-131-529 6000 

The Magic Flute: by Mozart. Scottish 

Opera production by Martin Duncan, 

conducted by Richard Fames; Sep 16 


■ FORT WORTH 

EXHIBITION 
Kmfoeli Art Museum 

Tel: 1-817-3328451 
www.kimbellartorg 
Modernism - The Art of Design 
1880-1940: works from the Norwest 
collection. Ranges from the British Arts 
and Crafts movement and Art Nouveau 
to the Bauhaus and Art Deco; to 
Sep 13 


m FRANKFURT 

CONCERTS 

AtteOper 

Tel: 49-69-134 0400 

• Chamber Orchestra of Europe: 
conducted by Heinz Holliger in works 
by Haydn and Mozart; Sep 18 

• Los Angeles Philharmonic: 
conducted by Esa-Pekka Salonen in 
works by Salonen and Bruckner; 

Sep 12 

OPERA 

Oper Frankfurt 

Tel: 49-69-21237 999 

www.frankfurt-business.de/oper 

• La Pfrichole: by Offenbach. 
Conducted by Catherine Ruckwardt in 
a staging by Peter Eschberg, with 
designs by Peter Pabst; Sep 12, 18 

• La Traviata: by Verdi. Staging by 
Axel Cortl; Sep 13. 17 


■ LAUSANNE 

EXHIBITION 

Mus6e Cantonal des Beaux-Arts 
Tel: 41-21-312 8332 
The Collection of Dr Henri-Auguste 
Widmer: in 30 years. Widmer collected 
more than 600 works of art This 
display, designed to pay tribute to one 
of the museum's most generous 
donors, includes works by Boudin, 
Daubigny, Chlntreuil and Rousseau; to 
Nov 8 


■ LONDON 

CONCERT 

BBC Proms, Royal Albert Had 
Tel: 44-171-589 8212 
The Last Night of the Proms: Andrew 
Davis conducts the BBC Symphony 
Orchestra, Chorus and Singers in a 
programme in eluding foe European 
premiere of Hugh Wood's Variations 
tor Orchestra, works by Gershwin. 
Thomas Ad6s and Parry. With baritone 
Thomas Hampson and piano soloist 
Jean- Yves Thibaudeb Sep 12 

EXHIBITIONS 
British Museum 
Tet 44-171 - 636 1555 


collected by Captain Cook on his 
voyages between 1768 and 1780. 
Ranges from giant wood carvings to 
canoes, tools and woven cloaks and 
ornaments; to Nov 1 

• Persian and Indian Manuscripts and 
Paintings: the Royal Asiatic Society 
celebrates Its 175th anniversary with 
an exhibition of objects rarely seen by 
the public. The highlight is the Book of 
Kings made for Muhammad Juki, one 
of the great Persian manuscripts of the 
15th century; to Sep 13 

National Gallery 

Tel: 44-171-839 3321 
Venice through Canaletto's Eyes: 
taking the form of a journey along foe 
Grand Canal, this display brings 
together 23 paintings and drawings of 
the artist's native city; to Oct 1 1 

Royal Academy of Arts 

Tel: 44-171-300 8000 

• Chagall: Love and foe Stage. A 
series of monumental mural paintings 
created in 1920 for the State Yiddish 
Chamber Theatre In Moscow will form 
the centrepiece of this exhibition. 

These recently restored paintings are 
shown alongside preparatory drawings 
and sketches; to Oct 4 

• Picasso: Sculptor and Painter in 
Clay. This first major exhibition of 
Picasso's ceramics will include around 
100 pieces, many of which have never 
before been exhfoited. They will be 
shown with paint rtgs and sculptures, 
demonstrating bow Picasso developed 
his ideas across different media; from 
Sep 17 to Jan 1 

OPERA 

English National Opera, London 
Coliseum 

Tel: 44-171-632 8300 

• Otelto: by Verdi. New production by 
David Freeman, designed by Tom 
Phillips and conducted by Paul Daniel/ 
Mark Shanahan. David Rendali sings 
the title role; Sep 16 

• Rusalka: by Dvorak. Conducted by 
Richard Hickox in a revival of David 
Pountney's production, directed by 
Lynn Binstock. The title role is sung by 
Susan Patterson; Sep 12, 17 


■ LOS ANGELES 

OPERA 

L A. Opera, Dorothy Chanrfer 
Partition 

Tet 1-213-972 8001 
www.laopera.org 

• Carmen: by Bizet Washington 
Opera production by Ann-Margret 
Pettersson, designed by Lennart Meric 
The conductor is Bertrand de Billy and 
the title role is sung by Jennifer 

Lar more; Sep 13, 16 

• Werther by Massenet Conducted 
by Emmanuel Joel In a co-production 
with Theatre du Caphole Toulouse 
staged by Nicolas JoSi and designed 
by Hubert Morfoup. The title role is 
sung by Ramdn Vargas; Sep 12. 15, 18 


■ LUCERNE 

CONCERTS 

International Festival of Music 
Tet: 41-41-226 4400 


conducted by Lorin Maazel in works by 
Mozart and Bruckner Sep 14 

• Vienna Philharmonic Orchestra: 

Lorin Maazel plays violin in a work of 
his own composition and conducts a 
work by Sibelius; Sep 15 

• Vienna Philharmonic Orchestra: 
conducted by Lorin Maazel in a work 
by Mahler; Sep 16 


■ MADRID 

EXHIBITIONS 

Fundado la Catxa 

Tel: 34-1-435 4833 

Lucto Fontana (1899-1968); 

retrospective of the Italian pioneer of 

conceptual and multimedia art; to 

Sep 13 

Museo Nacfonal Centro de Arte 
Rdna Sofia 

Tel: 34-1-467 5062 
Federico Garcia Lorca (1898-1936): 
centenary celebration of the Spanish 
poet Includes biographical material 
and examples of foe different forms in 
which Lorca worked - including 
theatre, music and the visual arts - 
with friends and collaborators including 
Falla, Dan and Bunuel; to Sep 21 

Thyssen-Bomemisza Museum 
Tel: 3 4-914-203 9 44 
Paul Klee (1879-1940): retrospective 
comprising over 100 works, including 
private and public loans; to Oct 12 


■ MART1GNY 

EXHIBITION 

Fondation Pierre Giartadda 
www.gktnadda.ch/fndex.html 
Paul Gauguin retrospective: organised 
to mark the gallery's 20th anniversary. 
More than 100 works borrowed from 
public and private collections from 
around foe world; to Nov 22 


■ MUNICH 

CONCERT 

Philharmonic Gastefg 
Tel: 49-89-5481 8181 
Chicago Symphony Orchestra; 
conducted by Daniel Barenboim in 
works by Wagner and Mahler, Sep 14 

EXHIBITION 
Ha us der Kunst 

Tel: 49-89-21 1270 
Expressionists: the Buchheim 
Collection. Wideranging display of 
works assembled by the painter and 
novelist Lofoar-Gunfoer Buchheim over 
foe past 50 years. Includes works by 
Kireftner. Schmkft-Rottluff, Corinth. 
Beckmann and Kokoschka, as well as 
early watercolours and graphics by Dix 
and Grosz; to Oct 18 


■ NEW YORK 

CONCERTS 

Avery Fisher HaH, Lincoln Center 

Tet 1-212-875 5030 
www.lincolncenter.org 
0 New York Philharmonic: Kurt Masur 
conducts works by Beethoven, in the 
season’s opening concert With violin 
soloist Isaac Stem; Sep 16 
• New York Philharmonic: Kurt Masur 
conducts Beethoven - The Complete 
Symphonic Cycle. Programme I; Sep 
17,18 

EXHIBITIONS 

MetropoStan Museum of Art 


Tet 1-212-879 5500 
www.metmuseum.org 
0 Letters in Gold: Ottoman 
Calligraphy from the Sakip Sabanct 
Collection, Istanbul. 70 objects ranging 
from the 15fo to the 20th century. 
Includes manuscripts, panels and 
scrolls: to Dec 13 

0 Louis Comfort Tiffany: celebrating 
the 150th anniversary of the artist's 
birth, this exhibition, drawn from the 
museum's collection, includes 
leaded-glass windows and lamps, 
vases, furniture, enamels and jewellery; 
to Jan 1 

0 The Nature of Islamic Ornament, 
Part II: Vegetal Patterns. Second in a 
four-part series on Islamic ornament 
from foe 9th to the 18th century. 
Includes rare brocades and carpets; to 
Jan 10 

Museum of Modern Art 
Tel: 1-212-708 9480 
www.moma.org 

0 Aleksander Rodchenko (1891-1956): 
fust major US retrospective of the 
most important Russian artist of foe 
period following the 1917 revolution. A 
founder and leading theorist of 
Constructivism, Rodchenko abandoned 
foe traditional mediums of painting and 
sculpture in favour of experimental 
forms, photocotiage and graphic 
design: to Oct 6 

• Bonnard (1867-1947): originated at 
London's Tate Gallery, this major 
retrospective includes more than 100 
works produced between the 1890s 
and 1940s - landscapes, still I ties, a 
series of nudes, and several 
self-portraits; to Oct 1 

0 Love Forever - Yayoi K usama, 
1958-1968: display of works by the 
Japanese artist (b.1929), who came to 
prominence in the fate 1950s - while 
living and working in New York - with 
a series of large-scale monochromatic 
paintings called Infinity Nets. Following 
her return to Japan In the early 1970s 
Kusama was largely forgotten in the 
US. This display includes installations 
and a film as well as paintings, 
sculptures, photographs and collages; 
to Sep 22 

• Tony Smith (1912-1980): Architect 
Painter, Sculptor. Indudes some 50 
paintings and 50 drawings, as well as 
plans, sketches, photographs and 
models of architectural projects. 25 
large-scale steel sculptures are on 
display in the Sculpture Garden, while 
a temporary exhibition of monumental 
works is installed at selected public 
sites In Manhattan, in collaboration 
with the Public Arts Fund: to Sep 22 

Whitney Museum of American Art 
Tel: 1-212-3272801 
Mark Rothko: major retrospective of 
the American abstract artist. Including 
loans from Europe and Japan. The 100 
works on display encompass all 
phases of Rothko's career, from the 
late 1920s to 1970. The show arrives 
from Washington and will travel to 
Paris; to Nov 29 

OPERA 

New York City Opera, New York 
State Theater 
Tel: 1-212-870 5570 
www.nycopera.com 

• Parte nope: by Handel. Directed by 
Francisco Negrin and conducted by 
George Manahan. Lisa Safer sings the 
title role; Sep 16 

• Tosca: by Puccini New production 
by Mark Lamos, in association with 
Glim mag lass Opera. The conductor is 
George Manahan; Sap 13, 15, 18 


■ PARIS 

CONCERT 

Theatre des Champs Elys^es 
Tat 33-1-4952 250 
Orchestra National de France: 
conducted by Leonard Slatidn In works 
by Chabrier, Franck, Faurd, 

Roger- Ducasse and Schmitt. With 
piano soloist Michel DaJberto; Sep 17 

EXHIBITIONS 

Musde d*Art Modems de la Vi He de 
Paris 

Tel: 33-1-53674000 
La Collection du Centres Georges 
Pompidou: 200 works displayed here 
during foe period of foe centre's 
renovation; to Sep 13 

Mus6e du Louvre 
Tel: 33-1-4020 5151 
wwwJouvre.fr 

0 Astronomy and Astrology In foe 
Islamic World: display of instruments 
developed by Arab astronomers 
between the 8th and 15th centuries, 
shown alongside a selection of 
everyday and religious objects 
decorated with astrological designs; to 
Sep 21 

• Bassano and His Sons: works by 
the Venetian painter Jacopo Bassano 
and his sons. The display brings 
together works owned by the Louvre 
with loans from other French 
museums; to Sep 21 


■ ROME 

EXHIBITION 
Borg hose GaBery 

Bernini, the Sculptor The Beginning of 
Baroque Art in the Borghese Family. 
Brings together pieces belonging to the 
Villa with loans from abroad. Indudes 
self-portraits and early pieces; to 
Sep 20 


■ SAN FRANCISCO 

EXHIBITIONS 

San Francisco Museum of Modem 
Art 

www.sfmoma.org 

Alexander Calder (1898-1976): around 
250 works, among them some of the 
best examples of Calderis formally 
innovative sculpture: to Dec 1 


■ SEATTLE 

CONCERTS 
Benaroya Had 

Tel: 1-206-215 4747 
vww.seattfesymphony.org 
0 Seattle Symphony Orchestra: 
Opening Night Gala Concert Gerard 
Schwarz conducts the first concert in 
foe new halL Programme includes the 
world premiere of a specially 
commissioned work by David 


Diamond, and works by Webern, 
Stravinsky and Wagner. With soprano 
Jessye Norman; Sep 12 

• Kyung-Wha Chung: recital by the 
violinist of works by Schubert. BartOk 
and Schumann. Accompanied by 

I tamer Golan; Sep 14 

• Seattle Symphony Orchestra: 
conducted by Gerard Schwarz in the 
world premiere of Bright Sheng’s 
Spring Dreams, and works by Barber 
and R. Strauss. With soloists inctudig 
cellist Yo-Yo Ma; Sep 18 

Benaroya Recital Hall 
Tel: 1-206-215 4747 
www.seattlesymphony.org 
0 Seattle Symphony Orchestra: 
Opening Celebration concert of Mozart 
symphonies conducted by Gerard 
Schwarz; Sep 13 

• Seattle Symphony Orchestra: 
conducted by Gerard Schwarz In a 
retrospective of the orchestra's 
compos srs-in-residence. Includes 
world premieres of works by David 
Stock and Samuel Jones, and works 
by Richard Danietpour, Bright Sheng 
and Stephen Albert; Sep 16 

JAZZ 

Benaroya Hall 
Tel: 1-206-215 4747 
www.seattlesymphony.org 
Chuck Mangione and the Feel So 
Good Band; Sep 15 


■ STOCKHOLM 

EXHIBITIONS 
Modems Museet 

Tel: 46-8-5195 5200 
www.modemamuseet.se 
0 International Surrealism: works from 
the collection by artiste including DaK, 
Duchamp, Magritte, Ernst and 
Giacometti; to Oct 5 

• Man Ray: Objects of My Affection. 
Album comprising 36 sheets compiled 
in 1944 when Man Ray was working in 
Hollywood; to Oct 5 

• The Desiring Eye: 220 works 
spanning the history of photography, 
from the 1840s to the present Includes 
works by Hill-Ad arnson, Julia Margaret 
Cameron, Nadar, Alfred Stiegirtz, Man 
Ray and Berenice Abbott; to Nov 15 


■ TOKYO 

CONCERTS 

Suntory Hall 

Tet 81-3-3584 9999 

0 Japan Philharmonic Symphony 

Orchestra: conducted by Gianiuigi 

Gelmetti in Brahms' Goman Requiem; 

Sep 17, 18 

• Yomiuri Nippon Symphony 
Orchestra: conducted by Gilbert Varga 
In a programme including works by 
Chausson and Ravel; Sep 16 

EXHIBITIONS 
Metropolitan Art Museum 

Tel: 813-3823 6921 
The Carmen Thyssen-Bomemisza 
Collection: touring show of 94 
paintings, ranging from the 18th to the 
20th century. Highlights Include 19th 
century Spanish works and works by 
American painters; to Oct 4 

Metropolitan Museum of 

Photography 

Tel: 87-3-3280 0037 

Eugene Atget Retrospective: An 

Intimate View of Paris at the Turn of 

the Century. Around 200 works by the 

documentary photographer; to Nov 4 


■ TORONTO 

EXHIBITIONS 
Art Gallery of Ontario 
Tel: 1-416-979 6656 
0 The CourtauW Collection: B1 works 
on loan from London by artists 
Including Manet, Degas, Monet, Renoir 
and Cezanne. Highlights include 
Manet's Le ddjeuner sur I’herbe; to 
Sep 20 

• Victorian Fairy Painting: exploring 
the fascination with fairies and the 
supernatural which took hold of artiste 
and writers in Britain from the early 
19th century to foe outbreak of the 
First World War. Includes designs for 
foe theatre, where the Shakespearian 
revival played an important role in 
rekind ring interest In fairies. Artiste 
represented Indude Turner, Landseer, 
and Richard Dadd; to Sep 13 

Royal Ontario Museum 
Tel: 1-416-586 8000 
A Grand Design: The Art of the Victoria 
and Albert Museum. North American 
tour of selected objects from the V&A's 
collection. Consists of 250 works of art 
ranging from Leonardo da Vinci's 
notebooks to shoes by Vivienne 
Westwood; to Sep 13 


■ VIENNA 

CONCERTS 

Muslkvereln 

Tel: 43-1-5058 6810 

0 Chicago Symphony Orchestra: 

conducted by Daniel Barenboim in 

works by Schoenberg and Mahler; 

Sep 15 

• Chicago Symphony Orchestra: 
conducted by Daniel Barenboim in 
works by Wagner, Berg and 
Tchaikovsky; Sep 16 


■ WASHINGTON 

EXHIBITION 
National Gallery of Alt 
Tel: 1-202-7374215 
www.nga.gov 

0 A Collector's Cabinet Dutch and 
Flemish paintings were eagerly 
collected by merchants and 
businessmen in the Netherlands in the 
17th century. This exhibition is 
designed to recreate the character of 
such a collection and brings together 
paintings with sculptures, medals, and 
other objects and ornaments; to Nov 1 
• Manet, Monet, and the Gars 
Saint-Lazare; places Manefs famous 
painting in a context provided by 
works by other artists and a group of 
related drawings, prints and 
photographs; to Sep 20 

Arts Guide by Susanna Rustin 
e-mail: susanna justindftcom 

Ackfitionaf listings suppfied by 
ArtBase tab 31-20-664 6441 
e-mail: artbaseGpLnet 


Maori: display of more than 500 
acts relating to foe Maori people of 
m 7wrtanri. indurfma material 


www.LucemeMuac.tdi/ 

0 Chicago Symphony Orchestra 
Daniel Barenboim conducts works by 
Schoenberg, Wagner and Beethoven; 
Sep 12 

■ Vienna PhBharmonir 
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Guaranteed uncertainty is the worst 
possible scenario, warns John Authers 


R ichard Nixon’s chief 
of staff. HJLHalde- 
man, once said that 
once the tooth-paste 
was out of the tube, it would 
be very difficult to squeeze it 
back. He was proved right 
by the Watergate scandal. 

Nixon’s successor. Bill 
Clinton, is by now all too 
aware of the truth of this 
maxim. So are the many 
dealers on the securities 
markets who have this week, 
almost for the first time, 
started to heed the presi- 
dent's problems. 

Monica Lewinsky has been 
a household name since Jan- 
uary. but the market has so 
far - with the exception of a 
day or two when the scandal 
first came to light - not been 
too alarmed about her. Trad- 
ers have indulged in ribald 
humour, without believing it 
to be of much importance. 

That changed this week. A 
Labor Day weekend punctu- 
ated by a series of senior 
Democrat politicians attack- 
ing their president was fol- 
lowed on Wednesday by the 
delivery of the special prose- 
cutor’s report, earlier than 
expected. Sombre-faced 
Congressmen made clear 
they would treat the coming 
impeachment process with 
the utmost seriousness. 

This was sudden, incontro- 
vertible evidence that the 
crisis was real. Worse, it also 
seemed to prove there would 
be no swift resolution. The 
president's troubles could 
continue for months while 
Congress works carefully 
works through the constitu- 
tional procedures and looks 
carefully at the latest opin- 
ion polls. 

Guaranteed uncertainty is 
the worst possible scenario 
for the markets. Further, 
there will be little or no 
strength of political direc- 
tion from a president who 
has generally been the mar- 
ket’s friend. 

At other times this need 
not have had too great an 
effect Alan Greenspan will 
remain at the helm of the 
Federal Reserve, no matter 
what happens to the presi- 
dent, and there is no reason 
to suppose fiscal policy 
would change either. 

Comments over the week- 
end by Greenspan, in which 
he confirmed that the Fed 
was no longer biased 
towards tightening mone- 
tary policy, led to storming 
gains on Tuesday. The Dow 
Jones Industrial Average 


Just too many reasons to fee! nervous 
Hafices (rebased) 


110 



Sane* OalsssamMZ' 


enjoyed its greatest ever 
daily gain in points terms. It 
rose 380.53 points. At 5 per 
cent, this was also Us great- 
est daily percentage gain of 
the decade. 

But. just like Watergate 
which began in early 1973, 
and did not reach a denoue- 
ment until August the fol- 
lowing year, the Lewinsky 
affair came to the boil at a 
time when the market was 
already in a parlous state. 
With several global econo- 
mies in collapse, and big 
question marks hanging 
over the political leaderships 
in Japan, Germany and Rus- 
sia. US stocks could not 
withstand such severe 
uncertainty at home. 

The result was two days of 
renewed heavy selling. The 
Dow tumbled 155.76 points 
on Wednesday, and another 
349.48 points on Thursday, 
leaving it at 7615.54 and 
down for the week despite 
the historic burst of opti- 
mism which had started it. 
The Dow has still not 
touched its low for the year 
of 7,539.07. set last week, and 
7 .500 appears to be a floor, 
but the market remains 
directionless. 

Financial stocks again 
bore the brunt. Worrying 
news from Brazil added to 
the pain, as US banks have 
far greater exposure to Latin 
America than to Russia. 

The Philadelphia Stock 
Exchange/Keefe. Bruyette & 
Woods banking index, the 
benchmark for the sector, 
rallied unsustainahly on 
Tuesday, buoyed by the opti- 
mism surrounding Green- 
span’s comments, but then 
continued downwards. 
Banks with heavy exposure 


to Latin America suffered 
worst, with their share 
prices now half their highs. 
The overall index is now 
down about 28 per cent over 
the last two months. 

A Wednesday profits warn- 
ing from Procter & Gamble, 
one of the most formidably 
stable companies in the US. 
combined with the news that 
they were shedding their 
chief executive after only 
three years, added fuel to the 
fire. An up-beat forecast 
from Intel, the largest semi- 
conductor manufacturer, 
released after the market 
closed on Thursday, did not 
spur a significant recovery. 
Two years ago it might have 
triggered a rally all on its 
own. 

The Lewinsky affair, 
unfortunately, provides ner- 
vous investors with another 
strong reason not to buy 
stocks for several months 
yet 

And. as Bob Haideman put 
it, the toothpaste is out of 
the tube. Even if US corpo- 
rate earnings prove to be rel- 
atively unscathed in the 
third and fourth quarters, 
shareholders have now 
acquired the habit of asking 
why they are paying so 
much for these earnings. 
With multiples at last called 
into question, and profit 
growth likely to be slow 
for the rest of the year, 
any recovery will be slug- 
gish. 


I t was a US cardinal who 
introduced the concept 
of the “duck test", a 

minmnngpni^ rule that 

defies all the efforts of the 
spin doctors. "If it looks like 
a duck, walks like a duck 
and quacks like a dude, it's a 
duck," said the wise Cardi- 
nal Cushing. 

At its worst yesterday, the 
FTSE 100 index was 19.3 per 
cent below its all-time intra- 
day high, just shy of the 20 
per cent decline that consti- 
tutes the conventional defi- 
nition of a bear market. But 
if it looks like a bear, and 
feels like a bear... 

One key bearish indication 
is the way that the market 
keeps attempting to rally bat 
each rally quickly breaks 
down: Tuesday’s record 380- 
point gain on Wall Street 
was wiped out by fells in the 
next two sessions. 

Another sign is the sheer 
volume of bad news at the 
moment: just like the Rus- 
sian parliament, it is all 
Duma gloom. The US presi- 


dent feces the threat of res- 
ignation or impeachment, 
which may not make a dif- 
ference to the conduct of 
economic policy, but cer- 
tainly adds to investor 
uncertainty. 

Asia and Russia remain 
mired in economic crisis and 
Latin America is rapidly 
joining thpm; the Brazilian 
stock market fell 15.8 per 
cent on Thursday and the 
government was forced to 
raise interest rates twice to 
defend the currency. 

The emerging market tur- 
moil has forced a succession 
of banks to reveal their 
losses in the area and sub- 
stantially raised the borrow- 
ing costs of companies with- 
out a copper-bottomed credit 
rating. Some fear a global 
“credit crunch”. Many com- 
panies face uncertainty 
about the outlook for corpo- 
rate earnings in the face of a 
recession in many parts of 
the world. And, in the UK 
itself, there is a danger that 
economic growth may peter 


out in 1999. 

In such depressing circum- 
stances, there Is a tendency 
to assume that the light at 
the end of a tunnel is merely 
an oncoming train. But there 
was a glimmer of hope for 
the UK market this week, 
which pointed to the even- 
tual source of a market 
recovery. 

The Bank of England 
ignored the cans from indus- 
try and the trade unions to 
cut rates and left official 
interest rates unchanged at 
7.5 per cent on Thursday. 
This was no surprise to the 
City, since the Bank had 
acted to raise rates as 
recently as June, and its 
August report pointed to the 
underlying inflation rate 
being above the govern- 
ment’s 2.5 per cent target for 
much of the next two years. 

But the Bank did. for the 
first time, accompany a “no 
change" decision with a pol- 
icy statement which said it 
was ready to cut interest 
rates if the international eco- 
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In line with Cushing's rule, but does the market bear it out? 
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Highlights of the week 


Dow Jones Ind Average 

Monday Market dosed 

Tuesday 8020.78 + 380.53 

Wednesday 7,865.02 - 155.76 

Thursday 7.61554 - 249.48 

Friday 
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Hopes of cut ta UK btierest rates 

Downgrades after results 
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Fears id down grades 

Fiode buying defensive UK studs 

Proms warning 

Proto warring on Russia effect 


nomic situation worsened. 

The tone of the statement 
certainly seemed to indicate 
that interest rate rises were 
now out of the question, and 
therefore the market can 
look fairly confidently for- 
ward to rate cuts in the fore- 
seeable future. 

Falling rates are normally 
a highly bullish factor for 
stock markets, by lowering 
corporate borrowing costs, 
stimulating the economy 
and reducing the attractions 
of holding money in cash. 
But some analysts are cau- 
tious about how quickly 
rates can fall. “It is tempting 
to read the statement as 
indicating- a hias to ease and 
that rates have peaked," said 
Michael Saunders. UK econo- 
mist at Salomon Smith Bar- 
ney. “It probably is true that 
rates have peaked and the 
next move is down, but actu- 
ally the statement does not 
say that. 

“The markets now price in 
a high likeliho od that rates 
will fell by half a percentage 
point by year-end and, in our 
view, rates win probably not 
fall that quickly,” added 
Saunders. 

“The latest data suggest 
that the trend in wage deals 
is still slightly up, while 
unemployment has yet to 
start rising clearly. More- 
over, the felling pound by 
itself is easing the overall 
policy stance and hence 
reducing the need for base 
rates to fall" 

There was another poten- 
tial note of encouragement 
for investors yesterday. The 
FTSE 100 index briefly fell 
below 5,000 for the first time 
since December 1997. But the 
market managed to rebound 


quite quickly off that level 
which may be a sign that 
institutions regard It as 
Footsie’s floor. 

The blue-chip benchmark 
underwent quite a facelift as 
the quarterly review of con- 
stituents took place. It is not 
hard to see the shake-up as 
symbolic of the long-term 
changes in the UK economy. 
Out went some long-stand- 
ing constituents such as 
Blue Circle, RMC and the 
Rank Group; British Steel (a 
classic manufacturing stock) 
and Enterprise Oil. 


I n their stead came 
stocks with a very mod- 
ern look - Sema, the 
computer consultancy. 
Telewest Communications, 
the cable TV group, Colt 
Telecom, the business tele- 
coms group, Securicor. 
which owns a big stake In 
the mobile telecoms network 
Cellnet. and the utility. 
Southern Electric. 

In part, this represents the 
underlying poor perfor- 
mance of some sectors such 
as manufacturing and oil, 
which has been flattened by 
the weak crude price. 

In contrast, the telecoms 
and technology sectors are 
growing rapidly and. just as < 
importantly, are expected to 
continue to grow, which 
means the market is willing 
to award those sectors pre- 
mium ratings. The telecoms 
sector trades on a price-earn- 
ings ratio of 43 and informa- 
tion technology on a multi- 
ple of 47. 

Even in a felling market, 
investors are still willing to 
pay up for stocks that can 
deliver growth. 
philip.coggaruqtFT.com 
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A world of opportunities for 
the private investor. 


If you are a private investor based outside 
the UK and you have USS500.000 or more 
to invest, we can open up the world for you. 
Our International Fori folio Management 
service gives you easy access to all major 
equity and bond markets through London 

or through our Channel islands affiliate. 


also a member of one of the world's largest 
banking and financial services organisations. 


If you would like to know more, cal! 
Stephen Oakes in London on t+44i 171 
626 0566. Or you can fat him on 1+44) 1 71 
283 31S9. 


Our credentials are impressive. We are one 
of the largest private client investment 
managers in the United Kingdom. We are 


James Cupel Investment Management. 

We make the most of your international 
investments, wherever vou are in the world. 


<x> 

James Capel Investment Management 


Member HSBC Gioap 


6 Bcvis Marks. London EC3A 7JQ. United Kingdom 
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Barry Riley 


Hard times, easy money 

Scared banks create a bad case of credit crunch 




W e can blame the 
banks. Economic 
problems may not 
akcays be their 
fault, but they provide 
convenient whipping boys. 
Either the bankers are engaged 
in dangerous and inflationary 
lending sprees or - and this is 
today's problem in many 
countries - they slink into their 
parlours, too frightened to lend 
at all; it is a “credit crunch". 

Winkling them out again 
while economies crash all 
around can be tricky. This week 
the Bank of Japan decided to cut 
its target overnight money rate 
from a minuscule ft per cent to a 
microscopic ft per cent, hoping 
that a flood of liquidity would 
revive the paralysed banking 
system. But was this more like 
desperation than inspiration? 
Cynical observers simply 
concluded that the Japanese 
banks must be in even more 
trouble than everybody thought. 
Tokyo shares have tumbled. 

In Malaysia, meanwhile, the 
erratic prime minister Mahathir 
Mohamad, who has ring-fenced 
his country into a kind of 
financial siege, has decided that 
banks must increase their 
lending by a minimum of 8 per 
cent a year, willy-nilly. It is their 
duty to revive the economy. But 
he is wasting bis time: bankers 
are not all that smart, yet they 
are certainly wily enough to 
shuffle artificial loans around in 
a way that satisfies the rules but 
does not have an economic 
impact that would necessarily 
expose them to that shocking 
Factor - risk. 

Eastern problems have been 


building up for more than a 
year, but until about three 
months ago there scarcely 
seemed to be a cloud in the 
western bankers' sky. When the 
UK's retail banks sector index 
peaked in mid-April, it had risen 
by two-thirds in the preceding 12 
months. These mature 
businesses were earning 25 per 
cent or more on their 
shareholders' equity. Had tbe 
hankers at last become good at 


Bankers Trust, have halved 
inride two months. 

Troubled bankers need to be 
soothed and encouraged by 
lower interest rates. The Bank of 
Japan denied on Wednesday that 
it was leading off an 
orchestrated programme of cuts 
around the world, but Wall 
Street has decided that a 
reduction will soon feature on 
the US Federal Reserve’s agenda 
and our own Bank of England 
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Troubled bankers need to be 
soothed and encouraged by 
lower interest rates 


running their businesses or did 
the high returns mean that they 
were taking risks not obvious to 
outsiders - and maybe not even 
to themselves? 

Well, the question is now 
being answered in a succession 
of bank trading statements. That 
index has now ttunbled by some 
30 per cent Emerging market 
exposures have proved to be 
disastrous after the 
miscalculation that Russia was 
“too nuclear to foil"; and the 
enormous amount of credit that 
has been pumped into the 
securities markets is now 
looking ill-secured. Moreover, 
who knows what horrors lurk in 
those over-the-counter 
derivatives books? Closer to 
borne, the UK housing market 
has stalled and competition for 
personal banking business is 
stiffening. On Wall Street the 
prices of several big US banks 
with large international 
exposures, like Citicorp or 


Monetary Policy Committee is 
poised to bring rates down from 
7ft per cent soon, although it 
declined to do so at Thursday's 
meeting. Possibly, too, the euro 
will be launched in January with 
a short-term rate even lower 
than Germany's current 33 per 
cent: the German economy 
scarcely expanded in the second 
quarter, and official economic 
growth forecasts are being pared 
down right across Europe. 

In a real credit crunch, 
though, the cheapness of debt 
scarcely helps. There is not the 
confidence to lend and borrow. 
Using lax monetary policy to 
revive a stricken economy, said 
Keynes, can be like “pushing on 
a string”. Japanese rates have 
already been at ft per cent for 
three years now, and have 
apparently done nothing to puE 
Japan out of a slump, although 
they have helped US hedge 
funds to leverage their positions 
in the global financial markets 


cheaply (though possibly, as we 
have seen in recent weeks, 
dangerously). 

A depression alters market 
psychology. This week's 
unexpected cut in Japanese 
interest rates failed to boost 
Tokyo share prices because tbe 
move to ft per cent was seen as a 
symptom of trouble rather than 
a harbinger of recovery. In 
western markets, the coming 
cuts will still be viewed 
positively, it is notable, though, 
that the recent falls in 
longer-term interest rates have 
failed to help equities. Since late 
July long gilts have 
outperformed UK equities in 
terms of total return by a 
remarkable 30 per cent. 

This is very odd. We have 
become used to the prices of 
bonds and equities moving in 
the same direction (although not 
to the same degree), in a 
healthily expanding economy, 
bond yields influence the prices 
of all financial assets - the lower 
the yield, the higher the value. 
The argument flips, however, 
when people start to worry 
about lengthy economic 
depression and falling prices of 
goods and services. Then what is 
good for gilts is definitely not 
good for equities. 

So far, however, it is hard to 
believe that banks in the west 
face anything much more tha n a 
normal cyclical setback, rather 
than Asia's secular shock. We 
shall not see Tony Blair ordering 
British banks to go out and lend 
as their patriotic duty. That is 
just as well, because then we 
could not say the ensuing 
trouble was all the b anks 1 fault. 
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For an interactive guide to personal finance, visit http://www.FTQuicken.co.uk 



V 










FINANCIAL TIMES WEEKEND SEPTEMBER 12/SEPTEMBER J 3 1998 


WEEKEND INVESTOR 


Results due next week 


Dbtdcad (pr 
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Directors 7 dealings 


Eight directors were buying 
at troubled oil exploration 
company, Cairn Energy, 
writes Chris Hill. Between 
them, the board picked up 
□early £300,000 of stock with 
the largest purchase coming 
from technical director, 
Philip Tracy who acquired 
63,000 shares at 108p. 

There was buying at SFI, 
pub and restaurant opera- 
tors in the south of England. 
Non-executive director Rob- 
ert Lo acquired 254300 shares 
at 143p. He was joined by 
commercial director Pat Par- 
tell who picked up 4,040 


Calm Energy • 

Staaptai (pence} 


shares at 147p. Many compa- 
nies in the breweries sector 
have blamed poor summer 
weather for disappointing 
results. SFTs share price fell 
accordingly, 30 per cent in 
the last three months. The 
company has outperformed 
the sector by IS per cent this 
year, however. 

The week’s largest sale 
was at Bnrford, in the prop- 
erty sector. Chairman Nigel 
Wray sold 10,0004)00 shares 
at 92p- Wray stated that the 
sale was to enable him to 
invest in other business 

interests. 
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Bids 

Takeover activity this week 
was concentrated on football 
clubs after the surprise 
£623xn agreed bid by BSkyB, 
the satellite television com- 
pany, for Manchester 
United. 

BSkyB's 340p per share aR- 
cash offer valued the dub at 
24 times prospective earn- 
ings for the present year, 
well above the average pro- 
spective p/e for the market 
of about 15 times. Other dub 
shares rose on the news. 

BSkyB’s move brought 
other possible deals into the 1 
open. j 


Family silver will always 
be of service to you 

Antony Thomcroft assays a quiet passion among 
collectors and the potential for newcomers 


I n 1979, the Bunker 
Hunt brothers tried to 
comer the world sil- 
ver market. They had 
pulled off a similar 
coup with orange juice: why 
not manipulate the price of 
the precious metal for their 
own gain? 

It ended in disaster. At 
first the silver price rose 
remorselessly but the Tex- 
ans had underestimated the 
amount of silver objects pro- 
duced over tbe centuries, 
which could profitably be 
melted down at the new 
exorbitant values. Attics 
were scoured; basements 
raided. Antique silver 
poured on to the market 
and tbe price soon slumped. 

Since then the trade in 
antique silver has been 
quiet and unspectacular. 
Silver is exceptional among 
antiques in having a bottom 
line meltdown value of 
about £3 an ounce, but few 
collectors would consider 
destroying their silver arti- 
facts. They can be quite pas- 
sionate in their quiet way. 

Silver divides into several 
distinct markets. At the top 
end a very small group of 
multimillionaires compete 
for the large and grandiose 
wine coolers and soup 
tureens, or even whole sil- 
ver services, made by the 
great names of the 18th cen- 
tury, de Lamerie in 
En gland, Thomas Germain 
in Prance, which occasion- 
ally appear on the market 
and sell for many hundred 
thousand pounds. 

But at the other extreme 
most items of silver sold at 
auction go for less tban 
| £1.000. Christie’s at South 
! Kensington holds fort- 
nightly auctions offering 
around 250 lots. Phillips, in 
response to a growing short- 
age of good quality objects, 
has reduced from a fort- 
nightly to a monthly auc- 
tion. There is a monthly 


sale at Bonham’s, while 
Christie's in King Street and 
Sotheby's hold auctions 
almost as frequently of 
higher quality, more expen- 
sive Items. 

But at tbe routine auc- 
tions there is a great variety 
of objects appealing to dif- 
ferent types of bidder. For 
the keen and knowledgeable 
there are silver caddy 
spoons, nutmeg graters, vin- 
aigrettes, snuff boxes, vesta 
cases, which can be assem- 
bled into specialist collec- 
tions. 

Prices here have risen fas- 
ter than the average - an 


Carr, but most objects avail- 
able at auction date from 
the 19th century. Priced 
between £200 and £1,500 
they are usually bought as 
one-off objects. With 
demand and supply roughly 
in balance, prices do not 
increase greatly. Indeed 
there is a growing diver- 
gence in the market 
between smaller, older col- 
lectables and tbe routine tea 
sets, salvers, and canteens 
of cutlery. 

As in furniture, buyers 
like objects to be in perfect 
condition and in general, 
silver appreciates with age. 


If you have £10,000 to invest and 
have enough cutlery, you could 
acquire a good collection of 
spoons, snuff boxes and 
vinaigrettes; and amass many 
Victorian candlesticks 


acorn pattern George IB tea 
caddy spoon, which might 
have cost up to £300 10 
years ago and £500 five 
years ago, could now sell for 
up to £700- 

Tbere is always strong 
demand for antique spoons 
- popular as christening 
and wedding gifts - and on 
November 10 Christie’s 
South Kensington is holding 
an auction devoted to pre- 
1700 silver spoons, incl uding 
a pair from the reign of 
Henry VBI which are esti- 
mated to sell for £8,000. 

Last March Sotheby’s sold 
the Swaythling Apostle 
Spoons, dating from the 
early 16th century, for a 
record £254.400. 

Another area attracting 
greater interest is modem 
silver, especially when 
crafted by such early 20th 
century silversmiths as 
Omar Ramsden and Alwyn 


A pair of 20th century can- 
dlesticks - a single candle- 
stick, unless very old, is not 
saleable - might be esti- 
mated at £200. From the 
19th century the value could 
quadruple and Georgian 
candlesticks could make 
£14500 and more. 

It is tbe same with tea- 
pots. An early 20th century 
example might cost you 
£150. A Victorian teapot 
would be nearer £250 while 
anything earlier might be 
quite expensive: a good 
Queen Anne teapot could 
reach £10,000. But quality 
varies greatly and many 
early 19th century pots were 
poorly made and can go for 
£200. Canteens of cutlery, 
with a 12-place setting in a 
box, might bo acquired for 
£2,000, perhaps up to £3,000 
for a good Victorian set. 
Anything dating from 
before 1820 is rare, and 


prices jump to more than 
£104)00. 

If you have Eio.ooo to 
invest and have enough cut- 
lery. you cnuld acquire a 
good collection of spoons; a 
fair sample of snuff boxes 
and vinaigrettes; and amass 
a considerable number of 
Victorian candlesticks. 

Michael Prevezer of 
Phillips recommends devot- 
ing your money to silver of 
the period between James II 
and early George n. perhaps 
spending the entire £10,000 
on a fine pair of William UI 
candlesticks. As In all areas 
of antiques the rules remain 
the same - buy tbe best- 
quality object you can 
afford in the finest condi- 
tion. preferably by a 
respected maker. 

One attraction of silver, 
apart from its wide range of 
price, is that it is fairly 
freely available. 

Tbe auctions may still be 
dominated by dealers but 
the number of committed 
collectors bidding for the 
more desirable small pieces 
is growing, and they often 
force prices up. 

If you buy from a dealer 
you will probably pay more 
but, especially if they 
belong to the British 
Antique Dealers' Associa- 
tion or the London and Pro- 
vincial Antique Dealers' 
Association, you can guar- 
antee the genuineness of 
tbe object. 

Most general antique deal- 
ers stock silver objects. 
There are also specialist 
dealers, gathered in force at 
the Antique Silver Vaults in 
London. To many potential 
buyers antique silver is not 
as immediately attractive as 
paintings or even furniture, 
but you can use your collec- 
tion daily, and prices of tea 
and coffee pots, coasters 
and cutlery need be no more 
expensive than their mod- 
ern equivalents. 


International 
financial aS 


FINANCIAL TIMES 
Information 


news from 


European & Asian 
perspectives. 



NEWS 


If you need to know what’s moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right And it’s 
available to you on-line through all 
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E ra Veblen greets me at 
his hotel room In the 
Bangkok Hilton, where, 
his book. Business for 
Every Body, is being launched, 
this week. 

The decor is mildly kitsch, a 
few tentative embellishments 
having been made to the stan- 
dard Hilton furnishings - a 
small Thai wood-carving rests 
on the coffee table, and a bronze 
gong hangs on the wall. It 
strikes me as the perfect place 
from which to launch the first 
book on business written by a 
sex guidance counsellor. . 

The book opens with the 
immortal words: "Business Is 
like a mass orgy In which yon 
struggle to keep as many people 
as possible off your back, while 
you screw whomever else yon 
can for as long as yon can." And 

it’s all do wnhill from then on. 

His chapter titles include: 
"Trust with Thrust”, "ReFroduc- 
tivtty", “The F-Word: Talking 
Dirty in the Workplace" and 
“Sharing and Showing". 

“HE Era,” I say, extending a 


True Fiction 


How to manage a body of opinion 

Is there a difference between bed and board? Tom Barlow consults an expert 


hand to the man who, for the 
past 12 years, has ran a very 
successful sex guidance clinic in 
Los Angeles. A small man. In a 
simple, almost elegant, brown 
suit, he sits on the rim of an 
armchair, legs crossed, hands 
folded neatly tn his lap. 

I ask Era bow he made the 
switch from sex to writing about 
business. “A lot of my clients 
have always come from business 
backgrounds,” he says. "People 
can be very successful in the 
workplace, but that doesn't 
always transfer to their private 
lives. Yet what people do in the 
office and what they do in the 
bedroom have more in common 
than you probably realise.” 

But surely the differences 


between sex and business are 
more important than the simi- 
larities, I ask. Era smiles indul- 
gently, and shakes his head. "In 
both cases, what you're doing is 
building relationships. My nwto 
message - and it's true for any 
sort of relationship, whether 
sexual, professional, or what- 
ever - is that doing good busi- 
ness is about loving yourself,” 
he says. 

He may have a point there, I 
think. After all, this is Just para- 
phrased Adam Smith. 

However, there is something 
in his tone of voice that irritates 
me - I would describe it as 
cocky, though I hesitate to use 
such a word about a man who 
has written a 17-page chapter 


entitled. “Down-sizing: six strat- 
egies for coping”. 

He pauses momentarily in his 
discussion to stare at my tape 
recorder. “Is that thing on?” he 
asks. I nod. "Good," he says. 
“Yon can quote me on this.” He 
mentions a prominent LA corpo- 
rate lawyer who allegedly had 
some success applying Era's 
Ideas in a series of mergers and 
acquisition deals in the early 
1990s. “It is not a breach of con- 
fidence,” he says. “This guy 
like s the publicity.” 

On the dust jacket of Ids book, 
it says that Era is a member of 
the American Institute of Psy- 
chologists. I cant help wonder- 
ing how long he will be able to 
hang on to that title once the 


book is out Not that Era is 
likely to care; as far as 1 can 
tell. Us book is going to be a 
bestseller. 

In the chapter entitled “Shar- 
ing and Showing”, he argues 
that we should be encouraging a 
much greater role for women in 
business, especially in executive 
positions. I ask him about this. 
HO g»«« at the mildly phallic 
wood-carving on the coffee 
table. “If mare women were run- 
ning businesses, we would do 
away with the business cycle,” 

he says. “Most men peak too 
quickly. They cannot keep up. 
Though my ideas can help.” 

Era's book is riddled with sex- 
ual metaphors. I ask whether he 
uses as many business analogies 


when counselling clients for sex- 
ual problems. He sighs, appar- 
ently irritated by the question, 
ami leans back in his chair. “Fm 
simply tn the business of mak- 
ing things more understand- 
able,” he says. “F1I do whatever 
it takes. Understanding is 
always the most important step 
towards change.” 

My favourite chapter bn Busi- 
ness for Every Body is chapter 
five, on “Managing Consul- 
tants”. Here, Era complements 
ft iT opening lines of his book 
with a gem that probably 
deserves to be enshrined in 
every compendium of quota- 
tions: “If business Is an orgy. 
■ qi« role of the management con- 
sultant is to tell you bow to 


people harder, longer and fas- 
ter," he writes. 

But does this make consul- 
tants a good thing or a bad 
tiling? 

He smiles. “Many of my di- 
ents are manag ement consul- 
tants,” he says. "Until now, 
management consultants have 
been the sex guidance counsel- 
lors of the business world. If 
businesses are turning to people 
like this far fresh ideas and new 
positions to spice up their busi- 
ness lives, then - let me ten 
yon ..." 

He suddenly breaks off, then 
tilts forward in his chair to look | 
me dead in the eye. "When , 
things aren’t working In the 
bedroom, you’ve got Vlajp^j 
there is no Viagra for corporate 
impotence,” he says. 

I notice that the wood-carving 
is about to topple. In Era’s 
excitement he is leaning heavily 
against the coffee table. “I win 
be the business person's Via- 
gra,” he declares. I wonder, to 
what greater heights could, a 
business author aspire? 
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Team players in a 
watery wonderworld 


T 


Jurek Martin amazes himself by taking to a canoe 


he other Sunday, the 
bald eagle was hunt- 
ing and its target was 
plainly in sight. The 
osprey was struggling, 
almost juggling, with the good- 
sized fish it had just snatched oat 
of the Port Tobacco Rivier, just 
before it merges with the Poto- 
mac down in Maryland’s deep 
south. It looked an easy mugging 
Hnri c hea p dinner for the majestic 
bird that Is the national symbol 
of the US. 

As the powerful eagle closed in, 
the sky appeared dear, but sud- 
denly, in a blink, it waB not. 
From the north, a brother osprey 
swooped, knocking the big bird 
off its flight path. Out of the sun 
in the south came a second fish 
hawk, screeching menacingly. A 
third completed the triangle from 
below and off the land. 

Within seconds the dogfight 
was over, the eagle winging back 
whence it came. Five minutes - 
later, it returned for a second 
look, but all the osprey were 
ready this time, quartering the 
sky at 500ft. Eagles are not sup- 
posed to slink away, but this one 
did. Its white tall metaphorically, 
between Its daws. 

It is not that uncommon a 
sight A couple of years back. 
President Bill Clinton celebrated 
the official graduation of the bald 
eagle from the endangered 
species list by releasing one over 
the Patuxent River, about 80 
miles away. It barely got airborne 
before a gang of osprey, guarding 
territory and young, moved In 
and knocked it into the water, 
from which it had to be lgnomini- 


ously rescued by its erstwhile 
handlers. 

It is a sight most likely to be 
caught from the water, not from 
the land, and therein had lain a 
rub. I am not a water person. 1 
really do not Hke boats, sail or 
powered, and I often sit on the 
banks of the Port Tobacco River 
quietly hoping that those scream- 
ing past in their jet skis (or per- 
sonal water vehicles, as they are 
correctly called) will be sucked 

A brother 
osprey 
swooped, 
knocking the 
big bird off 
its flight path 

into some mysterious whirlpool 
or impaled on a pointed piece of 
floating driftwood. 

But a canoe has come Into my 
life - courtesy, quite naturally, of 
my wife, who Is the daughter of a 
US Navy captain and, therefore, 
does not have the fear of water 
that is endemic to Worcestershire 
landlubbers weaned on stories of 
the terrible Severn Bore. 

I approached it gingerly at 
first, forsaking the beer for life 
jackets and never venturing forth 
if there was even the suspicion of 
river chop. Sometimes I would 
even look up the times of the 
Potomac tides in the local news- 
paper to argue against an excur- 
sion. “Ah, the currents, the 


undertow,” Fd say. slipping Into 
golf shoes. 

But Fm a convert now; not 
because gentle canoeing Is excit- 
ing or even particularly athletic, 
but because things look very dif- 
ferent from the water. 

From terra firma, I thrilled to 
the eagles, rejoicing whenever I 
saw any one from the three pairs 
which nest within a couple of 
miles of our house. I knew, 
dimly, that Benjamin Fr anklin 
had argued 200 years ago against 
adopting it as the national sym- 
bol on account of its bad personal 
habits - it is a bit of bully and 
prefers stolen semi-dead or 
already rotting fish as Its diet - 
but that seemed nothing when 
set against the glory of its flight 

Now, from the water. I'm an 
osprey person. Fve discovered 
that not only can they see off 
eagles whenever they feel like it, 
fly like angels themselves and 
hunt like an Indian (that is. 
Native American), but they have 
other admirable qualities. For 
instance, they mate for life, 
which, in this dysfunctional 
world. Is not completely to he 
sneezed at, up to a point 

Ospreys often nest on piers, or 
buoys, or channel markers out in 
the river. Canoe within 50 yards 
of one when moths- and young 
are at home, and you are 
instantly aware of the presence 
of father osprey, swooping low, 
screeching, claws unsheathed (if 
they are ever retracted). Sam 
Peckinpah probably got his inspi- 
ration for Strom Dogs from 
watching osprey in action. 

They are adventurous, too. 


Two months old and the young 
are off with the first whiff of 
autumn - not to Florida, like 
'your average avian riff-raff - but 
all the way to South. America, 
where they go to school for a 
year, lanming - the tricks of the 
trade, I suppose, before returning, 
to the old homestead - and 
likely, if It has not been blown 
away by El Nifio, to precisely the 
spot where they were born. 

The blue heron looks different 
from the water, too. We've got 
one who likes to accompany ns 
when we canoe upriver to the 
Smith’s cabin for a beer (or 
smoked duck, or whatever). He 
(pots us as we start, lumbers 
past, perches on a branch or in 
the water until we catch up amj 
does it an over again. Perhaps he 
thinks we’re its mother. 

The canoe can tafc<> you inland; 
too, up little streams for a white, 
into wet bogs inaccessible from 
land, to be completely sur- 
rounded, like Bogart and Hep- 
burn but without the leeches, % 
wild flowers, frogs a nd insects. 
Young Milly Dawnay, a usually 
tough-as-nalls four-year-old 
already expert in computer 
games, actually said, with, never? ‘ 
ence: “It’s so beautiful," wheil 
recently ensconced in one such 
mini-wonderland. 

And our stretch of the river 
also has unexpected little white 
sand beaches, midget Caribbean 
strands perfect for the picnic and 
the swim and also unreachable 
from land . - • 

All we need now is a trained 
osprey to keep the powerboat 
predators away. 


Metropolis 

Tombs with a view of Delhi 

Jt- 

Adam Hopkins accompanies the locals to parts tourists don't often reach 


I t is raining in Delhi 
when it shouldn’t be. 
But at least it is 
drowning out the air 
pollution. I think It's 
worse this year - but still, 
rm having fun. 

My good friend John and I 
make an annual peregrina- 
tion to India to select schol- 
ars to study in Britain. But 
on day one, John gets caught 
by the rain in the Oxford 
Book Depository in central 
Delhi. 

Books are cheap and plen- 
tiful in India. John, being 
both a bookworm and a seri- 
ous academic, manages to 
buy. during the course of a 
single shower, so many vol- 
umes that he starts to worry 
about the weight of his lug- 
gage. He even suggests, as 
he does every year, that I 
might do a little carrying for 

him. 

The Oxford Book Deposi- 
tory is in Connaught Circus, 
a triple ring of graceful. If 
tatty, colonnaded buildings. 

it stands at the effective 
hinge of Delhi, midway 
between the noisy, turbu- 
lent, delightful city of Old 
Delhi - delightful, that is. If 
you can take the agitation 
and the ever-moving throng 
- and the central feature of 
New Delhi, the Viceroy's pal- 
ace, now the residence of the 
president of India. 

It was created by Edwin 
Lutyens to epitomise the dig- 
nity of empire. Which it did, 
after a fashion, for about 20 
years, until the empire col- 
lapsed. 

Connaught Circus is not 
only central and attractive, . 
but it offers, in addition to 
its bookshops and insistent 
beggars, scores of restau- 


rants and cafes, jewellers 
and shoe shops, one or two 
? newspaper offices and all 
kinds of entertaining street 
life. This year, we even saw 
a few mime artists. 

Staying at the newly 
restored Art Deco Imperial 
hotel, and working dose by. 
John and I eat there almost 
every evening, rotating res- 
taurants and friends - Gay- 
lord (the best). Amber 
(pretty good), the Volga 
(reminder of the days of Rus- 
sian Influence, suitably 
dreary in appearance). 

Then there was Rodeo, 
where they serve Mexican 
nachos and the waiters wear 
cowboy hats. 

Most of the labour force in 
India works six days a week. 
We felt it only right to do 
the same. This gave a special 
piquancy to our day off. 

We had taken in quite a 
few of the main tourist sites 
on previous visits - the 
splendid Red Fort of the 
Mughal emperors, with the 
great mosque, the Jama Mas- 
jid nearby - as well as a lot 
of wandering In New Delhi, 
the Lutyens-Herbert Baker 
imperial confection, with its 
pompous secretariat build- 
ings, its enormous, floral 
roundabouts and mile upon 
mile of white and colonial- 
columnar bungalows. Now 
we needed to settle on a new 
theme. 

How about. I asked with a 
flash of what I hoped was 
insight, a little praise for 
Delhi's famous men and 
women, celebrated by 300 or 
so tombs dotted about the 
city? By now I had bought a 
book or two of my own, 
including Sunil Khilnanl’s 
outstanding work, The Idea 


of India (published last year 
for less than £10 In India, 
£17.99 in the UK by Hamish 
Hamilton). 

In his chapter on Indian 
cities, Khilnani casts a caus- 
tic eye on the Lutyens-Baker 
creation, remarking at one 
point that they “served as 
mere ornaments to the vice- 
regal omphalos”. 

Maybe, I ventured to John, 
we should open our eyes to a 
more purely Indian past? We 
took a guide named Deepa, 
who came accompanied by a 
Sikh driver and a properly 


Little by 
little, I 
begin to 
think, we 
really are 
discovering a 
pre-Lutyens 
Delhi 


atmospheric Ambassador 
car. 

First stop was the Qutb 
Mlnar, a minaret and ruined 
mosque, supposedly India's 
first, in southern Delhi. With 
lawns and trees and pretty 
pathways, not to mention 
gorgeous stone carving 
taken from early Hindu tem- 
ples, it is a place of great 
beauty, one of the city's top 
spots for an outing. There 
were even a few tombs, iden- 
tity of occupants unknown, 
to start us off. 

On the way north again, 
Deepa pointed out the All 
India institute of Medical 


Science, the hospital to 
which Indira Gandhi was 
conveyed when shot by her 
bodyguard at her garden 
gate in 1984. Then there was 
the gliding club whence her 
younger son, Sanjay, had 
taken off four years before 
for a fetal bout of aerobatics. 
Ghoulish, maybe, but the 
sort of thing only a guide 
can tell you. 

As for the main tombs, 
these are superb. There are 
more than a handful In the 
Lodi Gardens (90 park-keep- 
ers work there, said Deepa, 
who ferreted out the infor- 
mation from one of them). 

Each tomb is about the 
size of an English parish 
church, though square in 
shape with a big dome on 
top. and here and there a 
brilliant spangle of ceramic 
tiles. 

The other sort of tomb, 
likewise always set in gar- 
dens. is even bigger, about 
cathedral height with pinna- 
cles at each corner and a 
splendid bulbous tinny* like a 
turban - basically the same 
style as the Taj Mahal. 
240km away at Agra, though 
usually in a deep red stone. 

One of the biggest if not 
necessarily the best com- 
memorates the Mughal min- 
ister Safdmjung, who died in 
the 18th century (not so pop- 
ular with tourists and the 
general public, said Deepa, 
and accordingly more so 
with young lovers). 

Architecturally speaking, 
the best of the tomhs by far 
is that of the 16th century 
Mughal emperor Humayun, 
more thrilling than stately, 
with white marble pattern- 
ing let' into its wide red 
flanks. The gardens have 


huge trees and a multitude 
of bright green parrots. We 
notice that the caretaker of 
the Inner sanctuary has a 
heavy scar across her fore- 
head. Deepa has a word with 
her and tells us that she was 
run over by a bullock cart 
while still a child. 

Little by little, I begin to 
think, we really are discover- 
ing a pre-Lutyens Delhi. 

At evening we come to the 
park where the great state 
cremations of modem times 
have taken place. Here, are 
memorials to Nehru, his 
daughter Indira Gandhi and 
both his grandsons (the two 
sons of Indira), Sanjay and 
Rajiv. The latter, of coarse, 
became prime minister when 
his mother died and was 
himself assassinated In 1991. 

The monument that seems 
to matter most, however. Is 
the one commemorating 
Mahatma G andhi, it consists 
of an open square with what 
appears to be an altar at the 
centre. Even, in the fost-fell- 
lng dusk, visitors are still 
arriving in good numbers - 
clerks and schoolchildren, a 
flat-capped Modem motorcy- 
clist dang ling his helmet, a 
young woman with 10 toe 
rings and bangles half way 
up her arms. Each lays a 
flower at the altar, presses 
palms together in salutation 
or prayer. 

It is definitely a far cry 
from Lutyens and Baker. 
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